e6P/NDER no other system of 
government has reason been 
allowed so full and broad a scope 
to combat error.” 
—James K,. Polk. 
President of the United States. 
1845—1849 
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Leader of Pan American F light 
To Tour 33 States in Airplane 








Health Conservation Suggested 
As Higher Province of Medicine| 


‘Plan for Revision 
Of Revenue Acts 


Broader Power 


In Regulation of 


Trade Is Urged 


Avoidance of Annoyance to 
.Law-Abiding Declared Aim 
of Federal Trade 
Commission. 


Inadequate Authority 
Is Termed Weakness 


Progress Made in Three Years 
Is Outlined by Mr. Hunt to 
Wholesale Grocers 


Association. 


Revision of the Federal Trade Com- 
mission Act to give the Commission au- 
thority to pass on certain trade practices 
in an advisory way, was recommended | 
by the Chairman of the Commission, C 
W. Hunt, in the course of an address in 
Louisville May 18 before the national | 
convention of the American W holesale | 
Grocers Association. 

“The Commission should have power,’ | 
said Mr. Hunt, “to pass on certain classes 
of practices in an advisory way to the 
end that the legality may be determined 
without first subjecting earnest, law- 
abiding citizens to a charge’ of law vio- | 
lation. The weakness of the Commis- | 
sion is not that it possesses or exerts | 
too much authority but in many re- 
spects its authority is inadequate.” 

Under the terms of the Act Mr. Hunt 
explained, the functions of the Commis- 
sion were des.gned to be remedial and 
not punitive, aimed rather to protect the 
public than to punish offenders. Con- 
gress, he said, never intended the Fed- 
eral Trade Commission to be a perse- 
eutor of business. 

Full Text of Address. 

The full text of the address follows: 

I accepted the invitation of your 
President to speak to this gathering with 
the thought that I might bring to you 
my idea of the proper relation of the 
Federal Trade Commission toward busi- 
ness. Most men want to deal fairly with 
the public and would not knowingly vio- 
late the law. Someone has said that “a 
corporation has no soul,’’ but since all 
corporations are directed by mind and 
matter through the combined effort of 
civilized man, I do not see why the in- 
fluence behind corporations: should not | 
be directed toward the best interest of | 
all mankind. 

Admitting that violations of written 
and unwritten law have been indulged 
in since Satan caused Eve to partake 
of the forbidden fruit, it has been found 
necessary to lay down laws and provide 
courts and judicial officers to administer 
such laws. Additional legislation has 
been enacted as public demand indicated 
the necessity therefor. In fact, in former 
years such expressions as “the public 
be damned” and “the devil take the 
hindmost” were quite common The 
sharp trader made capital by usiug mis- 
branding, false advertising, misrepresen- 
tation and disparagement of competitive 
products with immunity because there 
was no law to protect the innocent public 
thus deceived and misled by the many 
unfair methods of competition which 
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Canada to Consider 
Protests on Tariff | 


Department of Commerce Ad- | 
vised of Dates Set for | 
Hearings. | 

} 


The Department of Commerce has 
been advised by the American Trade 
Commissioner at Ottawa, L. W. Meekins, 
that the Advisory Board on Tariff and 
Taxation of Canada has announced dates 
for hearing applications for changes in 
duties on certain products. The hear- 
ings, which are to be held at Ottawa, 
Were announced as follows: 

June 14.—Applications for the imposi- 
tion of a duty of $1 a ton on lime rock, 
marble and limestone; for a drawback 
of the duty on silk braids and tassels im- 
ported from France by church regalia 
manufacturers; and for the elimination 
of the duty on insecticides and fungi- 
cides. 

June 15.—Applications for an_ in- 
creased duty on woolen goods; for the 
exemption of domestic wool manufac- 
turers from the sale tax; and a second 
hearing on the application for an upward 
revision of the duties on woolen goods. 

June 21.—Third hearing on the appli- 
cation for a revision of the duty on boots 
and shoes, and on a reduction in the duty 
on raw materials used by shoe manufac- 
turers. 

June 22.—Application for the removal 
of the duty on unrefined corn oil for 
soap manufacturing and on zirconium 
oxide; and for a reduction in the excise 
stamp tax on Canadian-made cigarets. 

June 23.—Second hearings on applica- 
tions for a reduction in the duty on rope 
for deep-sea fishing, for an increased 
duty on carried belting leathers, a de- 
ereased duty on balata belting, and for 
the imposition of a duty on silica. 
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Neglect of Preventive Practice by Ph ysicians 
Held Respon: sible for Human “Wastage.” 


Practicing physicians in 


States, 150,000 
tremendous impetus to the cause of pre- 
ventive medicine if they 
in a serious effort to improve and con- 
serve the health of their patients, the 
Assistant Surgeon of the Public Health 
Service, Dr. William F. Draper, told the 


in number, could 


the United | 
give | 


would enlist | 


American Medical association in an ad- | 


dress May 18. 
Doctors, he said, 
more about disease 


are 
than 


| physician for treatment, 
trained to think 
about health, | 


but the public in the future will demand | 


protective advice from the 


hygienic family diet and other matters, 


doctors on ! 
| ever, 


instead of expecting the doctors to limit ; 


treatment of actual 

He referred to present conditions 
as “‘wastage” to be laid at the door of 
physicians who have neglected oppor- 


their activities to 
illness. 


ae ee 


Hearings Adjourned | 


On. &0, Application | 


| individual and requires individual treat- 


For Railway | Control 


| however, 


Estimate of $1,65 1,000,000 
Submitted for Valuation of 


Four Companies In- 


volved in Proposal. 


Hearings on the application of the 
Chesapeake & Ohio Railway for author- 
ity to acquire stock. control of the Erie 
and Pere Marquette railways, before the 
Director of the Bureau of Finance of the 
Interstate Commerce Commission, C. D. 
Mahaffie, were adjourned on May 18, to 
June 1. At that time several witnesses 
who have testified for the applicant will 
be recalled for further cross-examination 
by counsel for the minority stockholders 
of the C. & 0., who are opposing the 
application, on the mass of statistical 
evidence that has been submitted. 


W. J. Conaty, supervisor of valuation 
of the C. & O., who testi fedrat the hear 
ing on May 17, submitting exhibits as to 
the valuation of the roads involved in the 
application, compiled, he said, according 
to principles used by the Commission in 
its recent decision as to the valuation of 
the St. Louis & O’Fallon Railway, on 
May 18 submitted another set of figures 
representing the valuation as computed 
by the companies’ own methods. These 
figures follow: Chesapeake & Ohio, $608,- 
074,488; Hocking Valley, $89,300,528; 
Erie, $738,897,521; Pere Marquette, 
$215,124,383. This made a total of 
$1,651,000,000, as of December 31, 1926, 


| problem, 


whereas the computation of “approxi- | 
mate unimpaired investment,” which he |! 
had previously submitted, made a total ! 


of $1,040,000,000. 

Under cross-examination by Thomas 
B. Gay, of counsel for the minority 
stockholders, Mr. Conaty said these fig- 
ures do not include deductions for de- 
preciation. 

G. W. Burpee, of Coverdale & Col- 
pitts, consulting engineers, introduced 
an exhibit containing charts and tables 


' be reduced to $337, 


comparing the market prices of stocks | 


companies involved 
those of other representative railroads 
for various periods, and charts relating 
the stock quotations to the net income 
of the roads for various periods. On 
cross-examination, he said the buying 
of stock of a railroad foy control by 
another company naturally tends to in- 
crease its market price and that this fac- 
tor was included in his charts, but he 


[Continued on Page 6, Column 7.) 


with | 


| also owned $80,466,053 par value of se- 


tunities for service to prevent disease. 
Preventive Practice Discussed. 

Dr. Draper is chairman of the Section 
of Preventive and Industrial Medicine 
and Public Health for the seventy-eighth 
annual sessicn of the Association held 
at Washington. He spoke on “The Un- 
explored Field of Preventive Medicine 
in Private Practice.” 

“When a sick person applies to a 
there may ap- 
pear but little to do with regard to that 
particular patient and his, immediate ill- 
ness but to try to restore him to health,” 
said Dr. Draper. “A sick nation, how- 
is made up of millions of persons, 
only a proportion of whom are at the 
time in the ordinary sense sick; but the | 
rest of whom are constantly exposed to 
the danger of becoming ill. The national 





therefor, includes not only the 
restoretion of the sick to health but the | 
prevention of disease among those who 
at the time may be healthy. 

“The first part of this program has 
been left largely and wisely to the pri- 
vate practinoner. The sick person is an 


ment. 

“The preventive part of the program, 
has been assumed to a great 
extent in this country by public health 
agencies for two principal reasons; (1) 
that the gener.|] practitioner in America 
has not been trained to think and act in 
terms of preventive medicine; and (2) |! 
that many of the necessary measures 
can be applied only by the concerted ac- 
tion brought by a central official organi- 
zation. 

“It must be acknowledged,” he said, 
that public health agencies can clearly 
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Missouri Paeifie R. R. 
Properties Appraised | 


Valuation of $257,050,000 
Is Fixed by Interstate Com- 
merce Commission. 


A final value for rate-making purposes 
of $237,050,000 as of 1918 was found 
for the common-carrier property owned 
and used by the Missouri Pacific Railroad 
in a tentative valuation report made 
public May 18 by the Interstate Com- 
merce Commission. 

Property owned but not used was as- 
signed a value of $998,297. Property 
used but not owned was valued at $13,- 
243,566. The total value of the owned 
property was fixed at $238,048,297 and 
of the used property, at $250,293,566. 

The company had an outstanding capi- 
talization as of 1918 of $381,299,220, 
according to the report, and its book in- 
vestment in road and equipment was 
$351,088,465. With readjustments _re- 
quired by the Commission’s accounting 
examination, the report says, this would 

337,922,704. 

Cost of reproduction new of the owned 
property, exclusive of land, was stated j 
as $259,500,031, and cost of reproduc- 
tion less depreciation as $194,627,352. 
Cost of reproduction new of used prop- 
erty was placed at $271,017,807 and cost 
of reproduZion less depreciation at $203,- 
499,053. 

Carrier lands owned, to the amount 
of 90,136 acres, were assigned a pres- 
ent value of $28,544,125. The company 


other investments in 
which the report says 


curities of and 
other companies, 


er on Page 6, 
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Retail Prices a Food on April 15 Show 
Decline of Over 5 Per Cent During Year 


Index Figure 56/2 Per Cent Above 1913, Says Bureau of 
Labor Statistics. 


Retail food prices for the period of 
March 15 to April 15 weré virtually sta- 
tionary, the Bureau of Labor Statistics, 
Depariitent of Labor, announced on May 
18. The full text of the statement fol- 
lows: 

The retail food index issued by the Bu- 
reau of Labor Statistics shows for April 
15, 1927, practically no change since 
March 15, 1927; a decrease of nearly 512 
per cent since April 15, 1926; and an in- 
crease of about 561% per cent since April 
15, 1913. The index number (1913—100) 
was 162.4 in April, 1926; 153.8 in March, 
1927; and 153.6 in April, 1927. 

During the month from March 15, 
1927, to April 15, 1927, 20 articles on 
which monthly prices were secured de- 
creased as follows: Cornflakes, 6 per 
cent; strictly fresh aggs, 4 per cent; lard 
and prunes, 2 per cent; bacon, canned 
salmon, fresh milk, butter, cheese, rolled 
oats, rice, canned corn, canned tomatoes, 
sugar, and coffee, 1 per cent; and oleo- 
margarine, vegetable lard substitute, 
wheat cereal, macaroni, and bananas, less 
than five-tenths of 1 per cent. Twelve 
articles increased: 
cabbage, 6 per cent; leg of lanb, 4 per 
cent; oranges, 3 per cent; sirloin steak, 
round steak, rib roast, chuck roast, and 


Onions, 25 per cent; | 


| 


| Seattle, 


| 
| 


| Denver, 
, Philadelphia, 





‘ 
of food decreased in 24 of the 51 cities as 
follows: Butte, Chicago, Fall River, Los 
Angeles, New Haven, New Orleans, 
Omaha, Pittsburgh, Rochester, and San 
Francisco, 1 per cent; and Baltimore, 
Birmingham, Bridgeport, Buffalo, | 
Charleston, S. C., Cleveland, Houston, 
Jacksonville, Kansas City, Mobile, 
Peoria, Portland, Maine, Scranton, and 
less than five-tenths of 1 per 
cent. In 20 cities there was an increase: 
Columbus, Louisville, Memphis, Minne- 
apolis, Norfolk, and Richmond, 1 per 
cent; and Atlanta, Cincinnati, Dallas, 
Detroit, Newark, New York, 
Portland, Oreg., Prov:- 
dehtce, St. Paul, St. Lake City, Savannah, 
and Springfield, Ill., less than five-tenths 
of 1 per cent. The following seven cities 
showed no change in the month: Boston, 
Indianapolis, Little Rock, Manchester, 
plate beef, 2 per cent; pork chops and 
hens, 1 per cent; and ham less than five- 
tenths of 1 per cent. The following 10 
articles showed nochange: Evaporatel 


| milk, bread, flour, cornmeal, navy beans, 
| potatoes, baked beans, canned peas, tea 


and raisins. 
During the months 
1927, to April 15, 1927, 


from March 15, 
the average cost 
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Accept Delivery 
Of Commodities: 


Shippers Advised That Many 
Places Have Water Trans- 
portation Which Is Still 
Effective. 


Report Issued Based 
On Results of Studies 


Department of Commerce Says 
Orders Evidently Placed 
With Expectancy of 
Ability to Take. 


Shippers of goods into the Mississippi 


flood region have been advised by the 
Domestic Commerce Division of the De- 
partment of Commerce that “orders now 
placed by localities within the flood area 
are undoubtedly placed with the ex- 
pactaney of ability take delivery” 
and that “many of the beleaguered towns 
have water transportation which is still 
effective.” e 

Fears expressed by some 
prompted the preparation of a report 
on the extent of the Mississippi flood 
area Which was made public May 18. 

The report 
by experts of the Domestic Commerce 


to 


Division based on information obtained | 


from the Army Chief of Engineers and 
from the Weather Bureau. Describing 
specifically the limits of the flood ad- 
vance, the report states that the 1920 
population of the counties wholly within 
the advance of the flood included ap- 
65,000 people in Missouri, 
100,000 in Arkansas, 150,000 in Louisi- 
ana and 92,000 in Mississippi. 


Assessed Valuation. 
The 1922 assessed 
eral property tax amounted to about 
$76,000,000 in Missouri, $34,000,000 in 
Arkansas, $95,000,000. in honisiana and 
$48,000,000 in Mississippi, the report fur- 
ther discloses. 


It is pointed out that even in the flood | 


area described there are high places 


which have been little affected, and that ! 


property will not be entirely lost. Much 
personal property has been removed or 
protected, it is stated, and as far as 
the land is concerned, its fertility is 
expected to be enhanced after drainage. 
This, however, may take some months 
in the lower lands. 

Advices of the Weather Bureau, it is 
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Urge] Pound, Not Kile. 
For Trade Standard 


Secretary to Senator King Says 
Metric System Is 80 Per 
Cent Obsolete. 


The metric system is 80 per cent obso- 
lete and the question of its use is not one 
for the Government to determine but for 
merchants to settle among ‘themselves 
“without let or hindrance of the Govern- 
ment,” Samuel Russell, secretary to 
Senator King (Dem.), of Utah, said in a 
written statement May 18. He said the 


| purpose of the advocates of the metric 


system is not for the promotion of inter- 
American trade, but for the promotion of 
the metric system in the United States. 
He said use of the millimeter as a 
standard will never be forced into the 
mechanical trade, machine shops and 
workshops of the United States. 

Mr. Russell said orally that he has 
been studying the metric question for 
years. The full text of his statement 
follows: 

The recent Pan-American Commercial 
Congress passed a resolution for the 
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News Summary 
and Index 


every article 
in this issue will 
be found on the 
Back Page. 

The News Sum- 
mary is classified 
by Topics every 
day for the con- 
venience of the 
reader. 
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of 


merchants | 


is the result of a study | 


valuation of all | 
property in these counties subject to gen- | 


} struction. 


| niet enaets 


Maj jor Dargue’ sTri P Desig dua to ——— 


com Sensei 
will under- 


Maj. 
of the 


Herbert A. Dargue, 
Pan American flight, 
take a “Good Will Tour of the United 
States” beginning May 23 in the air- 
plane flagship “New York,” according to 
an announcement May 18 by the As- 
sistant Secretary of War in Charge of 
Aviation, Trubee F. Davison. 

The flight will be taken to stimulate 
commercial aviation. The route will 
cover the 33 eastern States. 

The announcement by the Department 
of War foliows in full text: 

F, Trubee Davison, Assistant Secretary 
of War in Charge of Aviation, and Maj. 
Gen. Mason M. Patrick, Chief of Air 
Corps, United States Army, announce 
the completion of plans for a Good Will 
Tour of the States by airplane, to be 
made by Maj. Herbert A. Dargue, Com- 
mander of the recently completed Pan 
American Good Will Flight, and Walter 
O. Lochner, President of the National As- 
sociation of Commercial Organization 
Secretaries, Trenton, N. J. 


Will Meet Governors. 

Leaving Washington, D. C., on Mon- 
day morning, May 23, the two Good Will 
Tour messengers will fly across the 33 
States in the eastern half of the United 
States. Messages of good will from offi- 
cial Washington will be personally de- 
livered to the Governors in the capital 
cities of each of these States. During 
the seven weeks of the Good Will Tour, 
Major Dargue and Mr. Lochner will ad- 
dress 70 noon luncheon and evening din- 
ner meetings under the auspices of as 
many chambers of commerce. 

The Good Will Tour of the .States will 


Italians May Attend : | 
Naval Conference 


| Note Given American Envoy 
Reserving Right to Send 
Observers. 


The Itahan Government is reserving 
the right to send one or more naval ex- 
perts to follow the proceedings at the 
Geneva three-power naval conference, 
the decision to be made “depending upon 
the development of the negotiations and 
the probable results thereof.” 

Notification of this decision was con- 
tained in a memorandum handed by the 
Italian Foreign Office to the American 
Ambassador in Italy, Henry P. Fletcher, 
on May 17 and made public by the De- 
partment of State May 18. The De- 
partment’s announcement follows in full 
text: 

The American Ambassador to Italy, 
Mr. Henry P. Fletcher, has reported to 
the Department that he received on May 
17 a memorandum from the Italian For- 
eign Office in reply to this Government’s 
memorandum of March 14, which, after 
referring to the antecedents, states as 
follows: 

“The Royal Government deeply appre- 
ciates this attention of the American 
Government and, while thanking it, has 
to state that the negotiations at Geneva 
will be followed with the greatest atten- 
tion by the Italian Government and public 
opinion even if an official ‘observer’ shall 
not be sent to participate in the Con- 
ference. 

“Nevertheless, the Royal Government, 
depending upon the development of the 
negotiations and the probable results 
thereof, reserves the right to send one 
or more naval experts to follow closely 
these negotiations, not excluding that 
these experts may, at a given moment 
assume the specific character of ‘observe 
ers’ at the Conference itself.” 





Adoption of the junior high 





toward congestion in elementary 


School Division, W. S. Deffenbaugh, Bu- 
reau of Education, stated on May 18. 


Mr. Deffenbaugh also pointed to the 


| rapid construction of school buildings in 


various sections as an illustration of the 
determination of cities and school au- 
thorities to go ahead with the school 
program. He estimated that nearly a 
half billion dollars had been expended 
in buildings in the past two years. ° 


School Construction Active. 


The full text of the statement follows: 
Within the past two years there has 





of Education, 281 erected new buildings 
at an expenditure of $245,811,715 or an 
average of $874,775 for each city. If 


| the cities that did not report averaged 


the same, $468,502,650 was expended in 





| 
| 
| 
| 


school ; a total of 
| plan in many cities has relieved the ten- | 
| dency 
' and high schools the Chief of the City 


| 


| Interest i in Com mercial Aviation. 


| 


an opportunity to 


business men 


Dargue 
to the 


afford Major 
carry directly 


Pan-American Good Will Flight 
the possibility for developing 
commercial relations between 
and commerce in this country 


friendly 
industry 


tral America. 


The Good Will Tour will furthermore | 
Ameri- | 
can business men the tremendous prog- | 


bring to the direct attention of 


ress in and possibilities of commercial 
as well as military aviation. 
chambers of commerce, represented by 
the thousand affiliated secretaries of the 
National Association of Commercial Or- 
ganization Secretaries, embrace 
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Claim Disallowed 
For Royalties on 


Aireraft Patents | 


|Comptroller General Rules 


Against Association on Gov- 
ernment’s Use of Inven- 
tions in War. 


The Comptroller General of the United | 
May 

| 18,.that the claim of the Manufacturers | 
York | 
City, for $141,800 on account of patent | 


States, J. R. McCarl, announced 


Aircraft Association, Inc., New 
royalties has been disallowed. The rec- 
ords of the Comptroller’s Office, 
stated, show that the Manufacturers Air- 
craft Association, Inc., filed claims in 
the total sum of $141,800, which sum 
it was contenged was accrued obliga- 
tions on the part of the Government to 
pay royalties for the use by 
partment of War of a large number of 
United States aircraft patents, owned 
by certain associated patentee stock- 


holders in that corporation, at the rates | 


of royalty stipulated in a cross license 
agreement entered into by the patentees, 
dated July 24, 1927, and as temporarily 
modified for the period of the World 
War. 

The text of Mr. 
lows: 


It is disclosed by the evidence at hand 
that there has already been received as 
royalty paid during the period of the 
war $2,094,600 or 
$2,000,000, properly creditable to the as- 
sociated patentees 
a proper interpretation of the terms of 
the agreement expressed by the Secre- 
taries of War and Navy. The further 
amount, $141,800, now claimed must be 
and is disallowed. The apparent excess 
payment of $94,600 arises from the pro- 


cedure of allowing 12% per cent to the | 


Manufacturers Aircraft Association be- 


fore application of the payments to the j 
Such excess pay- 
ment will not be further questioned at | 


$2,000,000 limitation. 


this time, but may be taken into con- 
sideration in the adjustment of claims 
for 
period and prior to September 30, 1925. 

An agreement by 
patentees providing for 
royalties in the use of 


distribution of 
patents cannot 


require the United States to pay royalty | 
in accordance with the percentages of | 
which |; 


distribution 
Ww ve 


among the parties, 
cause the United States to pay 
royalty greater in am.um than the prin- 
cipal amount of royalty fixed by the 
United States. 


Construction of Sete Houses a dale 
In Cities of Ten Thousand Inhabitants | 


Bureau of Education Estimates Expenditures of Nearly 


$500,.000.000 Authorized in Past Two Years. 


cost of $399,519. If the cities not re- 
porting expended a Yike amount, 1,580 
new buildings were erected in the cities 


| of 10,000 population or more. 


| been great activity in schoolhouse con- | 
Of 404 cities of 10,000 popu- | 
lation or more reporting to the Bureau | 


cities of this size within the two-year | 


period. 

Out of the $245,811,715 
| erected 452 elementary, 165 junior high, 
j and 127 senior high school buildings, or 


there were | 


Philadelphia, Pa., 
example of the progress that is being 
made in schoolhouse construction in 
the larger cities. From September 
1925, to October 1, 1926, nine buildings, 
including two additions, were completed, 
which provide accommodations for 
12,910 pupils. Fifteen 
tions, which will accommodate 
pupils, 
in that city 
cases in June, 
1926. 

Of the 404 cities reporting, 67 have 
some of the elementary-school children 
and 19 some of the high-school pupils on 


23,106 


were reduced from 40,219 
1923, to 6,193 in October, 


part time because of a lack of school | 
buildings. Within the biennium 55 cities | 
reduced the per cent of elementary pu- | 


pils and 29 the per cent of high school 
pupils on part time. 

Fourteen of the 55 cities eliminated 
part-time sessions entirely in the ele- 
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of | 
this country the story of the 80,000-mile 
and of | 


and the | 
vast available markets in South and Cen- | 


First Meeting, May 24, 
The local | 


within | 


' ternal revenue 





it was | 


the De- | 
| A, A. Ballantine, 


McCarl’s ruling fol- | 
' cate and complex questions before the 


$94,600 in excess of | 


in accordance with | 1 , 1 
| of the revision committee of the Joint 





royalties upon patents used in air- ; 
craft construction subsequent to _ war | 


an sedis and | ji 
| Opportunity Asked to Present 





| tion* 
| present their case. 


724 buildings at an average | 


may be cited as an |! 


1, | 


buildings are | 
under construction, including two addi- | 


Part-time sessions (three > | : 
(three hour) i mercial 


To Be Reviewed 


Called 


Proposed 


Advisory Committee 


to Consider 


Changes in Adminis- 
trative Features. 


To Be Held at Capitol 


Problems Before Joint Commit- 
tee of Congress to Be Stud- 
ied, and Suggestions to 
Be Submitted. 


The advisory cummittee, recently cre- 
ated to cooperate with the Joint Con- 
gressional Committee on Internal Rev- 
enue Taxation on the proposed revision 
the administrative features of - the 
Revenue Act, will hold its first meeting, 
probably May 24, E. H. McDermott, as- 
sistant legal counsel of the Joint Com- 


mittee, 


of 


stated in an oral annct:ncement 
of a series of conferences on the work 
of the Committee. : 

Officials of the Joint Committee, 
Treasury officials concerned with the in- 
tax administration, and 
legislative counsel for both the Senate 
and the House are meantime having a 
series of conferences over details of the 
work of the Joint Committee, Mr. Mc- 
Dermott said. 

“A meeting of the advisory commit-¢ 
tee,” continued Mr. McDermott,” is being 
arranged for next week, probably May 
24. It will be held at the Capitol, and 
will be'the first meeting of that body. 
Advisory Personnel. 


“The members of the advisory com- 
mittee are: Dr. T. S. Adams, of Yale 
University; George O. May, of the firm 
of Price-Waterhouse, New York City; 
of Root, Clark, How- 
land and Ballantine, New’ York City.; 
Dr. Thomas W. Page, of the Institute of 
Economics, Washington, D. C.; George 
E. Holmes, of Holmes, Paul and Havens, 
New York City, and Charles D. Hamel, 
of Hopkins, Starr, Hopkins and Hamel, 
Washington, D. C. 

“The advisory committee will be called 
on to-consider certain of the more intri- 


Joint Committee, and to submit sugges- 
tions to the Joint Committee covering 
certain phases of its work, and to out- 
line and assist in the formulation of 
plans, ete., and to make certain studies. 

“The second of a series of meetings 
Committee was held at Room 247, Treas- 
ury Department, on May 17. Represent- 
ing the Joint Committee were: Dr. T. 
S. Adams, L. H. Parker, chief of the 
simplification division of the Joint Com- 
mittee, and myself; representing the 
Treasury, Charles R. Nash, assistant to 


[Continued on Page 3, Column 5.] 


Independent Oil Men 


To Submit Resolutions 


Views on Overproduction 
Before Action Taken. 


Independent oil operaters of the Ok- 
mulgee, Okla., districts on May 18 re- 
quested the Secretary of the Interior, 
Dr. Hubert Work, as Chairman of the 
Federal Oil Conservation Board, to take 
no action in the matter of overproduc- 
until they had an opportunity to 


The full text of a telegram from the 
Oklahoma office of the Geological Sur- 
vey, submitting the request, was made 
public by Dr. Work as follows: 

The Okmulgee District Oi! and Gas 
Association, representing operators in 
counties having over 400,000 barrels 
daily production, have requested-us to 
advise Federal Conservation Board that 
they are preparing resolutions setting 
forth viewpoint of independent opera- 


| tors concerning present condition of pe- 


troleum industry and request that no 
action be taken by Federal Board until 
their resolutions are submitted early 
next week. 


‘Inter-American Commission 


Approves Aircraft Rules 


The draft convention regulating come 
aviation within the countries 
members of the Pan American Union 
was approved on May 18 by the Inter- 
American Commission of Commercial 
Aviation. 

The convention, which covers the reg- 
istration of aviation companies, licensing 
of pilots, transportation of munitions by 
air, and other matters will be submitted 
for adoption to the governing board of 
the Pan American Union and later to the 
Sixth Pan American Conference to be 
held in Havana in 1928. 

The full text of the draft will be 

published ix the issue of May 20. 
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Epidemic of Typhoid Fever at Grafton, 


Suggested as Higher 


Area Approved by Acting Secretary of War'| 


; 101 Crisis Reported Over in Two Districts as Request to Con- 
Province of Medicine , vene Congress Is Made. 


Wastage Due to Diseases Is 
Charged Against Phy- 
sicians by Dr. W. F. 
Draper. 


Warns of Public Needs 


Public Health Official Urges 
Extension of Practice to 
Preventive Measures. 


[Continued from Page 1.] 
forsee }‘mitations to what can be accom- 


ficial agencies. The lin'ts have by no 


means been reached but there is no good | 
reason for delaying the application of 


any potential help which would not in- 
tro duce conflicting elements. 

And it t 
physicians in practice in this country 
could be enlisted in a serious effort to 
improve and conserve the health of the 
millions of patients and the families of 


patients with whom they come into con- } 
; | Proposed by Mr. Lowrey 
given to the cause of preventive medi- | 
It would seem as if under these | 
circumstances we should hold preventa- \ 
ble diseases as it were between two mill- | 


tact, a tremendous impetus could be 


cine. 


‘stones, the noe breaking up the large 

lumps or masses, the 

away at the individuc’ particles. 
“We are all aware that some not in- 


members and by associations of the 
medital profession to increase the in- 


terest of practicing physicians in the | 


prevention of disease as distinguished 
from its cure. Some of these attempts 
have unfortunately been associated with 
other projects about which considerable 
controversy has arisen. 


“I need only mention a few topics to | 


indicate to you what is meant. Such 
captions as ‘State Medicine,’ ‘Contract 
Practice,’ ‘Life Extension’ can hardly be 


mentioned without arousing various and | 


conflicting emotions in the minds of a 


medical audience. 
“And yet, with each of the movements 


ment of disease prevention by practicing 
physicians has been associated. My ad- 
dress has nothing to do with a discussion 
of these factors. 


“The opportunities for preventive work | 
to which I would call attention are not | 


necessarily associated with any move- 


ment, organization or development af- | 


fecting the profession. They concern 
and I speak as one doctor to another. 
New Methods in Prospect. 


“JT have mentioned that limitations to 


what can be accomplished by official mass | 


health work are in-sight. There is still 


much to do in the extension and con- | 
solidation of current useful activity, and | 
doubtless new methods will develop as | 


time goes on; but always there will re- 
main the fact that the collective health 
status of the nation will depend to a very 
considerable extent upon what the indi- 
vidual citizen does as regards his own 
health and that of his children. 


his health. 
what would seem a priori to be the most 


fruitful source of advice in matters of | 


personal and domestic hygiene had in 
general been deplorably neglected.” 

Dr. Draper said that the doctor of 
medicine has been trained to think more 
about disease than about health, 
there is no more adaptable person ‘in 


all the world than the doctor, and if he ; 
, 3 a | th AUC rdered = ee - 
can be persuaded of its desirability he | ough much hindered and delayed, ap 


can soon learn to enlarge his viewpoint.” | 


He said the most important incentive 
to such an expansion of viewpoint is the 


opportunity for service to humanity and, | 
secondly, the fair promise of increasing ! 


He expressed belief that a 


remuneration. 
a false sense of delicacy and false inter- 
pretation of ethics have stood in the 


ould appear that if the 150,000 | 


“but | 


i; be 


aoe ; . | struction 
the individual practitioner himself alone, | 


way of developments along this line, ! 
rather than the unwillingness of patients | 


£ 


to pay for advice in advance of actual 


illness. 

“If we read the signs of the times 
aright,” Dr. Draper said, “the time is 
not far distant when the public is going 
to demand protective advice from the 
doctor. 

“The time is coming, we think, when 


| to 


| he 


a doctor will be severely criticized for | 


failure to offer advice on hygienic mat- 
ters when he has had opportunity for 
making the necessary observations. His 
reply that he was employed to treat a 
case of rheumatism, not to criticize the 


The Acting Secretary of War, Col. 
Hanford MacNider, has approved the 
recommendation by the Secretary of 
Commerce, Herbert Hoover, that the 
Mississippi River Commission close the 
crevasses in the flood area in order that 
planters might be protected against the 
June rise in the river, the Department 
of War announced on May 18. 

The Department also announced that 
the flood crisis in the first and second 
Mississippi River Districts had passed. 

The suggestion that Congress be called 
in extra session in the coming Autumn 
to enact a program of comprehensive, 


| permanent relief legislation for the Mis- 


sissippi flood situation was made to 


| President Coolidge on May 18 by Rep- 
| resentative B. G. Lowrey (Dem.), of Blue | 
plished by concerted action through of- | 


Mountain, Miss., who called at the White 
House to confer with the President re- 
garding the present emergency. 

After his conference, Representative 


| Lowrey stated orally that he suggested 


to President Coolidge that he call such a 
special session of Congress to meet at 
least from four to six weeks in advance 
of the regular session which opens in 
December. 


Permanent Relief 


“The reason I suggested that Congress 
be called at the time indicated,” Mr. 
Lowrey said, “is that a definite pro- 
gram for flood relief will have been 


h wndine | worked out then and Congress can get | 
ae 8 | this legislation out of the way before 
| the convening of the regular session. If | 
_ | we wait until the regular session to deal 
significant attempts have been made by | 


with the Mississippi River flood relief 


| we will be confronted by various ob- 
stacles including Congressional routine, | 
such as the regular annual appropriation | 


bills, and we cannot give it that careful 


| consideration that would be possible in a 


special session which would deal with 

that subject alone. 
“I am not opposed to the calling of a 

special session of Congress at this time 


l with the flood relief, but I believe | 
papery rt | ing about one-half foot daily and that all 


it would be btter to have Congress meet 


for that purpose well in advance of the | 
I very much fear that | 
| overflow north of Dumas. 


regular session. 


| if Congress were called in extra session 
| now, that we would run into the same 
; | situation as was the case in the Muscle | 
represented by these captions, some ele- | 


Shoals fight, and the time of Congress 
wasted.” Representative Bertrand 
H. Snell (Rep.), of Potsdam, N. Y., 


' chairman of the House Rules Committee, 


to this aspect of medicine in the colleges 
up to within the most recent years and 


that hardly anywhere is the formal in- | 


medical course 
added, however, 


in a 
adequate. 


purely 


fully He 


| that many physicians are already fully 
| equipped to take up this work. 


He explained that there seems to be 
no good reason for limiting the scope 


| of the activities indicated so long as the | 
subject | 


activities are kept within the 
matter upon which a doctor can be ex- 


pected to speak with authority and out | 
of the field which is strictly the province | 


of public health authority. The physi- 
cian, he said, could examine into the 
sanitary condition of the home itself and 
call attention to obvious health hazards 


| intrinsic therein, as well as become fa- 

“Extensive attempts have been made ! 
by health organizations to excite the in- ; 
terest of the citizen in the protection of | 
But it would appear that | 


miliar with the physical and mental sta- 
tus and habits of the members of the 
family. On the other hand, he said, 
questions dealt with by local sanitary law 
could be referred to the health author- 
ities. 


Opportunity Neglected. 


The Public Health Service, Dr. Draper | 
| said, has felt so strongly that an im- 


mense power for good is not being ade- 
quately utilized that it desires to help 
along a process of evolution which, al- 


pears to be ultimately 
It has considered, 


inevitable. 
he said, whether 


the publication of a “Check List of Op- | 


portunities for Domestic Health Prac- 
tice” would be acceptable to the pro- 
fession and in any considerable demand 
it. It would seem possible, he said, 
with suitable counsel to prepare such a 
list which should be convenient for ref- 
erence by doctors desirous of developing 
this branch of medical activity. 
Referring to ways in which the prac- 
ticing physicians could contribute more 
the prevention disease, he 
an example would be found in the old 
tenets of medicine, the treatment of the 
patient rather than the disease. This. 
said, presupposes a thorough ex- 
amination the patient and the dis- 
covery of any incipient disease or pre- 


of said, 


of 


| disposition which he may have besides 


family diet, will come to be considered | 


as inadequaie. 

“These observations may appear 
sionary or chimerical. In support 
their soundness, I submit the evidence 
that in other countries, further de- 


vi- 


| he deals with them. 
of | 


the particular complaint which brings 
him to the doctor. 

This would include, he said, not only 
the physical body but the whole man, his 
habits and his mental worries and how 
Present day train- 
ing, he suggested, should be sufficient, in 


conjunction with the confidential relation 


veloped along these lines than we are | 
simply because they had had longer ex- | 


perience, the state of things which I 


have sketched is already the accepted | 


order. 


“In .ome instances, it goes even fur- | 


ther. The official health organization 
still has important functions but 
bulk of the health work is done by the 
practicing physician who is held, morally 
and often legally responsible for 
proper performance. 

“T am not arguing for an increased 
official relationship between the physi- 
cian and the Government. I very se- 
riously doubt its desirability. 

“I merely wish to invite attention to 
a great service to humanity which the 
profession can perform and which it 
seems probable that it will be called 
upon to extend before many years have 
passed.” 

“Is the medical profession equipped 
at the present time to offer sound, de- 
pendable, and consistent advice on all 
the questions of domestic and personal 


the | 
| bers, as regards both their physical con- 


its | 


hygiene which may be propounded by | 


those seeking advice?” he asked 
“Frankly,” he said, “I do not see how 
& can be and could be expected to be.” 





between doctor and patient, to lay the 
basis for very effective work in mental 
hygiene, and the doctor’s visit to the 
family opens up an immense field of 
potential preventive medicine. 
Old-Fashion Doctor Praised. 

“It is our impression,” he concluded, 
“that the old-fashion doctor knew far 
more about his families and their mem- 


dition and their mental comfort, than is 
the case nowadays. Undoubtedly an en- 
lightened return to this more intimate 
relationship would be better for the pub- 
lic and also for the doctor.” 


He said little attention had been paid | 


| tion, h 


| are not now ready with definite recom- | 
| mendations for future flood relief and 


| White River. 


| Crisis Ended 


| own judgment as to the extent to which 
' they 


sissippi 


He suggested in this connection that | 


| doctors should discover defects in chil- 


dren of 
family 


families he 


physicians 


attends, and that 
attending children 
should recognize in the adults of the 
family their dietary diseases, their 
hernias, their tuberculosis, their mental 


| maladjustments, ete. 


“It is easy,” he said, “to blame it on 
the ignorance or carelessness of the in- 
dividual], but we believe that much of this 
wastage could fairly be laid at the door 
of the physician who has _ neglected 
abundant opportunities for service, and 
also, as we think. for legitimate and com- 
pensable medical practice.” 


also called at the White House on May 
18. After conferring with the President 
he said orally: . 

“Never before has a national adminis- | 
tration done more to relieve a disaster in 


this country than it has done in the pres- 
ent emergency. It has sent the Secre- 
tary of Commerce, Herbert Hoover; the 
Secretary of War, Dwight F. Davis, and 
Army engineers to the scene to help out 
in the flood situation as well as to take 
other steps of a relief nature.” 

Mr. Snell predicted that Congress at 
its next regular session would pass gen- 
eral legislation providing permanent re- 
lief from flood disasters in the Missis- 
sippi Valley. Included in such legisla- 
said, Congress would also pass 
the Boulder Dam Bill affecting the Colo- 
rado River. 

“IT cannot see any good to come from 
a special session of Congress at this 
time,” he added. “The Army engineers 


cannot be much before the regular ses- 
sion of Congress in December.” 

The full text of the statement by the 
Department of War follows: 

Maj. Donald H. Connolly, District En- 
gineer at Memphis, reports to Maj. Gen. 
Edgar Jadwin, Chief of Engineers, un- 
der date of May 17, that the crisis in 
the First and Second Mississippi River 
Districts has passed. The river is fall- 
ing from Cairo to the mouth of the 
The work of the District 
Engineer consists largely in assisting 
refugees back to the land and in main- 
taining Red Cross supplies in localities 
dependent on water transportation. Four | 
steamboats are engaged in this service | 
between Memphis and Greenville and 
intermediate points. In the St. Francis 
and White River basins a large number 
of refugees have returned ta the land. 


In Two Districts 


Maj. John C. H. Lee, District Engi- 
neer at Vicksburg, reports to General 
Jadwin that the Vicksburg gauge is fall- 


danger should be past by May 20. The 
Arkansas River territory is now free of 
A consider- 
able portion of the territory along the | 
northern and eastern limits of the third | 
Mississippi River District is being re- 
lieved daily. Surveys for crevasses | 
closures will start May 18 and will be 
p¥osecuted, together with level readings 
on the high water status at the time of | 
the crest. 

Maj. William H. Holcomb, District | 
Engineer at New Orleans, reports to | 
General Jadwin that the main line of 
the levees on the Mississippi River is 
holding from the mouth of the Old River 
south, in spite of stages higher than any 
ever before recorded. These levees have | 
already been raised to withstand a flood 
1 foot higher than the present. Any | 
present fear in regard to the main levees 
can only be due to seepage through 
levees not up to commission _ section. 
Local levees on the Bayou Des Glaises 
are riddled with crevasses, and this water 
is flooding the west side of the Atcha- | 
falaya basin, from which it will escape 
to the Gulf. 


Refugees Removed 


From Melville, La. 

Lieut. Col. G. R. Spalding, who is co- | 
ordinating all transportation along the | 
Mississippi River, now has 72 steam- | 
boats; 162 motor boats; 328 skiffs with 








| outboard motors and surf boats and 12 | 


aeroplanes, operating in the flooded areas | 
between Memphis and Baton Rouge. He 
reports.to General Jadwin that 500 peo- | 
ple have been moved out of Melville, | 
La., by rail to Baton Rouge on account | 
of a crevasse in the west levee of the | 
Atchafalaya River, just below the South- 
ern Pacific Railway embankment. About 
200 inhabitants are still on the levee 
and not anxious to leave. They are 
thought to be in no danger. Small boats | 
are now collecting isolated individuals. | 
No lives have been lost; the situation 
is well in hand and all equipment neded | 
is either on hand or readily available 
at New Orleans. The current in the 
Atchafalaya River is too swift as yet 
for anything except small boats expertly 
handled. 

Col. Hanford MacNider, Acting Secre- | 
tary of War, has made the following 
announcement: 

“The Secretary of Commerce has re- 
quested that the Mississippi River Com- 
mission take immediate steps looking to 
the closure of crevasses in order to give | 
assurance to planters that crops planted 
this year will not be flooded by the | 
June rise, and he has further requested | 
that this action of the Commission be | 
made public at once. The President of | 
the Commission, Col. Charles L. Potter, | 
Corps of Engineers, has sent telegrams 
to the District Engineers at Memphis 
and Vicksbu.,, authorizing them to take | 
steps to protect open crevasses against 
possible minor rises in the river until 
levees are fully restored, no work to be 
attempted until crevasses are unwatered. | 
The District Engineers are to use their 


will go in this work. | 

“Maj. Gen. Edgar Jadwin, Chief of | 
Engineers, approved Col. Potter’s action 
prior to the dispatch of these telegrams 
and has himself requested the approval 
of the Acting Secretary of War, of his | 
action. 

“I am, of course, very glad to approve 
the action of the President of the Mis- 
River Commission.” 


President Congratulates 
Spanish King on Natal Day 


President Coolidge has sent a con- 
gratulatory message to the King of 


| Spain, Alfonso XIII, on the occasion of 


his birthday. The full text of the mes- 
sage, aS announced on May 18 by the 
Department of State, follows: 
May 17, 1927. 
His Majesty, Alfonso XIII, 
King of Spain, Madrid. 
Upon this happy occasion of You 
Majesty’s birthday, as well as the twenty- | 


, 


fa 


| mentary schools, and 


| surveys 


Larger Cities Show 
Increased Activity in 
School Construction 


Authorized Expenditures of 
$500,000,000 in Past Two 
Years Are Estimated. 


1380 Buildings Erected 


Bureau of Education Reports 
Congestion Relieved by Ju- 
nior High School Plan. 


[Continued from Page 1.) 

16 of the in 
the high schools. In some cities the 
high schools are becoming more crowded 
than the elementary schools, owing to 
the fact that many more children are 
seeking high-school education today than 
was the case a few years ago. 


29 


Relief of Congestion. 

In many cities the adoption of a 
junior high school program has _ inci- 
dentally helped to relieve congestion 
both in the elementary and high-school 
grades, since the new junior high school 
buildings accommodate Grades 7 and 8 
of the elementary schools and Grade 9 
of the high schools, or approximately 
one-fifth of the entire school enrollment. 

Great progress has also been made 
in forecasting school building needs. 
Very few school boards to-day under- 
take a school building program without 
first making a survey to determine 
what buildings will be needed within the 
next 10 or 15 years. Some of these 


surveys ar@ made by persons employed | 
| by the board specifically for this pur- 


pose, and other surveys by the super- 
intendent of schools and his assistants. 

Although many new school buildings 
have been erected, there are numerous 
elementary-school buildings in the cities 
of the country that do not answer the 
purpose of school buildings any better 
than the oft-maligned one-room country 
school building. In fact, some of the 
elementary-school buildings in some of 
the cities of the country are nothing 
more than a number of classrooms as- 
sembled together under one rof. Almost 
every one of the recent school building 
calls attention to  insanitary 
conditions, poor lighting, lack of play 
space, and lack of facilities for carry- 
ing out a modern elementary-school 
program of studies. 


More Room Provided. 
The elementary-school buildings that 
have been erected within the past few 
years provide for more than classrooms, 


| since school people and the public in gen- 


eral are beginning to recognize the need 
of gymnasiums, playgrounds, shops, 
science rooms, libraries, and the like 
for children of the elementary-school 
grades. The elementary-school pupil 
needs, as much as does the high-school 
pupils, opportunity for physical develop- 
ment which gymnasiums and play- 


; grounds offer; he needs all the more, 


because of his exuberant activity, the 


| opportunity which a workshop gives for 


experiment and construction with mate- 
rial. 


| 





W.Va., Ascribed to Pollution of Water 


Defects 


Epidemic of typhoid fever at Grafton, 
W. Va., in December and January, which 
resulted in 25 deavhs from 150 cases, 
was directly due to pollutioa of the pub- 
lic water supply, according to a report 
received at the Public Health Service, 
made public May 18. 

The report was received from E. S. 
Tisdale, director of the division of sani- 
tary engineering, State Department of 
Health, West Virginia. Occurring at 
the time of the outbreak also were a 
number of cases of intestinal disorders, 
it was stated. 

Failure of treatment with chlorine of 
the water supply obtained from a moun- 
tain stream, due in part to trouble with 


the chlorine apparatus, which was the | 


sole safeguard of the water supply, was 
ascribed as the cause of the pollution 
of Grafton’s drinking water. 

Virulent Epidemic. 

The full text of the report follows: 

During December, 1926, and January, 
1927, Grafton, W. Va., suffered from a 
disastrous typhoid fever epidemic, which 
was due to a polluted public water sup- 
ply. More than 150 cases of typhoid 
fever developed and 25 deaths occurred, 
according to the records obtained by 
the santiary engineers, J. B. Harrington 
and E. S. Tisdale, detailed to investi- 
gate the epidemi 
shaw, State Health Commissioner. 

Accompanying the typhoid infection, 
which was unusually virulent for a 
water-borne infection, as indicated by 
the proportion of deaths to number of 
cases, there occurred a large number of 
cases of intestinal disorders of five or six 
days’ duration. 

The sanitary engineers visited Grafton 
following an appeal for help from Dr. 
F. S. Suddarth, the school physician. 
Case data were gathered by personal 
visits to all physicians and the attention 
of the engineers was immediately di- 
rected to the city water supply, since the 
cases were distributed throughout the 


town wherever the city water mains ran, 
and no other common food or milk sup- | 
| 


ply was found. 
Grafton obtains its water supply from 


| @ mountain stream, the Tygarts Valley 


But in spite of this need there are yet | 


thousands of elementary-school 
ings in the cities of the country that 
do not have proper facilities for physical 
exercise, experimentation, and construc- 
tion. 


The question, Shall we save money 


build- | ¢ : 
; The rate of dosage was increased at 9 


River. Five years previously the State 
Health Department, in cooperatoin ,with 
the city authorities and the chamber of 
commerce, had staged an inteysive edu- 


cational campaign on the need of the | 


water filtration for Grafton. 

The bond issue was defeated, however, 
and the only protection which the State 
Health Department could secure was 
chlorine disinfection. It had almost 
been necessary to have recourse to the 
courts to obtain the installation of a 
chlorinator. 


Chlorine Treatment Lax. 

On December 28, 1926, the sanitary 
engineers visited the pump station and 
found chlorination being practiced, but 
at a low rate of dosage. The river was 
very high and muddy, as had been the 
case during November and December, 
due to an abnormally high rainfall rate. 
The chlorinator was partially crippled, 
and no test could be obtained for residual 
chlorine in the treated water at the 
pump station. 

The rate of dosage was immediately 
raised to 15 pounds per 24 hours to treat 
2,000,000 gallons of water pumped daily. 


a. m., and by noon a marked residual 


| chlorine test was obtained in the city 
| mains several miles away in Grafton. 


or save children? is already being an- | . 
| sole safeguard of the supply, had been 


; swered in the right way in the many 


cities that are erecting new elementary- 
school buildings. Some of these equal 


| month and had been shut down for re- | 


the high-school buildings of the city in | 
construction and equipment, but there | 


are not enough of them; neither are 
there large enough playgrounds sur- 
rounding many of the elementary-school 
buildings, but the tendency is to pro- 
vide much larger sites, usually a min- 


| high enough rate of dosage. 


Further investigation disclosed the 
fact that the chlorine apparatus, the 
giving trouble during the preceding 
pairs, and treatment of the water sup- 
ply had not been continuous nor at a 
i The full- 
time city and county health officer had, 


during his teym of office, carefully 


| watched the water supply, sent samples 


imum of 5 acres, especially for the larger | ” . 
| sistently on the chlorine treatment. 


| elementary-school buildings. | 
It may be that city playgrounds could | .. ; 
| discontinued by the county court as an 


accommodate many of the elementary- 
schoo] children; but not being near the 


school building, they can not be used | 


at noon and recess periods. In some 


| cities if a photograph were made at, 


say, 10:30, the morning recess period 
of the city playgrounds, and another of 


the school children huddled together on ! 


a few square feet of school yard, the 
one might be labeled ‘Playgrounds 
without children” and the other “Chil- 
dren without playgrounds.” 


Heavier Immigration 


Of Mexicans This Year 
Increase Also Noted in Number 
of Immigrants Landing 
at Quebec. 


Emigration from certain Mexican dis- | 


tricts has been heavy in the past three 


| months, the Department of Labor has 
| been informed. 


The full text of the statement follows: 

Emigration from the Gaudalajara dis- 
trict to the United States during the 
past quarter is reported as having been 
heavy, 1,288 nonquota visas having been 
issued to Mexican emigrants for entrance 
to the United States during the quarter, 
as compared with 667 during the pre- 
ceding quarter. 

There was an increase of approxi- 
mately 40 per cent in the number of im- 
migrants who landed at the Port of Que- 
bec during the year 1926, the grand total 
for the year being 68,785, as compared 
with 47,306 in 1925, 


fifth anniversary of Your Majesty’s in- 
vesture, it affords me especial pleasure 
to tender my sincere congratulations. 


; May the influence of Your Majesty’s 


high ideals of right and justice continue 


regularly to the State laboratory for 
bacteriological test, and checked up con- 
The full-time health work had been 


economy measure some months previ- 


ous to this epidemic; consequently, the ; 


careful supervision of the water supply, 

requiring the water department to treat 

it regularly with chlorine, was neglected. 
Watershed Conditions, 

The facts as to specific pollution on 
the watershed of the river 
Grafton water intake were next investi- 
gated. 
officer of an adjoining county, reported 
that he had had five cases of typhoid 
fever at Philippi, 30 miles upstream, in 
the late fall, and at Arden, 20 miles up- 
stream from Grafton, 8 or 10 virulent 
typhoid cases had been reported to him 
during October and November, 1926. 

Two young men had died of typhoid 
fever, at Arden. No care was taken in 
disposing of the stools of typhoid 
patients at Arden; they had been thrown 
out on the banks of a small stream lead- 
ing to the river. 

Examination of the rainfall records 
from the Government Weather Bureau 
Station at Elkins, nearby, indicated that 


| heavy rains had occurred during the sec- 


third weeks of November, a 
period preceding the time of develop- 
ment of greatest number of typhoid 
cases at Grafton by two to three weeks. 
The picture is, therefore, complete for 


ond and 


; a water-borne typhoid outbreak. 


to guide you in your exalted office in the | 


advancement of your nation, and may 
the coming years have in store for you 
health and happiness. 

(Signed) CALVIN COOLIDGE. 


The Tygarts Valley ‘River rose during 
the latter part of November, 1926, bring- 
ing the typhoid discharges at Arden 
direct to the Grafton water supply in- 
take. The disease-laden water, without 
disinfection or with incomplete treat- 
ment, went directly into the Grafton city 
mains and caused typhoid fever in every 
area in Grafton served by the mains. 

Preventive Measures. 

The preventive measures adopted in- 
cluded the following: 

1. Free typhoid inoculation was of- 
fered to all the school children of Graf- 
ton by the school authorities and was 
given systematically in daily scheduled 
clinics. 

2. Repairs to the chlorinating appara- 
tus were made so that the amount of 
chlorine being fed could be observed di- 


in Chlorine Apparatus 
Process, With Infection Traced to Watershed. 


by Dr. W. T. Hen- } 





; May 18. 


| mountain in the world, not excluding the | 





above the | 


Dr. C. B. Williams, county health | 





Limits Disinfection 


rectly by the pump-station operator. 

3. That rate of chlorine treatment was 
increased and records were kept by 
hourly observations on the amounts of 
chlorine used and tests for residual 
clorine in the water in city mains. 

4. Immediate steps were taken to re- 
tain a competent water-works engineer 
to draw up plans for a modern filtration 
plant: and the State legislature was asked 
to pass a special emergency bill al- 
lowing a special levy to be laid by the 
city authorities to finance the construc- 
tion program. 

5. As Grafton is a railroad water-sup- 
ply point for water used on the Balti- 
more’& Ohio Railroad for drinking pur- 
poses on trains in interstate traffic, spe- 
cial emphasis was laid on the safeguard- 
ing of this water supply. The system 
used consisted of double filtration of the 
city water through two pressure filters. 

The State health department require 
an additional chlorinating apparatus to 
be installed on this railroad water sup- 
ply after it passed the pressure filters 
and the keeping of daily. reports on filter 
and chlorinator operation, together with 
residual tests for chlorine. Good coop- 
eration was secured from the Baltimore 
& Ohio Railroad in this respect. ° 

6. Furthermore, the department urged 
that the city and county reestablish the 
full-time health unit which had done such 
good and effective work in the past and 
had ben discontinued because of a de- 
sire for economy. 





A typhoid epidemic costing 25 deaths 
and 150 cases of sickness, not to mention 
the anguish and suffering, is rather 
costly economy. The economic loss to | 
Grafton due to this outbreak of water- | 
borne typhoid fever cost the community 
close to $200,000, figuring the matter 
conservatively. 


Mount McKinley Park | 
To Be Opened Earlier | 





Tourist Season to Begin June 1 
Instead of July 1 as For- 
mally, It Is Announced. 


| cial areas there. 


Cut by Reputed Ally 


» Of Chiang Kai Shek 


General Hsia Tow Ying Re- 
ported Within 40 Miles 
of Hankow. 


Student Class Active 


Boone University Forced to 


Close Doors Before End of 
Scholastic Term. 


The situation in Hankow on May 17 
and 18 was tense, due to the presence 
of a large body of troops commanded 
by Hsia Tow Ying on the Canton- 
Hankow Railroad, according to a tele- 
gram received by the Department o 
State, May 18, from the Consul General 
at Hankow, Frank P. Lockhart. 

Mr. Lockhart reports that a general 
atmosphere of suspense prevails and that 
General Hsia is reported to have allied 
himself with Chiang Kai Shek. 

Hankow Menaced. 

The statement of Consul General Lock- 
hart follows in full: 

The American Consul General at Han- 
kow, Frank P. Lockhart, in a message 
under date of May 18, has reported to 
the Department that the situation at 
Hankow on the night of May 17 and 
the morning of May 18 was very tense, 
owing to the presence on the Canton- 
Hankow Railway and within 40 miles of 
Hankow of a large body of troops com- 
manded by General Hsia Tow Ying. 

This General is reported to have al- 
lied himself with Chiang Kai Shek. 

Railway Line Cut. 

Mr. Lockhart also reports that the 
Canton-Hankow Railway is cut and that 
many Chinese are coming into the con- 
cessions at Hankow and into the spe- 
A general atmosphere 
of suspense prevails with soldiers 
patrolling the streets in the native city 
and in Wuchang. 

Because of the activities of the stu- 


| dents, Boone University has had to close. 


Mr. Lockhart states that every effort 
was made to keep the University cpen 
until the end of the term, but that it was 


| found impossible to cortinue. 


Mount McKinley National Park, | 
Alaska, will be open to tourist travel 
by June 1 instead of July 1, as in former 
years, the National Park Service, De- 
partment of the Interior, announced on 


The full text of the announcement fol- | 
lows: 

Mount McKinley National Park, in 
Alaska, will be open to tourist travel by 
June 1 this year, instead of July 1 as in 
the past. Transportation facilities and 
camp accommodations will be provided 
during the symmer by the Mount McKin- 
ley Tourist and Transportation Company. 

Mount McKinley is the highest moun- 
tain on the North American continent, 
and rises higher above its base than any 


far-famed Himalayas. It is also one of 
our largest game preserves, and its huge 
herds of caribou and mountain sheep are 
a great source of interest to visitors. 


Number of Applications 
For Work Falls in Germany | 





Applicants for jobs in Germany have 
fallen off, according to information re- 
ceived by the Department of Labor. 

The full text of the 
statement follows: 

According to labor statistics available 
for the middle of March, 1927, published 
by the Government employment bureaus, 
the number of male applicants for work 
decreased by 227,104, or 11.6 per cent, 


The 


Department’s 


| 000,000. 


Mortality Rate Drops 
To 12.9 a Thousand 


| Highest Rate for Week Ended 


May 14 Reported by 
New Orleans. 


Continuing on a lower level than last 
year, the mortality rate for the week 


‘ended May 14 was 12.9 per 1,000 of popu- 


lation as compared with 13.2 for the cor- 
responding week of last year, according 
to the weekly health index announced 
on May 18 by the Bureau of the Census, 
Department of Commerce. The figures 
were based on telegraphic returns from 
67 cities with a total population of 30,- 
The annual rate for the 67 
cities was 13.7 for the 19 weeks of 1927, 


| as compared with 15.7 for the corre- 


sponding period of 1926. 

The highest rate for the week appears 
for New Orleans at 20.8, and the lowest 
was 7.2 for Somerville, Mass. 

The highest infant mortality rate—132 
—appears for Richmond, Va., and the 
lowest for Waterbury, Conn., which re- 
ported no infant mortality. 
and female applicants for work de- 
creased by 27,500, or 6.9 per cent. The 
number of positions available for male 
workers increased by 5,751, or 50.7 per 
cent, and for female workers by 5,211, 
or 28.9 per cent. 
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PusLisHep WitHout CoMMENT BY THE UNITED States DAIy. 


Delivety Expected 
Of Goods Ordered 
By Flooded Areas 


Report Issued by Department 
of Commerce on Business 
in Four States. 


Extent of Flood Noted 


Many Localities in District Said 
Still to Have Effective Wa- 
ter Transportation. 


[Continued from Page 1.] 
stated, are to the effect that the crest 
of the flood was expected to be past New 
Orleans by May 18. 

Outer Flood Limits Given. 

The full text of the Domestic Com- 
merce Division’s flood report follows: 

The Domestic Commerce Division in 
the course of answering recent inquiries 
on the effect of the Mississippi flood had 
had to compile figures having applicabil- 
ity to domestic commerce problems. A 
large relicf map plotted by t Chief 
of Engineers, U. S. A., was used as the 
basis of the computations. 

On May 10, the outer limits of the 
flood advance included in: 

State of Missouri—All of of Missis- 
sippi, New Madrid and Pemiscot coun- 
ties; and, parts of Dunkkin and Stod- 
dard counties. 

State of Arkansas—All of Mississippi, 
Crittenden and Chicot counties; and, 
parts of Craidhead, Desha, Poinsett, 
Cross, St. Francis, Lee, Ashley, Lincoln, 
Arkansas, Phillips, Green and Clay 
counties. 

State fo Louisiana—All of West Car- 
roll, East Carroll, Richland, Madison 
Tensas, Concordia, St. Martin, St. 
Mary and Franklin counties; and, parts 
of Morehouse, Ouachita, Catahoula, 
Avoyelles, St. Landry, Terri Bonne, 
Iberia, Pointe Coupee, La Salle and 
Caldwell counties. 

State of Mississippi—All of Wash- 
ington, Humphreys, Sharkey and {ssa- 
quena counties; and, parts of Bolivar, 
Sunflower, Le Flore, Holmes, Yazoo and 
Warren counties. 

The southern limits of the flood ad- 
vances are as yet indefinite, because of 
the possibility of further changes. Ac- 
cording to the United States Department 
of Agriculture, Weather Bureau fore- 
casts and present estimates, the crest of 
the flood may be exepcted to be past 
New Orleans by May 18. It is proba- 
ble, therefore, that the area before de- 
scribed included practically all of the 
territory which -will have felt the effects 
of the ¢ -eAtest flood in the history of the 
country. 

Two Sectors of Flooded Region. 

The flooded section lie for the most 
part west of the Mississippi River, and 
represent two separate sectors. The 
northern of these begins in Missouri just 
a few miles south of Cairo, IIl., at which 
point the Ohio River add the force of its 
current to the mighty Mississippi. This 
area lies in the St. Francis Basin and 
extends south almost to Helena, Ark., in- 
cluding approximately 2,100 square miles 
in Missouri and 38,400 square miles in 
Arkansas. 

Roughly speaking, the limits of the 
flood can be deeribed by a line which 
might be drawn as follows: beginning 
just south of Birds Point, Mo., and run- 
ning by Charleston, Sikeston and More- 
house, through Essex and almost to Dex- 
ter; then south by Bernie and Malden, 
Mo., to a point east of Piggott, Ark., to- 
ward which the line then turns. From 
Piggott the edvance is southwest through 
Greenway and by Rector and Paragould, 
through Bethel and by Jonesboro, around 
Greenfield and by Harrisburg, Eggman, 
Vanndale, Wynne, Forres’ City, Haynes, 
Marianna and Grange, ‘nence returning 
to the banks of the Mississippi north of 
Hélena. 

Reference to a railroad map will dis- 
close the fact that north of Jonesboro the 
flood limits are almost exactly defined 
by a line of the St. Louis Southwestern 
Railroad; and that south of Jonesboro 
a line of the Missouri Pacific outlines the 
flood’s advance. 

The southern sector of the flood area 
is over twice as large as the northern. 
It includes about 1,500 square miles in 
southeastern Arkansas, 8,000 square 
miles in Louisiana and 3,800 square miles 
in Mississippi. The portion within the 
State of Mississippi is the only consid- 
erable area east of the river to feel the 
disastrous effects of the present flood. 
This portion, with the area adjoining 
the river on the west, lies in the Yazoo 
Basin. South of this are the Tensas 
Basin in which lies the present large 


flooded area of northeastern Louisiana, | 


the Atchafalaya Basin into which the 
southern limits of the flood are spread- 
ing. 

On the west, the flood leaves the bed 
of the Mississippi just north of Ferguson, 
at a point where the waters struck out 
at a tangent from a right-angle turn 
which the river bed makes to the east. 
Only a small strip of land is affected 
as the flood extends several miles south 
to the Arkansas River up which the 
waters have backed some distance. On 
the south side of the Arkansas River 
the waters have spread from near Var- 
ner, south by Dumas, through Trippe 
Junction, Halley and Derinott, and south 
by Jerome, Montrose, Portland, Sun- 
shine, Parkdale and Kimball, Ark., 
through Jones, La., Bonita, Merouge and 
Colinston, then by Swartz and Monroe 
to the Ouachita River which outlines the 
flood advance to Harrisonburg. 

From that point the flood swings south- 
west around Catahoula Lake, south 
around Gillis and by Marksville and 
Mansura. From this point, the flood 
swings away from the Mississippi River 
and follows a course directly south to- 
ward the Gulf of Mexico. This area is 
outlined on the west roughly by a line 
which might be drawn around Cotton- 
port, Evergreen, Morrow and by Wash- 
ington, Opelousas, Lafayette, Breaux 
Bridge, St. Martinsville, New Iberia, and 
Jeanerette, and thence into Cote Blanche 
Bay and the Gulf. 

On the east, this strip of floodland 
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Benefits Derived from Standardization 
In Cement Industry Outlined by Dr. Bur gess 


Production of Uniform Commodity Pointed Way to Prog- 
ress, in Opinion of Director of Bureau of Standards. 


The application of standard specifica- 
tions to the cement industry, with re- 
visions taking place as new discoveries 
were made, has produced a commodity 
of practically uniform grade used in 
enormous quantities for a great variety 
of purposes in a highly competitive in- 
dustry, according to Dr. George K. Bur- 
gess, director of the Bureau of Standards. 
Dr. Burgess’ view was given to the 
members of the Portland Cement Asso- 
ciation at their annual meeting in New 
York City May 17. Standardization 
methods, he said, have proved highly 
profitable to engineering and the gov- 
ernment and industry now have practi- 
cally a single standard for cement. 

The full text of his address follows: 

Standard specifications establishing 
minimum requirements of quality are 
as essential in the design of engineering 
structures as the mathematical formulae 
used. Strength of materials enters into 
the design formulae and must be based 
on a standard of value or performance 
which the standard specifications pro- 
vide. 


Important Changes 
Noted in Last 25 Years 


The last 25 years have witnessed im- 
portant changes in the engineering pro- 
fession and the engineering industries 
with respect to standard specifications 
and practices. The practice of engineer- 
ing its its modern sense requires the 
application of standards of materials, as 
well as standards of mathematics and 
physics. 

Advocates of standard practices and 
standard specifications a few years ago 
prophesied progressive developments as 
a result of standardization whereas op- 
ponents of the movement feared that 
standardization would 
technical and_ scientific developments. 
They feared that manufacturers and en- 
gineers alike might fall into a self- 


satisfied attitude and not continue with | 


research and practical experimentation 


provements. 

Time has enabled us to examine the 
effect in some detail of standard specifi- 
cations and the “experience with port- 
land cement furnishes an outstanding 
example of a manufactured commodity 
commonly _used in great quantity by 
the engineering profession and construc- 
tion industries, for which commodity 
standard specifications have long been in 
use. After many years of investigation 
and experiment the standard specifica- 
tions and tests for portland cement were 
adopted by the American Society of Civil 
Engineers and the American Society for 
Testing Materials. Thus, 23 years ago 
the first A. S. T. M. specification for 
portland cement was adopted, but it has 
been revised in 1908, 1909, 1916, 1920, 
and 1926. 


Revisions Resulted 


From Much Research 

The various subcommittees continued 
their research and study from year to 
year and the revisions which took place 
in these several instances were in every 
case the result of experiment by the 
committee. It was thus shown that the 
adoption of the standard specification 
would not #rminate effective work on 
the specifications and methods of tests. 
In fact, it seemed to stimulate such ac- 
tivity. During these many years of in- 
vestigation of the properties of port- 
land cement the National Bureau of 
Standards of the U. S. Department of 
Commerce has taken an active part. It 
embodies in its personnel trained spe- 
cialists on portland cement and concrete 
through whom it has served engineering 
societies, the engineering profession, and 
the engineering industries in an out- 
standing manner. 
cation for portland cement was adopted 
as American Standard No. 1 by the 


retard further ; 





| in the most fundamental manner. 


The standard specifi- | 


American Engineering Standards Com- | 
| herence to this standard by the users 


mittee on March 31, 1922. 

The adoption of the specifications by 
the American Society for Testing Ma- 
swings west from the Mississippi River 
around Simmesport and Melville, and 
south along the Atchafalaya Bay to the 
Gulf. 

Some High Places Unaffected. 

There are so many qualifying factors 
in attempting any exact instructions con- 


cerning the flood area, that the Domestic 
Commerce Division has published little | 


other than the foregoing report. It 
should be remembered that even within 
the flood area as described, there are 
high areas which have been little af- 
fected. Some merchants have expressed 
a fear in consigning goods to the flood 
area, and the best advice which could 


be given was that orders now placed | 


by localities within the flood area are | 
fied; the Joint Committee on Concrete and 


undoubtedly placed with the expectance 
of ability to take delivery. Many of the 
flood beleaguered towns have water 
transportation which is still effective. 

The 1920 population of the counties 
wholly within the advance of the flood, 
included approximately 65,000 people 
in Missouri, 100,000 in Arkansas, 150,- 
000 in Louisiana, and 92,000 in Mis- 
sissippi. The 1922 assessed valuation of 
all property subject to general property 
tax, for these same counties, amounted 
to about $76,000,000 in Missouri, $34,- 
000,000 in Arkansas, $95,000,000 in 
Louisiana, and $48,000,000 in Misis- 
sippi. 

However, flood warnings were begun 
and have been repeated since last Octo- 
ber, so that many people left the en- 
dangered area before the break of the 
flood, and many more have left since. 
Also property will not be entirely lost. 
Much personal property included in the 
foregoing valuations has been removed 
or protected. 

It is expected that the flood waters 
may not be drained from the lower lands 
for some months but when it does the 
fertility of the land may be enhanced 
and therefore its productive value may 
be greater than before its inundation. 

As soon as further advances of the 
flood become known that and other per- 
tinent information available will be in- 
cluded in succeeding issues of ““‘Domestic 
Commerce.” 


‘ h ; | groups which 
which usually are accompanied by im- | eo 


terials did not mean immediate adoption 
by the engineering profession, but in a 
surprisingly short time the users real- 
ized its advantages. In later years it 
has been used almost exclusively on engi- 
nering work requiring portland cement, 
thus providing a universal standard of 
quality for portland cement adopted by 
both producers and consumers. This has 
played an important part in the improve- 
ment and etxension of the uses of port- 
land cement. 

This specification has of course been 
under attack from time to time and per- 
haps many cement users have felt that 
a standard specification for 
should serve as a guarantee of good con- 
crete. This could not possibly be the case 
as the widely used structural material, 
concrete, is manufactured in the field 
under a great variety of conditions and 
subject to the methods of use employed 
by a great variety of users, 


| Ten Years’ Progress 
| Compared to Prior 100 


Since the adoption of the standard 


specifications, however, noteworthy devel- 


opments in the use of the product have 
ensued. 
have been 


reinforced concrete 


this be true or not cannot be definitely 
substantiated, but it is well known that 
the developments in the use of the prod- 
uct in the last 10 years have been aston- 


: ishing. 


The American Society for Testing Ma- 
terials has committees at work on stand- 
ard specifications and practices for con- 
creting materials and has 
more than a dozen specifications now 


| widely used by engineers in the field in 
designing and controlling concrete con- | 
| struction. 


The manufacturers have co- 
operated on all of these committees and 
have done a substantial portion of the re- 
search work in coopeyation with other 
has made possible the 
developments referred to, 

By executive order of President Taft 
in 1912 a departmental conference of 
Government representatives was called 
which agreed upon ,standard specifica- 
tions for portland cement for all Gov- 
ernment work. Through cooperation 
with the manufacturers and users rep- 
resented in the American Society for 
Testing Materials, the standard specifi- 
cation was employed for Government 
work. Proposed revisions by govern- 
mental departments have been made to 
the A. S. T. M. committee through the 
Federal Specifications Board since its 
establishment in 1921, so that in 1926 
the revisions on the part of the Govern- 
ment and of the American Society for 
Testing Materials Committe were again 
made concurrently and the requirements 
for portland cement advanced under the 
widely accepted procedure for such 
changes. The Government and industry 
now have practically a single standard 
for cement. ‘ 


New Discoveries 


Witnessed Each Year 

Hardly a year has gone by which has 
not witnessed new discoveries in this 
important enginering field. In 1924, the 
Portland Cement Association established 
a fellowship arrangement under the U. 
S. Department of Commerce in the Na- 
tional Bureau of Standards in which are 
being studied some of the fundamental 
characteristics of portland cement. Stu- 
dies on the constitution of portland ce- 
ment clinker and hydration properties 
of portland cement are being ——- 
vo 
predictions are available at this time 
as to the outcome of these experiments, 
but it is especially signficant that this 
development has followed the wide ac- 
ceptance and adoption of the Standard 


Specifications for portland cement. Ad- | 


has been phenomenal over the last 10 
years. 

It would sem that the machinery for 
making and perfecting standard speci- 
fications works admirably and effectively. 
The wide acceptance of the standard 
specifications has been a spur to more 
developments rather than a retarding 
influence. It has enabled the manufac- 
turer to improve mill practices by 
methodical study and investigation, and 


to proceed with the development in the | 
use of the product, which has been phe- | 


nomenal. 


The engineering profession has been 


able to profit by this situation. Through 
the adoption and general use of a basic 
standard of quality, engineers have de- 
veloped design ‘and control standards in 
a most effective manner. Building codes 
have been revised, improved and simpli- 


Reinforced Concrete has developed a 
basic report which has wide influence 
in the engineering profession; and many 
lesser, but none the less striking, re- 
sults have taken place in all aspects of 
the use of this increasingly important 
engineering material. 


Needs of Engineers 


Can Be Fulfilled 

With a portland cement of basic 
standard quality, such as is obtainable 
under the standard specifications, con- 
crete of great range in strength can be 
secured through the knowledge which 
has been developed in recent years. Con- 
crete of desired strength within reason- 
able limits may be secured through va- 
riation of kind, quality, proportions, and 
mixing of materials, including water 
with portland cement. If. the engineer 
desires concrete of unusual high 
strength for given purpose it may be se- 
cured by devices now commonly under- 
stood in the engineering profession. It 
has been found, that if working 
strengths are needed at periods of a few 
days or a few weeks the knowledge is 
available for making concrete which 
may be used within a very short time 
of its fabrication. These are purely en- 
gineering developments in the uses of 
the material and which may be secured 
alike by anyone using cements which 
conform to the standard specification 


cement | 


It has been said that the devel- | 
| opments of the last 10 years in concrete 
| and 
| greater than in the prior 100 years since 
portland cement was invented. Whether | 


developed | 


[Increase Asked for 
Railroad Firemen 
In Southeast. Area 


Recklessness of Auto Drivers 
Said to Have Increased 
Strain on Men. 


Arbiters Get Evidence 


Testimony Introduced to Show 
Flare of Fireboxes Leads 
to Physical Debility. 


A dollar a day increase for railroad 
firemen in the southeastern territory, 
based on claims of inadequacy of pay as 
compared with that in other industries, 
| and on assertions of increasing strain, 
caused by larger locomotives, eye strains 


automobile drivers at grade crossings, 





| tors in the wage controversy between the 
Brotherhood of Locomotive Firemen and 
Enginemen and the Southeastern Rail- 
roads. 

The hearing, held under arrangements 
made by the United States Board of 
Mediation, was in the majority caucus 
| room of the House Office Building.. D. B. 
Robertson, president of the Brotherhood; 
I. P. Sullivan, of Atlanta, Ga., a fireman 
on the Nashville, Chattanooga and St. 
Louis Railroad, and others testified. The 
arbitrators are Grafton Green, Chairman; 
C. J. Goff, and W. J. Jenks. 

Data Asked On Insurance. 

Mr. Robertson, who laid the Brother- 
hood’s attitude in favor of wage increase 
before the arbitrators on May 17-18, will 
| be recalled to the witness stand May 19 
to place in the record statistics concern- 
ing the hazards of railway firemen, as 
shown by insurance premium rates. 

The Brotherhood was represented at 
; the hearing by its president, Mr. Robert- 
son, S. A. Boone, its vice president, and 
Donald R. Richberg, its counsel. The 
| railroads in the southeastern territory 
| were represented by the conference com- 
| mittee of managers consisting of F. R. 
| Albright, chairman, T. E. Brooks, J. B. 
Parrish, F. P. Pelter, H. D. Pollard and 
Charles P. Neill, and W. A. Northcutt, 
counsel. 

In the course of the hearings, Mr. 
Richberg said the organization was ask- 
ing recognition of the fact that the man- 
agers and employes in the arbitration 
represent competing private interests. 
Both sides, he said, have an obligation 
to render—public service. He contended 
the employes are better entitled than the 
managers to speak for the public, be- 
cause, he said, “we represent’ a much 
larger fraction of the public.” He said 
the livelihood of all the men engaged in 
the railway service is absolutely bound 
up with the successful operation of these 
railroads. “We are not attempting in 
this proceeding,” he added, “to refer to 
the capital invested as though it repre- 
sented bloodless dollars. The question is 
what is a reasonable wage for the loco- 
motive firemen involved in this pro- 
ceeding.” 

Wage Comparisons Made. 

Mr. Robertson presented statistical 
tables on what he regarded as the ex- 
cessive and increasing labors of the fire- 
men. He told of the wage rates of the 
firemen as compared with other indus- 
tries in 1920 and in 1926. He said 
passenger firemen of a certain class of 
locomotive operation were getting $4.56 
a day for passenger tvains, freight fire- 
men, $5 a day; yard service firemen, 
$5.28 a day, and hostling firemen, $5.92 
a day, against $11.20 a day for brick- 
layers, $6.40 a day for carpenters, $8 a 
day for cement finishers, in 1926. 

Mr. Robertson said he began as a wiper 
in a Pennsylvania Railroad roundhouse. 
He explained that in the pending re- 
quests for wage increases, except as 
otherwise provided, the brotherhood 
wants the existing pay for firemen, help« 
| ers, hostlers and outside hostler helpers, 
increased a dollar a day. He said the 
minimum for firemen now is $5 a day. 

“Our request,” he said, “is for one 
dollar a day increase for freight service 
on locomotives weighing less than 250,- 
000 pounds and of $1.25 a day increase 
en locomotives weighing above 250,000 
pounds. We are asking for $6 a day 
in electric service on all motors up to 
250,000 pounds. 
ing for $6.16, $6.41, $6.66 and $6.91, 
' which is $1.25 increase with a 25 cent 
| spread for each 50,000 pounds, extending 
up to $7.91 for locomotives weighing 
550,000 pounds and over on drivers.” 
2991 








Attributed To 
“It is almost 


Strain Autos. 


| 

| unbelievable,” he said, 
“the amount of the increase in the strain 
on locomotive firemen occasioned as the 
result of the great increase in travel of 
automobiles over highway crossings, and 
the travel at grade over the railroads of 
the country is bringing about an ab- 
which is in such general use in all parts 
of the country. 

The cement industry holds a remark- 
able position in the national economy, 
producing under highly competitive con- 
ditions in widely ,distributed plants, a 
commodity of practically uniform grade 
used in enormous quantities for a great 
variety of purposes, facing serious com- 
petition from abroad, as well as pres- 
sure from interests within the country 
and even within the industty for a diver- 
gence or multiplicity of standards. There 
may be limited needs for special cements, 
but experience has shown that the great 
bulk of this commodity can meet nearly, 
if not quite all the requirements, if 
manufactured to a single standard with 
attendant advantages to manufacturer 
and consumer. The establishment of one 
or more research centers gives the as- 
surance for making available to the in- 

| dustry improvements in the product that 
can be absorbed by the industry with 
eventual incorporation into the national 
specification as may be warranted as 
| progress is ma@é. Standardization based 
| on research and service does not make 
for stagnation but for progress. But 
| eternal vigilance is necessary, 


from firebox glares, and recklessness of | 


was urged on May 18 before the arbitra- | 





Beyond that we are ask- ; 


ange 


Commander of Pan American Flight 


To Make Good Will Tour of 33 States 


Head of Commercial Organization to Accompany Major 
Dargue to Promote Interest in Aviation. 


[Continued from Puge 1.] 


their aggregate local memberships more 
than a half million business men, who 
collectively give employment to more 
than 5,000,000 employes. 
Amphibian Plane To Be Used. 

The amphibian plane, “New York,” 
flagship of the Pan American Good Will 
Flight, piloted by Major Dargue, will be 


High Power Allowed 
For Day Use of Radio 


Licenses Granted Broadcast- 
ers for Increased Output 
in Specified Hours. 


Permission to use higher power out- 
put during the daytime than that speci- 


granted certain stations for the purpose 
of facilitating wider and better reception 
of radio programs, the Federal Radio 
Commission announced, May 18, in mak- 


full text of the order follows: 

For the purpose of facilitating wider 
and better reception of daytime service 
progranis, such as those of educational 
and religious institutions, civic organi- 


used on this Good Will Tour of the 
States. In almost one hundred cities in 
which landings will be made during this 
tour the public will be given an oppor- 
tunity, to view this Pan American flight 
flagship. Wherever possible to do so, 
the amphibian plane will be landed on 
water and then taxied ashore, thus 
demonstrating the feature of alighting 
on either water or land, or both. 

Major Dargue is a veteran of the air, 
having been an officer in the United 
States Air Corps for the last 14 years. 
Flying is no novelty to Major Dargue’s 
passenger, Mr. Lochner, who is the first 
civilian not engaged in aviation or news- 
paper pursuits, so far as known, to have 
airplaned the United 
States from 


entirely 
the 


across 


| and from Mexico to Canada. 
fied for nocturnal broadcasting will be | 


Itinerary of Flight. 
The itinerary of the Good Will Tour 


calls for circling many cities in addition 


to providing landings in the following, 
divided according to weeks and flying 


| days: 
ing public its General Order No. 10. The | “** 


First week—Washington, New York, 
Harrisburg, Camden, Dover, Annapolis, 


| Baltimore, Trenton, Wildwood, Atlantic 


zations and distributors of market and | 


other news, the Federal Radio Commis- | Burlington, Schenectady, Albany, Syra- 


sion will consider applications from hold- 


ers of broadcasting station licenses, for | 
the use, between the hours of 6 a. m. and | 


6 p. m. local time only, of a larger power | 
: i —- | Charleston, Canton, Cleveland, Columbus, 


output than is authorized by such li- 
censes. 
Applications for this daytime privilege 


must be made to the Commission in writ- | 


ing, and shall specify the maximum day- 


time power to be used, the appxoximate | 
daytime broadcasting schedule, and the | 

° . : } 
reasons why, in the applicant’s estima- | 


tion, the granting of such privilege would 
be in the interest, convenience or neces- 
sity of the public. 

In each case where such privilege is 


will notify the Radio Division of the De- 
partment of Commerce, requesting this 
Division, through the Federal 
Supervisors, to check carefully the use 
of power by such station, both day and 
night. 


Any failure to revert to the power 


| Davenport, 


ford, Boston, New Bedford, Providence, 
Attleboro, Concord, Portland. 

Second week—Augusta, Montpelier, 
cuse, Rochester, Buffalo, Erie, McKees- 
port. 

Third week—Pittsburgh, 
Dayton, Frankfort, Louisville, Nashville, 
Evansville. 

Fourth week—Indianapolis, Fort 
Wayne, Detroit, Lansing, Grand Rapids, 
Chicago, Milwaukee, Rockford, Madison, 
Wausau, St. Paul. 

Fifth week—Minneapolis, Cedar Rapids, 
Springfield, Jefferson City, 
Hannibal, Des Moines, Omaha, Lincoln, 
St. Joseph, Fort Leavenworth, Kansas 


| City. 
granted, the Federal Radio Commission 


Sixth week—Topeka, Wichita. Okla- 
homa City, Tulsa, Muskogee, Birming- 


| ham, Montgomery, Atlanta. 


Radio | 


eSventh 
Augusta, 
ville, 


week—Macon, Tallahassee, 
Charleston, Columbia, Green- 
Spartanburg, Charlotte, Greens- 


| boro, Raleigh, Newport News, Richmond, 


specified in the license between 6 p. m. | 


and 6 a. m. will be held cause not only 
for immediate withdrawal of the daytime 


power privilege, but for reduction of the | 
maximum power authorized for use at 


night. 


Advisors to Study 
Revenue Revision 


Committee to Aid in Planning 
Changes In Administration 
Features of Act. 


[Continued from Page 1.] 
the Commissioner of Internal Revenue, 
E. C. Alvord, special assistant to the 
Secretary of the Treasury; and Messrs. 
Cannon, Barthalow, Hankin and Vogel; 
representing the Office of Legislative 
Counsel, Messrs. Beeman and Lusk, of 
the legislative counsel for the House, 
and Messrs. Lee and Barnes, of the 
legislative counsel for the Senate. 
Duties of Revision Committee. 

“This revision committee is charged 
with the duty of considering with the 
Joint Committee ceriein problems relat- 
ing to taxation which may be the sub- 
ject of proposed legislation in Congress 
in the winter. At a previous meeting, 
there was a preliminary discussion of the 
interest provisions of the law and the 
Board of Tax Appeals. 


“Our meeting on May 17 dealt with | 


installment sales, with Section 1106-(a), 
which is a complicated provision, with 
reserves for future liability, and incomes 
and deductions not falling within the 
same taxable year. As was the case 
with the first meeting, the discussion at 
the meeting just held centered on the 
development of facts which would form 
a proper basis for the detailed study of 
these matters. 

“June 7 was set as the date for the 
second conference with respect to the 
interest provisions. 
erence to all these topics are being de- 
veloped by the Division of Investigation 
of the Joint Committee, in collaboration 
with the Treasury Department. 

“The next preliminary conference, 
which will deal chiefly with the limita- 
tions provisions of the law, will be held 
next Tuesday, May 24.” 


normal situation. It is increasing the 
strain on the locomotive engineman, 
thundering along at 60 to 80 miles an 
hour, and wondering all the time whether 
the string of automobiles will open for 
him in time to get across a grade cross- 
ing or whether he must run through 
them. This is one of the things added 
to this moving industry of ours. 

“Our records disclose the amazing fact 
that locomotive firemen are subject to 
severe eye strain. The glare of the fire 
in due time results in physical disability. 
Strain has been multiplied and increased 
according to the increase in the size of 
the locomotive.” 

He said demotion, instead of promo- 
tion, has been going on in the railroad 
service for the past few years and thous- 
ands of men are on the streets out of jobs 
today, when the railroads are doing the 
greatest business in their history. 

I. P. Sullivan, of Atlanta, a locomotive 
fireman, told of his operating work, de- 
scribed eye strain he had experienced 
from looking into the fire boxes of his 

| engines and said the resulting effect in 
; reading signals was bad in the daytime 
| and worse at night. He said he aver- 
| aged $2,132.71 a year, and had to pay 
$2.25 a trip, 10 trips a month for meals 
and lodging while away from home, 


Washington. 


| The President’s Day | 


At the Executive Offices 
May 18, 1927. 


10 a. m.—Representative Bertrand H. 
Snell, of Potsdam, N. Y., called to say 


| leaving for his New York home. 


| 


The facts with ref- | 





10:30 a. m.—Representative B. G. 
Lowrey, of Blue Mountain, Miss., called 


to urge the President to call Congress 
in special session in the fall, in advance 
of the regular session, to pass compre- 
hensive flood relief legislation. 

12 noon.—William Phillips, newly ap- 
pointed Minister to Canada, called to say 
good-by to the President prior to leaving 
for his new post. 

12:30 p. m.—The President received 
the delegates to the annual convention of 
the American Medical Association, now 
in session in Washington, and was photo- 
graphed with them. 

Remainder of day.—Engaged with sec- 
retarial staff and. answering mail corre- 
spondence. 





Uniontown, | 
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| Employment Gained 
Generally in Match 
In British Industry 


Increase in Number of Total 
Accidents to Workmen 
Recorded in Month. 


Strike Bill Introduced 


Measure Would Declare Gen- 
eral Walkout Illegal for 
Future. 


Employment in various sections of 
England is showing improvement, ac¢-+ 
cording to information received by the 
Department of Labor. 

The full text of the Department’s 
statement, based on advices from British 
sources, follows: 

Employment 


generally throughout 


Atlantic to the Pacifi | the British industries improved during 
Atlantic to the Facific | 


March, with marked increases noted in 
manufactures of pottery and earthen- 
ware, tailoring industries, general and 
marine enginering, ship-building, build- 
ing and public works contracting, cot- 
ton, textiles, bleaching, dyeing, etc. 
The number of workpeople, other 
than seamen, meeting with fatal acci- 
dents during their employment in Great 
Britain and Northern Ireland in March, 
1927, was 249. This figure compares 


L | with 206 during the previous month and 
| City, New York City, Bridgeport, Hart- 


with 234 in March, 1926. 

Employment in the district of New- 
castle-on-Tyne in the various trades has 
shown improvement during the past 
quarter. A marked gain was made in 
the shipbuilding and repairing industry, 
while the number of minors employed 
showed a monthly gain, and minor 
trades were helped by the improved con- 
ditions in the principal industries. 

The Trade Disputes and Trade Unions 


| Bill, designed to make general strikes 


in Great Britain illegal in the future, 
was introduced in Parliament on April 
4, last. 


Hearings Scheduled 


On Filing of Rates 


Shipping Board’s Power to Re- 
quire List of Intercoastal 
Schedules in Question. 


The question whether the United 
States Shipping Board has the jurisdic- 
tion to require intercoastal shipping 
carriers to file with it the maximum 
freight and passenger rates assessed by 
the carriers will be considered by the 
Board at a hearing to be held on Mon- 
day, May 23, at which time representa- 
tives of 15 intercoastal carriers will be 
heard. « 

The hearing, it was announced orally 
at the Board, May 18, was scheduled: at 
the request of the inte@coastal carriers. 
In the past, it was explained, carriers 
have been filing with the Board sched- 
ules of freight rates which have not in 
fact been their maximum rates. In most 
cases the rates filed have been much 
higher than those actually assessed. 

A hearing relating to the authority of 
the Board in requiring the filing of these 
rates was held last summer, at which 
the Board, according to the oral state- 
ment, contended that under Section 18 
of the Shipping Act it was authorized to 
require the filing of actual maximum 
rates assessed by ship carriers. 

Commissioner J. H. Walsh, who at 
that time was chairman of the Bureau of 
Regulation of the Board, submitted a re- 
port recommending that  intercoastal 
carriers be required to file with the 
Board rates that are in fact maximum 
rates. 


BUT FAST 


The modern retailer buys only what he knows he can sell, and 
buys it shortly before he sells it, smaller quantities at more 
frequent intervals. Production and consumption are brought 
closer together. The manufacturer is more acutely conscious 
of his real customer— our old friend, the ultimate consumer. 
He measures his sales by what the public has actually bought, 
not by what his salesmen have succeeded in loading the 
dealer up with. Thus greater elasticity is given to the ma- 
chinery for making and selling goods. This is one more in- 
stance of the alert condition of business. It is traveling light, 


ready to change its course on short notice. 


It increases 


speed, but it equally increases control—eighty horsepower, 


but four-wheel brakes. 


The manufacturer who is also a national advertiser* 
need not worry over this new method of distributing and 
selling. He uses advertising as the controlling factor in the 
situation. and indeed, has been thoroughly adjusted to the 
new era for the last five years or so. But let all others be- 


ware the dog. 


Today the situation of a whole industry changes over- 
night. The business world is formless—almost fluid—and 
with a plasticity to the touch which suggests—and com- 
mands—that we should take it up and mould it to a better 


pattern. 


CALKINS & HOLDEN, te. 


247 PARK AVENUE - 


NEW YORK 


*A national advertiser is not defined in the revised lexicon as one 
who simply puts ads in the magazines. Being a national adver 
tiser involves a state of mind about selling goods which accepts 
the new order and has faith in the power of words and pictures te 


control the consumer. 
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Broader ] Powers for Federal Trade 
,».... Commission Urged by Mr. Hunt 


. Way to Avoid Annoyances to Law-Abiding De- 
clared Aim of Chairman in Address to 
Wholesale Grocers. 


Contingent Fund Available to Buy | 
Artieles Not Specifically Named 


Topical Survey of the Government 


HIS wast organization has 
newer been studied im detail 
as One piece of administrative 
mechanisrm. No comprehensive 
effort has been made to list its 
multifarious activities, or to group 


HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and de: 
sire for the outlay, that the money is 
being spent for objects which they 


a eens a daily topical survey of all 
the bureaus of the National Gov: 
ernment, grouping related activities, is 
a work which will enable our citizens to 
understand and use the fine facilities the 
Congress provides for them. Such a 


Comptroller General Authorizes Purchases 
Where Emergency Exists and No Mention 


[Continued from Page 1.] 


Section 5 of the Federal Trade Commis- 
sion Act made unlawful. 

If we are to assert that no practice or 
act that heretofore has not been de- 
clared by some court to be unlawful, is 
not and cannot become unlawful, we have 
declared our unalterable opposition to 
that Section. During the debate of this 
bill. before Congress, Senator Cummins 
said: 

“Tf. these acts. are unlawful now, why 
do we pass the section at all? Why en- 
deavor to furnish to the people of this 
country a further remedy if they already 
have a remedy for unfair competition 
which is ample and adequate?” 

For many years prior to the passage 
of this act there was a widespread de- 
mand on the part of the public to create 
an administrative agency of quasi judi- 
cial character to investigate, determine 
And administer a rule of business con- 


duct' so as to prevent unfair methods | 


of: competition in the channels of inter- 
state trade. 


With the increase of human activities | 


many situations were arising With such 
complications that the courts could not 
give such relief as would guard the 
public interest. The inflexibility of the 
law had been illustrated in Many im- 
portant decisions rendered by the Su- 
preme Court and the inferior courts of 
the United States subsequent to the pas- 
sage of the Federal Trade Commission 
Act in 1914. ; 

The decisions of the courts prior to 
the enactment of the law under which 
the Commission functions had _ estab- 
lished a precedent to the effect that a 
dealer who manufactured a product and 
truthfully advertised and sold the same 





could not invoke the equitable jurisdic- | 


tion of the courts to enjoin all competi- 
tors whose goods were sold 
deceive the purchasing public. This ten- 
dency of the courts was clearly expressed 
in the decision of the United States Cir- 
cuit Court of Appeals for the Sixth Cir- 
cuit, then composed of Judges Taft, Lur- 
ton' and Day, when disposing of a bill 
of equity asking for an injunction held 
that.certain facts allege. in’ a particular 
case did not entitle the complainant to 
relief, since it was not shown that the 
purchasers bought defendant’s products 
in the belief that they were made by 
complainant. In the course of the opin- 
ion the court said: 


| dog.”” 
so as to! 
| good for the Commission, for by Such | 


review by the United States Circuit 
Court of Appeals. The act further pro- 
vides. that both the respondent and the 
Commission are entitled to a further re- 
view by the Supreme Court of the 
United States. ; 
Notwithstanding the limited appropria- 
tion allowed by Congress, the Commis- 
sion from the date of its organization to 
the end of the past fiscal year (June 30, 
1926) has considered 11,790 applications 


| for complaint. Of this number 7,063 were 


dismissed after a preliminary investiga- 
tionn and 4,413 were docketed for a 
thorough and careful investigation. After 
such investigations were completed, the 
Commission docketed up to and including 
June 30, 1926, 1,388 complaints for trial 
in accordance with its procedure. 


Persecution of Business 


Not Intent of Congress 

Congress never intended the Trade 
Comtnmission should be a persecutor of 
business, It never intended the Com- 
mission should depend only upon ex parte 
statements gathered by Commission in- 
vestigators as sufficient evidence to issue 
a complaint and publish to the world that 


|the respondent—John Jones & Com- 


pany—is charged with violation of the 
law. 

In reading the debate during the con- 
sideration of this legislation, one gets 
the fact that Congress sought to protect 
the public interest and aid business to 


observe trade practices which would pro- | 
| tect free and fair competition, The Com- | 
mission has been severely crticized, and | 
the hope that it would be abolished has 

Speaking for myself, I | 
Dave | 
Harum said “Fleas are good for adog in | 
that they make it forget that it is a | 
Appropriating the converse of | 


been expressed. 


welcome constructive criticism. 


that statement, constructive criticism is 


| criticism it is reminded that care and 


common sense should be used in acting | 


on complaints. Because the Commission 


has been subjected to attacks by critics | 
We | 
and } 
the police department, but no law-abid- | 


is NO reason it should be abolished. 
often hear criticism of the courts 


ing citizen will agree that these institu- 
tions should be done away with Until 
the coming of the 


| protect the public interest. 


“Can it be that a dealer who would | 
make such articles only for pure wool 


could invoke the equitable jurisdiction 
of the courts to suppress the trade and 
business of persons whose goods may 
deceive the public? We find no such 
authority in the books and are Clear in 
the opinion that if the doctrine is to 
be thus extended, and all persons com- 
pelled to deal solely in goods which 


to be, the remedy must come from the 
Legislature and not from the courts.” 

The above illustrates the reason which 
led Congress to enact the statute creat- 
ing the Federal Trade Commission and 
make unfair methods of competition un- 
lawful and empowering the Commission 
to put an ena to them. The 
situation which the court, in the above 
case, said was beyond its power to sup- 


identical | jn a way that would insure nation-wide 
conformity with a high code of busi- | 
ness ethics, beneficial alike to all mem- | 


One’ weakness of the Commission is 
not that it possesses or exerts too 1-1uch 


authority, but that in many respects its | 
Our hope is | 


aut..ority is inadequate. 


| that the Commission -nay so merit confi- 


| thereof ‘might be 





press has been brought within the juris- | 


diction of the Commission. 

Scope and Application 

Of Lav Were Broadened 
Before the 


passage of the Federal 


Trade Commission Act by Congress the | 


law of unfair competition concerned only 
litigation between individuals. The Fed- 
eral Trade Commission Act broacened 
the scope of the law and made it ap- 
plicable to all competitors using unfair 
methods in the their products 
in interstate 
vides that whenever che 
shall have reason 
person, partnership or 


sale of 
commelce. 
Commission 
to believe that any 
corporation has 
petition in commerce ind 
to the t 
by it in respect thereof would 
tmierest of the 
co correct practices. 

The Commission Act is not 
Persons but at methods. Its function is 
not remedial not punitive as no authority 
is vested in the Commission to impose 
Penalties. Its purpose in respect to re- 
straint of trade is preventive of diseased 
conditions. Its object is to protect the 
public, not to punish the offender. 

The Commission is given discretion 
within certain limitations in determining 
what is or is not an unfair method of 


it shall appear 
Commission 1 proceeding 
public } shall proceed 


such 


\vdeme» that additional powers, to be ex- 


erted in the interest of legitimate busi- 
ness, may be granted to it. The Com- 
mission ought to have the power to pass 


upon certain classes of transactions, busi- | 


a Oe at an 
are exactly what they are represented | 


customs and practices in an ad- 


visory way to the end that the legality | 
determined without | 
first subjecting earnest, law-abiding citi- | 
| zens to a charge of law’ violation. 


With slightly. increased powers 
Commission could work out 
these 


acting through existing organizations, 


bers of the community. 
Investigation of Trade 
Associations Is Cited 


A matter now under consideration 


which must be of interest to you is the | 


Commission’s investigation. of trade as- 
ciation under the 
resolution. The Commission, without 
resort to compulsory process, 


| aided by the splendid cooperation of the 


The act pro- | 


be to the ! 


aimed at | 
| 


associations and association executives, | 
This has been made posib’e by convincing | 


the trade association executives that the 
Commi 
to do a thorough and’ scientific job of 
fact-fi 
and without prejudgment or prejudice. 
An individual has a right to do what he 
with that which he ha. What 


} 
pieases 


he has in his pocket is his, even if it is | 
1g but holes, but no association, or- | 


ion or group of individuals have 

‘ight to enter into conspiracy, combi- 
nation or agreement—expressed or im- 
plied—which will have the effect of re- 
straining competition or causing imjury 
to the public. Of course, there are two 
sides to every controversy, but if a per- 


| son, partnership, or corporation has vio- 


competition having in view the practices, | 


usages and customs that are peculiar to 
any particular industry or business. The 
act further provides that the findings of 
the Commission as to facts, if supported 
by testimony, shall be conclusive but such 


decisions of the Commission, as set forth | 


in its findings and orders, are subject to 


see 


é 7. 
| Navy Orders | 

Lieut, Comdr. Forrest B. Royald, det. U. 
S. S. Dobbin; to Naval Academy. 

Lieut. Charles C. Hartman, det. 
Academy; to U. S. S. Robert Smith. 

Ensign Jackson S. Champlin, det. U. §, S. 
Colorado; to U. 8S. S. Rochester. 

Ensign James B. Fox, det. U. §, 
Arkansas; to U. S. S. Rochester. 

Ensign Reginald C. Johnson, det. U. §, S. 
Arizona; to U. S. S. Rochester. 

Ensign John L. Melgaard, det. U. S. S. 
Mississippi; to Asiatic Station. 

Insign Chester A. Kunz, det. U. §, 
Raleigh; to U. S. S. Charles Ausburn, 

Ensign Anderson Offutt, det. U. §, 
Arkansas; to U. S. S. Rochester. 

Ensign C. E. Prins, det. U. S. S. Califor- 
nia; to U. S. S. Rochester. 

Ensign Charles S. Weeks, det. Battle- 
ship Div., Battle Flt.; to U. S. S. Farenholt. 

Capt. Robert M. Kennedy (M. C.), det. 
Med. Off. in Command, of Nav. Hosp., Anna- 
pelis, Mdc.; to Nav. Ret. and Med. Exam. 
Bds., Navy Dept. 

Lieut. (j. g-) Arthur K. Joerlin (M, 
C.), det. 15th Nav. Dist.; to Nav. Trng. 
Sta., Nav. Oper. Base, Hampton Roads, Va. 

Ch. Gun. Virgil A. Strunk, det. U.S. §, 
Altair; to Nav. Torp. Sta, Newport, R. 1 


Naval 


lated the law, then they must pay the 
penalty, which, in a case brought before 
the sederal Trade Commission, means 
they ist stopthe practic However, it is 


| the duty of the Commission to consider 





| Board 


| for thi 
the job before I 


both sides of the controversy before is- 
suing complaint. 

On the 16th of June, this year, I will 
have been . membe rof the Commission 
e vears. I had not been Jong on 
was convinced some- 
thing was wrong. Complaints were pil- 
ing up and the docket was several years 
behind. I crbserved the Commission was 
taking notice of and spending time and 
money on cases brought to it which were 
nothing more than a private quarrel be- 
tween ‘vo individuals, in which the pub- 
lic had little or no interest. It was 
further apparent that complaints were 
being issued without giving suficient at- 
tention to respondent’s side of the story 
with the resu't that in many cases, after 
subjecting the respondent to damaging 
publicity and unnecessary expense, the 
case were dismissed for lack of pfow +. To 
correct this situation a rule was passed 
giving respondent a hearing before the 
of- Review. Stenographic notes 
of these hearings are made a part of 
the record and given due vonsideration in 
deciding whether or not a complaint 
should issue—thus taking away the criti- 
cism that complaints were being issued 
on ex parte evidence. 

To be continued ‘in the 

Moz 20 


issue of 


millineum, we Shall | 
need the restraining hand of those agen- | 
cies created to enforce the law and to | 


the | 
many of | 
problems .with industry, possibly ; 


so-called McKellar | 


is making | 
excellent progress in this invetsigation, | 


ssion has no axe to grind in its | 


| economic investigations. 


i f i . Its ambition is | 
been and is using unfair methods of com- | 


nding and to repo1t the facts fully 


Brig. Gen. 
from treatment at Walter 
Hospital, Washington, D. C., to station at 
Fort Omaha, Neb. 

Staff Sergt. 
ted men’s 
tional 


them im such a way as to present a 
clear pictesre of what the Govern- 
ment is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913. 


agement. 


approve, and that it is beimg applied 
with good business sense and man- 


—WOODROW WILSON, 
President of the United States, 


business 
abroad. 


and professions 
—CALVIN COOLIDGE, 


1913-1921, 1923— 


Employes’ Compensation Commission Provides 
For Relief of Injured Government Workers 


Sixth Article—Employes’ Compensation Commission 


Zn this series of articles presenting a 
Topical Survey of the Government are shown 
the practical contacts between divisions and 
bureaus irrespective of their place in the ad- 
ministrative organization. Groups of articles 
have been presented explaining government 
activities under each of the following topics: 
First, Public Health; second, Foreign Rela- 
tions; third, Education; fourth, Finance; fifth, 
Conservation; sixth, Industry; seventh, Trans- 
portation; and eighth, Taxation. The pres-: 
ent group deals with Federal activities to pro- 
mote Social Welfare. 


By Mrs. Bessie P. Brueggeman 


Chairman, United States Employes’ Compensation 
Comniission. 


N 1916 the Government of the United States offi- 
cially recognized its duty to care for and compen- 
sate those of its civil employes who might be 
injured in the performance of their duties. The 

result of that recognition was the creation of the 
United States Employes’ Compensation Commission, 
but back of that actiom there was a long period of 
preparation. 

The idea of compensation for employes is a young 
thought as thoughts go but it has had a remarkable 
growth. It originated im Germany, not so many years 
ago, then was taken up in England, France, Austria, 
and finally reached the United States. 

7* ~ ¢ 


The Commission is charged with awarding compen- 
sation due to any of the approximately 600,000 civil 
employes of the Government of the United States. 
Employes both in and outside of the classified civil 
setvice are under the jurisdiction of the Commission 
fo: this purpose. 

Three Commissioners, appointed by the Pvesident, 
compose the Commission. It is an indep-ndent body 
subject only to the supervision of the Fvesident and 
to the statutes enacted by Congress. No Department 
has authority over the Commission and no Cabinet 
oficial may veto any of its decisions. Thus it is felt 
that the beneficiaries applying to the Commission for 
compensation are able to obtain as fair a decision as 
can be made, absolutely free from any political 
pressure. 

- * * 
BETWEEN 1500 and 2,500 injuries are reported to 
the Commission each month. These injuries range 
from those of a trivial nature causing no disability for 
work—in which case no compensation is _ paid—to 
those involving the gravest and most painful conse- 
quences. 

The terms of the Act creating the Commission make 
it possible for this agency to give special attention 
to medical supervision in addition to supplying the 
needed financial assistance. The Commissioners feel 
keenly their responsibility in furnishing treatment 
which will most quickly restore the usefulness of the 
broken arms and crushed legs, fractured skulls and 
injured spines of the unfortunate victims of accidents. 
it is the aim of the Commission to extend help at a 
time when such action means saving the morale of 
the individual as well as mending him physically. 
Saving the morale is a very important item; it makes 
the worker realize that he still has a chance to come 
back and that there is some agency which is trying 
to help him to do so. 

- * * 

During the fiscal year 1926 the Commission distri- 
buted compensation awards totaling $2,581,379.17. 
This total does not include the cost of medical treat- 
ment furnished by Government physicians and hospitals 
upon authorization and direction of the Commission. The 
cost of this service is estimated at close to $1,900,000. 
The expense of administration amounted to $147,220.36. 

During the closing days of the Sixty-ninth Congress 
the passage of the Longshoremen’s Act, the adminis- 
tration of which was’ entrusted to the Commission, 
brought on a situation which is. certain to necessitate 
a great expansion of the Commission’s work. It is not 
at all impossible that the administration of the Long- 
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Army Orders 


Alfred W. Bjornstad, relieved 
Reed General 


_ John Mahon, detached en- 
list, from duty with Ohio Na- 
Guard, Lima, Ohio, to retired list 


nited States Daily 


The United States Civil Service Com- 
mission has announced open competitive 
examinations for under bluegprint op- 
erator, junior blue-prine operator, under 
photostat operator, junior photostat op- 


shoremen’s Act will, eventually, absorb fully one-half 
of the time and energies of the Commission’s personnel. 
CJ * * 

ALL personal injuries sustained on or after September 
: 7, 1916, while in the performance of duty, and 
causing disability for work (with loss of pay) for 
more than three days, are compensable under the 
terms of the laws affecting the operations of the 
Commission. Exceptions are made in cases where the 
injuries were caused by: Wilful misconduct of the 
injured employe; the injured employe’s intention to 
bring about injury or death to himself or another; 
intoxication of the injured employe when such condi- 
tien was the proximate cause of the injury. 

For all injuries sustained on or after September 7, 
1916, while in the performance of duty, whether re- 
sulting in disability or mot, the Commission furnishes 
reasonable medical, surgical, and hospital services and 
supplies, unless such facilities are refused by the 
enploye. Transportation to the place where such 
scivices may be obtained is also supplied. 

* * * 


It is a regulation of the Commisgion that services 
and supplies must be furnished by United States 
medical officers and hospitals if practicable. If such 
services are not available then they may be furnished 
by private physicians and hospitals designated by the 
Compensation Commission. Where there is no desig- 
nated physician or hospital, or United States medical 
officer or hospital, any reputable physiéian licensed to 
sractice medicine or any hospital may be employed. 

To expedite the working of the administrative 
machinery whereby the interests of the employes are 
protected, the Commission has prepared an _ elaborate 
set of rules and regulations, These rules prescribe 
the duties and rights of employes who may be injured 
in the performance of their duty; the duties of official 
superiors with respect to the rights of employes under 
their direction when the latter are injured; instruc- 
tions governing medical, surgical, and hospital services 
to which the employes may be entitled; and the rights 
aid duties of beneficiaries of deceased employes. 

* * * 

An analysis of the figures gathered during the year 
. by the Commission in the course of its normal 
activity shows that the number of mechanical injuries 
which, in 1921, accounted for 13:5 per cent of all 
injuries, had been reduced to 9.42 per cent in 1925. 
In the latter year, out of 18 deaths from mechanical 
causes, ten were classified as due to “hoisting and 
conveying apparatus.” 

In non-mechanical accident class “vehicles” were 
the cause of 1,594 accidents, from which there resulted 
1,439 temporary total disabilities; 833 permanent partial 
disabilities, six permanent total disabilities, and 116 
deaths. Of the 116 deaths 71 were from water craft. 
It is of interest to note that in the non mechanical acci- 
dents the greater number, or 3,189, came from “falls of 
persons.” 

Available figures indicate that something less than 
three per cent of the cases coming before the Com- 
mission were due to occupational diseases or to non- 
accidental causes. It is probable that there will be a 
tendency to a slight increase in cases of this character 
which will be due largely to a better understanding 
on the part of the claimants of their rights, and also 
to a better understanding of conditions on the part of 
physicians. To a large extent, many of the causes of 
occupational disease are not readily recognized by 
physicians in general practice because the matter in 
the past has been given so little attention. 

In all of its activities the Commission is guided by 
the principle that saving the morale of the individual 
is a matter of prime importance, fully as important 
as the duty of supplying medical care for the im- 
mediate relief of physical injuries. 

The next article of this serics will be a dis- 
Chil- 
Labor, by 


cussion of the Social Service Division, 


dren's Bureau, Department of 


Agnes Kk. Hanne, Director of that Division. 


Publishing Corporation 


Vacancies Are Announced 
For Blue-Print Operators 


Daily Decisions 
of the 
Accounting Office 


The Comptroller 


survey will be useful to schools, colleges, 
here and 


President of the United States, 


General of the 
United States, as heud of the Gen- 


andto be semt to home 

Maj. John Emmett Lynch, Signal Corps 
Reserve, by direction of President with his 
consent, to active duty effective June 6, 
to proceed to Astoria, Long Island, N. Y., 
to Army base, South Brookl¥n, N. Y., for 
training. Will rank from June 6, 1926. Will 
be relieved from duty so as to arrive at 
home June 20, when he will revert to in- 
active status. 

Firt Lieut. Leonard Murphy, Inf., to leave 
of two months and five days effective on or 
about July 1. 

First Lieut. Elam L. Stewart, Inf., leave 
extended 20 days. 

Sergt. Walter Freeman, order relating to 
retirement amended to direct journey be 
a to Procurement Authority AG 200 
A 9-8, 

First Lieut. Frederic L. Tiayder,, 1th 
Coast Artillery, from that regiment and 
from duty at Fort H. G. Wrigeht, N. Y., to 
Fort Monroe, Va., to report between Sep- 
tember 7 and 13 to commandant of Coast 
Artillery School for duty as student, bat- 
tery officers’ course, 

Capt. Thomas G. Hanson, Jr., Quarter- 
master Corps, that part of previous order 
relieving him from duty at Fort Riley, 
Kans., and assigning him to duty as student 
at Quartermaster Corps School at Ihiladel- 
phia is revoked. 

First Lieut. Otto Ellis, Field Artillery, 
from duty at Field Artillery Schoo), Fort 
Sill, Okla., upon completion of present 
course, to be instructor of Field Artillery, 
Kansas National Guard, at Hiawatha, Kans. 

Lieut. Col. John B. Shuman, Adjutant 
General, to leave of absence of six days 
effective on or about May 16. ; 

Second Lieut. James Edward Vance, Quar- 


erator, and junior photostat and blue- 


print operator to fill vacancies in the | 


Washington, D. 
requiring similar 


Departmental Service, 
C., and in positions 


! qualifications, 


The entrance salary for the under 
grade positions is $1,140 a year, and for 
the junior grade positions $1,320 a year. 
A probationary period of six months is 
required; advancement after that de- 
pends upon individual efficiency, in- 
creased usefulness, and the occurrence of 
vacancies in higher positions. 

Full information and application 
blanks may be obtained from the United 
States Civil Service Commission, 1724 
F Street, N. W. 


termaster Corps Reserve, with his consent 
ordered to active duty June 1, to proceed 
from Dayton, Ohio, to Chicago Quarter- 
master Intermediate Depot for training 
Will rank from May 16. Will be relieved 
from duty so as to arrive at home June 15, 
reverting to inactive status. 

Second Licut. Norman Carl Wittwer, 
Corps of Engineers Reserve, with his con- 
sent ordered to active duty June 13, to 
proceed from Haddonfield, N. J., to Fort 
Humphieys. Va., Engineering School for 
training. Wil rank from June 13. Will be 
relieved so as to arrive a® home July 27, 
reverting to inactive status. 

Paragraph 12, Special Orders No, 110, 
May 11, 1997, amended to grant to Maj. 
Claude K. Rhinehart, Field Artillery, one 
month’s leave beginning on or about May 16. 


eral Accounting Of fice, must approve 
of all expenditures by Government 
agencies befure such expenditures 
finally become closed transactions. 
interpretation of the laws is neces- 
sary therefore in many instances. 
The latest iecsions with respect to 
expenditures made by the Comp- 
troller Generai foliow: 


A-17964 (S), Pay — Navy enlisted man. 
Where an enlisted man in the Navy was re- 
duced from the rating of seaman first-class 
to apprentice seaman by court-martial sen- 
tence, the sentence to disrating was self ex- 
ecuting and the disrating was effective from 
date of approval of the sentence and noti- 
fication thereof to the man. 

A disbursing officer having notice of the 
sentence of the court-martial disrating an 
enlisted man is not entitled to credit for 
payment made in a rating higher than that 
legally held by the enlisted man, 17 Comp. 
Dec. 489, 

A-18127 (8). Compensation ~ Double — 
State Department. An employe of the State 
Department receiving an annual salary of 
$600 is prohibited by section 1764 and 1765, 
Revised Statutes, from _ receiving extra 
compensation for ‘services rendered the 
Public Health Service after office hours 
where such additional compensation was not 
fixed in advance by law or regulation. 20 
Comp. Dec, 280; 21 id. 436, 

A-18206 (8), Purchases—Advertising— 
Automobiles—Veterans’ Bureau, The nam- 
ing of a particular make of automobile 
“sedan, Dodge, Type B, business model” to 
the exclusion of other makes of equal qual- 
ity is not inviting competition on an equal 


a 


Is Made in Appropriations. 


The term, “contingent fund,” as used 
in section 3683, Revised Statutes, com- 
prises funds appropriated by Congress 
in a lump sum for procurement of ar- 
ticles not specifically authorized but es- 
sential to carry on operations of a gov- 
ernment establishment. 

This ruling has just been made by the 
Comptroller General, J. R. McCarl, in 
response to an inquiry from the Secre- 
tary of the Treasury, Andrew W. Mellon. 

The full text of the ruling follows: 

The Secretary of the Treasury: 

Sir: I have your letter of April 9, 1927, 
submitting for decision a question as to 
whether certain appropriations of the 


New Specifications 


Issued for Mail Cars 


Requirements Announced 
for Trains of Various 
Speeds. 


The Postmaster General, Harry S. 
New, has just announced the promulga- 
tion of Order No. 5438, amending postal 
laws and regulations, covering specifica- 
tions for railway post office cars and 
other requirements for the construction 
of new cars. 

The full text of the order follows: 

Order No. 5438. 

Paragraph (d) and (e), section 1580, 
Postal Laws and Regulations of 1924, 
are amended to read as follows: 

“(d) Apartment mail cars intended for 
operation in trains where a majority 
of the cars in the train are of stecl 
construction shall be of steel construc- 
tion. Steel underframe mail apartment 
cars shall not be operated between ad- 
joining steel cars or between steel car 
adjoining and the engine. The under- 
frames of steel underframe mail apart- 
ment cars shall conform to specifications 
for full all-steel postal cars. (See par. 
a.) The superstructure of such cars 
shall conform either to the specifica- 
tions of August 25, 1914, for the con- 
struction of wooden mail apartment cars, | 
reinforced by metal vertieal end mem- 
bers, or the framing of the superstruc- 
ture may be of steel. In both types the | 
section moduli of the vertical end mem- | 
bers shall be not less than 65, distrib- 
uted as provided in section 18 of the 
standard construction specifications. 


New Cars All-Steel. 
“(e) New mail apartment cars, espe- | 





| cially those itnended for service in fast 


or heavy trains, or to be operated on 
main lines, shall be of all-steel con- 
struction.” 

Paragraphs (a), (b) and (c), section 
1583, Postal Laws and Regulations of 
1924, are amended to read as follows. 

“‘(a) Steel underframe cars constructed 
in accordance with the foregoing regula- 
tions shall not be operated between ad- 
joining steel cars or between steel car 
adjoining and the engine or in a train | 
where the majority of the cars are of | 
steel construction. 


“(b) Wooden railway post office cars | 
(either wooden apartment cars or wood | 
full cars in apartment-car service) shall 
not be operated between adjoining steel 
or steel underframe cars, or between 
such cars adjoining and the engine, or 
in a train where the majority of the | 
cars are of steel or steel underframe | 
construction. 

Rule for Wooden Cars. 

“(c) In apartment-car service, operated | 
in heavy trains, wooden cars shall be 
constructed substantially in Accordance 
with the Department’s former plan No. 
1 for wooden cars or the specificatiorfs 
of August 25, 1914. In no case shall } 
the mail car be of less strength than | 
a majority of the other cars in the 
train. Apartment cars without steel and 
reinforcements may be operated on 
branch-line trains (not exceeding four 
cars of about the same strength) on 
slow schedule (not exceeding an aver- 
age of 21 miles per hour) so long as they 
are kept on these branch lines. 

“If these light trains are operated 
partly on branch lines and partly on 
main lines, or wholly on main lines, the 
cars shall be reinforced at least on ends 
by the application of four-track rails, 
as per blue print of May 8, 1914, re- 
vised to April 6, 1915. If these light 
trains are operated wholly on branch 
lines and the average speed exceeds 21 
miles per hour, but does not exceed 27 
miles per hour, the mail cars to. be ac- 
ceptable for such operation shall have 
the four-track rail reinforcements ap- 
plied to mail end of the car at least.” 
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basis or on common ground and it cannot 
be said that such a procedure is a proper 
compliance with section 3709, Revised 
Statutes. 

A-18304, Personal services. District of 
Columbia—Department of Agriculture. The 
employment of temporary persenal services 
in the District of Columbia found neces- 
sary by the Secretary of Agriculture to 
carry out the objects for which the ap- 
propriation “Third World’s Poultry Con- 
gress” was made is authorized. 

A-18309 (8S). Leases—Power of Attorney 
—Revocation—Department of Agriculture. 
A principal may revoke a power of attorney 
or other authority granted at any time, 
provided such power or authority is not 
coupled with an interest. 

Where a lease is entered into between 
the United States and a> agent acting 
under a power of attorney for the rental of 
premises, and where such agent’s authcrity 
is subsequently revoked by the granting 
of a new power of attorney to another agent 
for the handling of the same property. the 
execution of a new lease is not necessary 
and payment on acount of rental should 
be made in the usual manner on vouchers 
executed by the agent last appointed, 

A-18336. Appropriations — Availability 
after fiscal year— War Department. The ap- 
propriation in the Deficiency Act,of July 3, 
1926, 44 Stat. 878, for the completion of the 
distribution of captured war devices and 
trophies for the fiscal year 1927 will not be 
available for obligation after June 30, 1927, 


Treasury Department are to be regarded 
as contingent funds within the meaning 
of section 3683, Revised Statutes, and 
the provisions of supplement No, 2, Gen- 
eral Accounting Office General Regula 
tions No. 51, dated March 17, 1927. 


Purchase of Articles 


From Contingent Fund 

Your attention in this connection is in- 
vited to 5 Comp. Gen. 164, in which it 
was held that the expression “contingent 
fund” as used in section 3683, Revised 
Statutes, evidently was intended to ap- 
ply to that gross sum set apart by Con- 
gress for the procurement of articles not 
specifically authorized by name or other 
class designation in the Appropriation 
Act, because they’ could not be readily 
foreseen or anticipated, but which are es- 
sential to carry on the operations of the 
department or office; the purpose being 
to leave to the head of the department 
alone the duty of determining the neces- 
sity for any such articles and of specifi- 
cally and by written order directing the 
purchase thereof from the contingent 
fund when no other appropriation is 
properly available therefor. See also 21 
Comp. Dec. 689. 
Liability for Articles 


Not Specifically Named 

If under an appropriation for con- 
tingent, incidental or miscellaneous ex- 
penses, these being synonymous terms 
in this connection, Dunwoody v. United 
States, 22 Ct. Cls. 269, there is enum- 
erated a number of articles, and there 
is also appropriated an adidtional lumg 
sum for other supplies and expenses, the 
provisions of section 3683, Revised Stat- 
utes, apply only to the purchase of 
articles not specifically named in the ap- 
propriation act. As to the purchase of 
the articles specifically named, the pro- 
visions of that section have no applica- 
tion. 

Applying the rule or principle above 
stated to the appropriations referred tc 
in your submission you are advised as 
follows: 

Of the appropriations referred to under 
the office of the Chief Clerk and Super- 
intendent, the only appropriation which 
is subject to the provisions of section 
3683, Revised Statutes, is that made for 
miscellaneous items, in which it is pro- 
vided after listing a number of articles 
“and purchase of other absolutely neces- 
sary articles,” and the certificate pre- 
scribed by the regulations of March 17, 
1927, is required only when the purchase 
involves articles other than those spe- 
cifically named in the appropriation. 


Authorization of Purchase 


By Federal Establishment 

Under the Coast Guard, the certificate 
in question is required when articles are 
procured under that part of the appro- 
priation for contingent expenses provid- 
ing for “all other necessary expenses 
which are not included under any other 
heading.” Section 3683, Revised Stat- 
utes, has no application to that part of 
the appropriation providing for specific 
items named therein. 

As to the different appropriations 
made for the»Mint Service, the appro- 
priation act specifically provides as to 
that made for contingent expenses, Bu- 
reau of the Mint, that it shall be ex- 
pended under the direction of the direc- 


| tor. 


The appropriations for “incidental and 
contingent expenses” of mints and assay 


| Offices in the field are not a part of the 


contingent fund of the Treasury Depart- 


| ment within the meaning of section 3683, 


Revised Statutes. They are appropria- 


| tions made for the purpose of paying for 
| expenses incident to and necessary for 


the proper operation of such mints and 
assay offices and are not included in the 


| term “contingent fund appropriated to 
| any department, bureau or office” as 


contemplated by such section. 
Appropriation Defines 


Expenses for Buildings 

The appropriation, “General Expenses 
of Public Buildings,” is made by its 
terms specifically available for purposes 
therein specified. 

It is not an appropriation in a lump 
sum for the procurement of articles the 
need for which cannot be readily fore- 
seen or anticipated; and, while it includes 
“articles and supplies not usually pay- 
able from other appropriations,” it is 
reasonable to suppose that by this lan- 
guage it was intended to include arti- 
cles and supplies relating to the adminis- 
tration of public buildings proper rather 
than in connection with the expenses of 
carrying on the business of a “depart- 
ment, bureau or office.” Section 3683, 
Revised Statutes, is, therefore, not appli- 
cable to this appropriation. 

The question submitted is answered 
accordingly. 
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Agricultural Products: 


| 


Growing Vegetation 
Has Slow Progress 
In Eastern Districts 


Spring Planting Behind Av- 
erage Season in Many 
Farming Sections 
of Country. 


Growing vegetation made slow prog- 
ress over the eastern half of the United 
States during the week ended May 14, 
because of unseasonably cool weather but 
over the western half good advance was 
reported wherever the soil has sufficient 
moisture, according to the 
weather and crop bulletin made public 
by the Weather Bureau of the Depart- 
ment of Agriculture on May 18. 

Delay in farm work resulted in much 
of the area of the Ohio and central Mis- 
sissippi Valleys from cool, cloudy 
weather, with considerable rain in some 
sections. From Florida to North Caro- 
lina in the Southeast and in New Mex- 
ico and parts of adjoining States in the 
Southwest, rain was badly needed ac- 
cording to the bulletin, the full text of 
which follows: 

The first part of the week was warm 
for the season over the more eastern 
States, but at the same time ccoler 
weather had overspread the Central-West 
and Northwest, and by Thursday, the 
12th, temperatures were belew normal 
quite generally east of the Rocky Moun- 
tains. The latter part of the period had 
persistently cool weather over the eastern 
half of the country, but it had become 
warmer over the western half. 

Fair Weather in West. 

On the 10-11th a moderate “low” moved 
from the western Lake region eastward, 
attended by precipitation over the North- 
eastern States, but elsewhere the weather 
was generally fair. The middle days of 
the week had rains in much of the South 
with heavy falls in parts of Texas, while 
the lattes part brought widespread and 
frequent showers to the Northeast, at- 
ending a sluggish-moving “low” over 
that area. Fair weather was the rule 
from the Rocky Mountains westward. 

The temperature for the week averaged 
below normal over the eastern half of 
the country, and decidediy so in the Ohio 
Valley States where the weekly means 
were subnormal by 9 degrees or 10 de- 
grees. In the extreme Southeast and 
along the North Atlantic coast they were 
near normal, and were much higher than 
usual for the season from the Rocky 
Mountians westward. 

It was especially warm in the Great 
Basin where the plus departures from 
normal temperatures ranged from 9 de- 
grees to 11 degrees. While the weather 
was generally cool in the East, no un- 
usually low temperatures occurred, with 
freezing being confined to local areas in 
the Central-Northern States and in few 
slevated districts of the far West. 

The totals of rainfall for the week 
@ere small in most sections of the coun- 
tey although from the Ohio Valley north- 
ward and eastward moderate to substan- 
tal amounts, ranging from 0.5 to more 
than 1 inch, occurred. Limited sections 
in the west Gulf area also had substan- 
tial to rather heavy falls, but in all 
other districts the weather was mostly 
fair, with very few stations over the 
western half of the country and in most 
of the Southeast reporting appreciable 
rainfall. Much cloudy weather prevailed, 
in Central and Northern States east of 
the Mississippi River, but elsewhere the 
week was sunny. 

Soil Dry in Southeast. 

In much of the Ohio and central Mis- 
sissippi Valleys the cool, cloudy weather, 
with considerable rain in some sections, 
was sufficient to prevent the soil drying 
and there was a consequent further delay 
in farm work, though grass and grain 
crops made mostly satisfactory advance. 

Spring plantings are much behind an 
average season—not only in this area, 
but in the Northeast and many other 
sections of the country. In the South- 
east and the Southwest there is still an 
absence of sufficient moisture and rain is 
badly needed, especially from Florida to 


North Carolina in the former and in New | 


Mexico and parts of the adjoining States 
in the latter area. 

Growing vegetation made slow prog- 
ress over the eastern half of the country 


because of the unseasonably cool weather, | 


but, over the western half, good advance 
was reported wherever the soil has suf- 
ficient moisture. Rainfall in the west 
Gulf area and in the Pacific Northwest 
was very helpful and farm work made 
generally good progress, except from the 
Ohio Valley northward and eastward, 
Warm, dry, sunshiny weather is needed 


- badly over the northeastern quarter of 


the country. 
Weather Favorable for Wheat. 

Small Grains.—In the Great Plains 
States winter wheat continued to make 
very good to excellent progress, except 
that high winds and dry soil were detri- 
mental in western Kansas, and advance 
was generally poor in Oklahoma because 
of rust, insect infestation, and scanty 
moisture in the central and western por- 
tions, while in Texas progress depended 
mostly on local rains. 

In the central and eastern portions 
of the Wheat Belt, growth was mostly 
fair to very good, except in some imme- 
diate Ohio Valley districts where con- 
tinued wet weather has been unfavor- 
able, and in submerged districts 
Missouri. The crop did well in most 
Atlantic Coast States, with harvesting 
progressing satisfactorily in the South. 
In the Spring Wheat Belt there was still 
some interruption by wet soil to seed- 
ing in eastern North Dakota, but other- 
wise the weather was generally favor- 
able, with the crop reported having good 
stands and color in the earlier districts. 

Oats have a poor stand in much of 
the upper Mississippi Valley, and the 
continued wet weather has prevented 
sowing the intended acreage. In the 
Central-Northern States, the Great 
Plains, and in most of the East the crop 
is in fairly good condition. Rain bene- 
fited rice in Louisiana, and progress and 
condition were very good in Texas. Some 
flax was seeded, under favorable weather 


weekly |! 


| good. 
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Crop Condition 


Potatoes 


conditions, in the northern Great Plains. | Prices gf Potatoes and Cabbage Advance 
As Unfavorable Weather Curtails Supplies 


Corn Planting Behind Season, 

Corn.—Corn planting was resumed 
locally in Missouri, but this work is slow 
and verysbackward, and very little was 
accomplished during the week in much 
of the Ohio Valley area because of wet 
and unfavorable soil conditions. Fair 
progress in seeding was reported from 
Iowa, though still much behind an av- 
erage season, while in the Great Plains 
States there was generally good advance 


and progression as far north as South 
Dakota. In the East, some corn was 
planted as far north as New Jersey and 
Pennsylvania. 


Cotton.—The week’s weather was 
mostly unfavorable for the cotton crop 
because of general coolness, especially 
at night, and the need of moisture in 
the more eastern portion of the belt and 
in extreme southern Texas. Planting, 
however, made better progress, under 
improved weather conditions, in north- 
central valley districts and in the north- 


; west, especially in Arkansas, but there 


is still considerable to plant in these 
areas. 

In Texas, progress of the crop was 
mostly poor because the nights were too 
cool far good growth, while the drought 
in lower coast districts caused some fur- 
ther deterioration. The condition of the 
crop in that States varies greatly, rang- 
ing from poor to very good, but plant- 
ing advanced satisfactorily, except in 
parts of the northeast where the soil was 
too wet. In the Atlantic Coast States, 
continued lack of good rains and the 
cool nights caused slow growth of early 
cotton and retarded the germination of 
late-planted seed, with much replant- 
ing reported as necessary in Georgia. 

Livestock Losses Reported. 

Ranges, Pastures and Livestock.—Con- 
tinued dry weather in the Southeast 
caused some deterioration of pastures 
in that section, while in west Gulf dis- 
tricts they ranged from rather poor to 
good, depending on local rains, In most 
portions east of the Mississippi River 
generally good to excellent conditions 
prevailed. Ranges are making good 
growth in the northern Great Plains, 
but in northern Rocky Mountain sec- 
tions slow advance was noted. The dry 
weather has been detrimental to the 
range in eastern New Mexico with much 
barren, but elsewhere in the great west- 
ern grazing sections the range is mostly 
Some livestock losses were re- 
ported from western Nebraska and east- 
ern Wyoming by the storm of the 8th, 
but elsewhere in the West ihey are gen- 
erally fair to good. 

Miscellaneous Crops.—Potato planting 
has advanced to most northern sections 


, and progress and condition are fair to 


of | 





good in sections where up. Sweet potato 
transplanting is being delayed in the 
Southeast and truck crops were adversely 
affected by dry weather. Progress was 
generally fair to gocd elsewhere, except 
that peas and lettuce suffered somewhat 
in California from high temperatures. 

Tobacco plants are irregular and de- 
veloping slowly in Kentucky where but 
little ground is ready for transplanting; 
it was too cool for best results in Ten- 
nessee, but good progress in setting was 
made in Virginia. It was too cool for 
sugar beets in Wyoming and some were 
frozen; high winds’ were unfavorable in 
Colorado. 

Late reports from the eastern Ohio 
Valley indicate that damage by the April 
freeze was slight, except that peaches 
were mostly killed in West Virginia. 
Rain was unfavorable for pollination in 
central Lake areas, but fine weather pre- 
vailed in the Pacific Northwest. Citrus 
are dropping badly on uplands in Florida 
due to contiaued drought, but good prog- 
ress was reported from California. 





Shipments of Strawberries Reduced by Frosts and Rains 
in Parts of Mississippi Valley. 


Advances in prices of potatoes and 
cabbage were reported during the week 
ended May 14, according to the weekly 
review of fruit and vegetable markets 
by the Bureau of Agricultural Economics, 
Department of Agriculture. The ad- 
vance in price of potatoes was attributed 
to the rapid decrease in shipments from 
the West and some shortage in the 
southern supply owing to drought and 
rain injury. The advance in cabbage 
prices was declared the result of dry 
weather and light production in South 
Carolina and Alabama. Strawberry 
shipments were reduced somewhat by 
frost and rain in Arkansas, Missouri and 
Kentucky but still exceed the quantity 
shipped a year ago, according to the 
review. 

The full text of the review follows: 

Advances in potatoes and cabbage were 
features of the week’s vegetable mar- 
kets. Potatoes went up because of the 
rapid decrease in shipments from the 
West and some shortage in the southern 
supply owing to drought and rain injury. 
Floods did not affect the situation di- 
rectly except for the damage to the 
growing crop in Kansas, Missouri and 
Oklahoma. This flood damage is likely 
to effect the supply later on and together 
with the rather light midsummer acre- 
age it is reasonable to expect only a 
moderate market supply during the sum- 
mer months. 


Flood Curtails Oklahoma Shipments. 

Shipments from South Carolina are 
active now and will continue until June 
10. Telegraphic report from a leading 
shipping section of the State May 17 
quoted No. 1 stock at $7 per barrel at 
the station. North Carolina shipments 
should reach the point of most active 
movement early in June. Texas ship- 
ping districts were expected to send out 
about 1,000 carloads. Oklahoma’s ship- 
ments were cut about one-third from 
flood and rain damage and are likely to 
amount to about 1,600 cars, arriving in 
June and later. Old potatoes have been 
coming mostly from Maine, Minnesota 
and Wisconsin. Remaining stock in 
Michigan was reported light. Prices at 
shipping points and in most city markets 
gained about 50 cents per 100 pounds 
during the week, exceeding $3 per 100 
pounds at shipping points. 

The advance in cabbage prices is the 
result of dry weather and light produc+ 
tion in South Carolina and Alabama, 
which are the leading shipping sections 
at this time. The pointed type of small 
cabbage sold as high as $9 per barrel 
or crate in some northern markets, but 
the general range was $6.50 to $8 and a 
good deal of Virginia cabbage sold from 
$5 to $6. 


Frost Damages Berry Crop. 

Considerable damage to the berry crop 
by rain and frost in Arkansas, Missouri 
and Kentucky and the early exhaustion 
of some of the early Southern shipping 
sections led to a more moderate supply 
of market fruit and somewhat higher 
prices in the West. The. Eastern ship- 
ping section suffered much less injury 
from weather conditions and the Eastern 
market prices held about the same, with 
a general range of 10 to 25 cents whole- 
sale quart basis. Strawberry shipments, 
even at the reduced volume, are larger 
than the quantity arriving a week ago. 

Truck crops and fruit in Florida, Ala- 
bama and the Carolinas received quite 
a setback from dry weather in April 
and May. Potato and melon crops were 
delayed and the yield reduced, especially 





How sweetly all cars 
would run if all motor 
oils were as good as 
“Standard — i a 


As the silent miles slip by in a 
ribbon of road, you realize how 
much the motor car owes to its 
lubricating oil and how impor- 
tant it is to have the right oil. 


*‘Standard’’ 


Motor Oil is the 


result of over 50 years’ experience. 
The best qualities claimed for 
various lubricating oils are all in 
this one oil. It withstands heat, 
holds its body and guards against 
carbon deposits. 


“STANDARD’ 
MOTOR OIL 


The Measure of Oil Value 


in western Florida. Florida melons~have 
been on the market in considerable quan- 
tities selling at $1 to $1.50 each. Car- 
loads brought above $1,000 in Chicago. 

Early sales of southern California can- 
taloupes reached extreme prices in East- 
ern markets. Shipments from the Im- 
perial Valley will dominate the market 
for the present but will not become very 
active until the early part of June. With 
lighter acreage and rather light yield ex- 
pected the Valley output may exceed that 
of last season and possibly equal that 
of the heavy producing season of 1924, 
A rather liberal output of cantaloupes is 
to be expected during June and the July 
output is assured provided weather is fa- 
vorable, the Colorado acreage of canta- 
loupes having been increased about 10 
per cent. 


Remains of the large apple crop in | 


cold storage are still somewhat above 
the average quantity for the time of the 
year, especially apples in 
baskets, but the supply of boxed apples 
May 1 was 600,000 bushels less than it 
was a year ago. Prices are about the 
same at wholesale, moving at $3.50 to $4 
per barrel for standard Eastern varieties 
and $2.75 per box for extra fancy North- 
western Winesaps. The drag in the apple 
market has come from the considerable 
local supplies in common storage. 

Early prospects suggest a very mod- 
erate crop of apples and most other 
tree fruits the coming season. English 
apple and pear orchards were reported 
blooming late with general conditions 
much more favorable than last season. 
This prospect for a larger supply of 
home-grown fruit in Europe will tend to 
diminish the demand for export in this 
country. 


Tests Announced to Fill 
Five Federal Positions 


The Civil Service Commission on May 
18 announced open competitive exam- 
inations to fill five vacancies in the De- 
partment of Agriculture and the Steam- 
boat Inspection Service. 

The full text of the statement follows: 


The United States Civil Service Com- | 


mission announces open competitive ex- 
aminations to fill the following va- 
cancies: 

Transitman, Forest 
ment of Agriculture, 
field, at $1,680 a year. ...- 

Local and assistant inspector 
boilers and local and assistant inspector 
of hulls, Steamboat-Inspection Service, 
at $2,700 a year. 

Superintendent of naval stores field 
station, Forest Service, for duty at 


Service, Depart- 
for duty in the 


barrels and | 


of | 


Corn 


| Opening Announced 
Of Grazing Tracts 
Located in Idaho 


Two Parcels Offered in 
Camas and Cassia Counties 
Under Homestead or 
Desert Land Acts. 


The General Land Office, Depart- 
ment of the Interior, has just announced 
that two parcels of land, totaling 960 
acres, in Camas and Cassia Counties, 
Idaho, will be opened to entry by ex- 
; service men of the World War on May 
28 and by the general public on 
August 27. 

The land has been recovered by the 
Government through the cancellation of 
four homestead patents, it was stated. 

The full text of the announcement 
follows: 

Six hundred and forty acres in Camas 
County, Blackfoot Land District, open 
to entry only by ex-service men of the 
war with.Germany under the homestead 


91 days beginning May 28, 1927. 
plications of ex-service men may be 
presented within the 20 days prior to 
that date. 
1927, the unentered land will be subject 


public land law by the general public. 


is grazing land and has been designated 


and stock raising homestead laws. 
Three hundred and twenty acres in 


open to entry only by ex-service men 
of the war with Germany, under the 
homestead or desert land laws for the 
period of 91 days beginning May 28, 
1927. 
may be presented within the 20 days 
prior to that date. On and after August 
| 27, 1927, the unentered land will be sub- 
| ject to appropriation under any ap- 
| plicable public land law by the general 
public. 

The area has been recovered through 
the cancellation of a homestead patent, 
is rough, mountainous, grazing land and 
has been designated as enterable under 
both the enlarged and 
homestead laws. 





Starke, Fla., at $1,500 a year. 
Senior ordnance engineer, Picatinny 
Arsenal, Dover, N. J., at $5,000 a year. 
Senior plant quarantine adminis- 
| trator, Federal Horticultural Board, De- 
partment of Agriculture, at $5,200 a 
year. 

Full information and _ application 
blanks may be obtained from the United 
States Civil Service Commission, 1724 
F Street N. W. 
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| Retail Prices for Food Found to Show ! 
Virtually No Change in Month Ended April 1 


Bureau of Labor Statistics Announces Index Figure 51/2 
Per Cent Below That of Year Ago. 


[Continued from Page 1.]} 


Milwaukee, St. Louis, and Washington. 

For the year period April 15, 1926. to 
April 15, 1927, all cities showed de- 
creases: Buffalo, Jacksonville, Mil- 
waukee, and Rochester, 8 per cent; Bos- 
ton, Charleston, S. C., Cleveland, Detroit, 
Fall River, Indianapolis, Kansas City, 
Memphis, Minneapolis, New Haven. 
Omaha; Portland, Maine; Providence, 
Richmond, and St. Paul, 7 per cent; Bal- 
timore, Bridgeport, Chicago, Denver, 
Manchester, and Washington, 6 per cent; 
Atlanta, Birmingham, Cincinnati, Co- 
lumbus, Houston, Mobile, Newark, New 
York, Philadelphia, Pittsburgh, St. Louis, 
Savannah, and Scranton, 5 per cent; 
Butte, Little Rock, Los Angeles, Louis- 


Cost of Producing 


or desert land laws for the period of | 
Ap- | 


to appropriation under any appplicable | 


The tract has been recovered through | 
cancellation of two homestead patents, | 


as enterable under both the enlarged | 


Cassia County, Blackfoot Land District, | 


Applications of ex-service men | 


stock raising | 





Corn to Be Studied 


|Department of Agriculture 
On and after August 27, | 


and Jowa Experiment Sta- 
tion Cooperate in Work. 


The Department of Agriculture has 
just undertaken a cooperative study on 
economic and engineering phases of corn 
production in Iowa with the Iowa Agri- 
cultural Experiment Station, the Depart- 
ment has just announced. Efficiency in 
the use of labor and power will be 
studied. The full text of the announce- 
ment follows: 

An economie and engineering study of 
corn production methods in Iowa has 
been begun under a cooperative agree- 
ment between the Iowa Agricultural Ex- 


| periment Station, the. Bureau of Public 


Roads, and the Division of Farm Man- 
agement and Costs of the Bureau of 
Agricultural Economics. No factor in 
corn production, barring that of yield 
as influenced by climate and weather, 
varies so much as efficiency in the use 
of labor. Power is one of the largest 
items in the cost of production, vary- 
ing from 20 to 40 per cent of the total 
cost for normal conditions. These are 
the principal items under the control of 
the’ corn grower. Some preliminary 
studies have been conducted with corn 
growers in Iowa. In one instance, fol- 
lowing the best advice from soil and 
crop specialists, corn is being grown 
with a labor expenditure of four hours 
per acre up to the time of harvesting. 

In the present survey a list of farmers 
will be obtained who are practicing a 
successful program for corn production, 


ville, Norfolk, Peoria, Seattle, and 
Springfield, Ill., 4 per cent; New Orleans, 
Portland, Oreg., and San Francisco, 3 per 
cent; and Dallas and Salt Lake City, 2 
per cent. 4 


As compared with the average cost in 
the year 1913, food on April 15, 1927, 
was 62 per cent higher in Chicago and 
Richmond; 60 per cent in Birmingham, 
Detroit, and Washington; 59 per cent in 
Baltimore and Scranton; 58 per cent in 
Atlanta and New York; 57 per cent in 
Charleston, S. C.; Philadelphia, and St. 
Louis; 56 per cent in Buffalo; 55 per 
cent in Cincinnati and Pittsburgh; 54-per 
cent in Boston, New Orleans, and Provi- 
dence; 53 per cent in. Milwaukee” and 
New Haven; 52’ per cent in Cleveland, 
Dallas, and Milwaukee; 51 per cent in 
Omaha; 50 per’ tent in Kansas City, 
Louisville, and Manchester; 49 per cent 
in Fall River, Jacksonville, and San 
Francisco; 48 per cent in Newark; 47 
per cent in Indianapolis and Little Rock; 
44 pér cent in Memphis; 43 per cent in 
Seattle; 41 per cent in Los Angeles; 39 
per cent in Denver; 37 per.cent in Port- 
land, Oreg.; and 32 per cent. in “Salt 
Lake City. Prices were not obtained in 
Bridgeport, Butte, Columbus, Houston, 
Mobile, Norfolk, Peoria, Portland, Maine; 
Rochester, St. Paul, Savannah, and 
Springfield, Ill., in 1913, hence no com- 
parison for the 14-year period can be 
given for these cities. 


involving efficienay and economy in the 
expenditure of labor arid power. These 
farmers will be visited for the purpose 
of making personal observations of 
methods and equipment, and arranging 
that they keep and furnish cost data on 
their operations. 

Although observations will be made 
concerning yields and methods of main- 
taining fertility for the sake of yela- 
tionships, the study will be confined as 
far as practicable to the economic and 
engineering phases of. corn production. 
A detailed description of some of the 
more advanced methods will be furnished 
farmers who may seek such information 
and who may be willing to cooperate in 
carrying out a test of the methods. It 
is proposed to conduct experimental tests 
of some of the more promising methods 
and certain modifications initiated «by 
those connected with the investigation. 
This will include trials or tests of new 
or modified equipment. The field labora- 
tory proposed will be conducted through 
the cooperation with corn growers near 
Ames. No methods will be tried a 
might materially increase costs or redu 
yields. , 


\3 Ms jal ad 
A Crowd at the Curb — 
Likely Means LaSalle — 


When you see people turn to watch a new car in 
traffic today—or crowd to the curb and stand in 
silent admiration—that car will be a La Salle. Besides 
its beauty, it has 250,000 Cadillacs behind its pre- 
proved performance—and under the hood, the latest 
expression of the famous 90-degree, V-type, 8-cylin- 
der engineering principle which is essentially Cadillac 


FOR A SMALL DOWN PAYMIENT—(with the appraisal 
value of your used car acceptable as cash)—you may possess 
a LaSalle on the liberal term payment plan of the General 
Motors Acceptance Corporation—the famous G. M. A. CG. plan 


CADILLAC MOTOR CAR CO. 
Detroit, Michigan. 


LA SALL 


Companion Car to Cadillac « From $2495 to $2685, f.o.b. Detroit 
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Rate Decisions 


~ °Properties of Missouri Pacific Railroad Valued 


At $237,050,000 for Rate-Making Purposes 


Tentative Report 


Is Issued by I. C. C. 


Outstanding Capitalization Re- 
duced by Adjustment to To- 
tal of $337,922,704. 


[Continued from Page 1.] 
were held for non-carrier purposes, re- 


value. 
The findings of the Commission follow: 
Capital Stock and Long-Term Debt.— 


The Missouri Pacific has outstanding, on | 
date of valuation, a total par value of | 


long-term 
represents 


$381,299,220 in stocks and 
debt, of which $82,839,500 
common stock, $71,800,100 


stock, and $226,659,620 funded debt. 


The Missouri Pacific operated its prop- 
erty from June 1 to December 31, 1917, 


during which period the railway operat- | 
ing expenses were 66.8 per cent of the | 


railway operating revenues and the rail- 
way operating income was $12,434,- 
595.81. No dividends have been de- 
clared from June 1, 1917, the date of 
valuation. 

Original Cost to Date.—The original 
cost to date of all common-carrier prop- 
erty of the Missouri Pacific cannot be 
ascertained, as the necessary records are 
not obtainable. 

Investment in Road and Equipment.— 
The investment of the Missouri Pacific 
in road and equipment, including land, 
on date of valuation, is stated in its 
books as $351,088,465.21. With 
adjustments required by our account- 
ing examination, this amount would be 
reduced to $337 of which 


$584,012.877.45, less an undetermined | 


portion thereof assignable to offsetting 
items included in amounts recorded at 
$50,114,654.88, represents considera- 
tions other than money, the cash value 
of which at the time of the transaction 


we are not able to report because it has | 


been impossible to obtain the informa- 
tion. 

The adjusted amount comprises prin- 
cipally the par value of securities issued 
in 1917 to reorganization managers who 
had not consummated the reorganiza- 
tion plan at the date of our accounting 
examination, consequently it has not 
been determined to what extent the bal- 


ance in this account should be further | 
reduced to care for securities that may | 


be returned to the treasury or are to 
be used to acquire investment securities 
and other noncarrier properiy. Also, it 


is not known whether or not the account | 


should be further adjusted with respect 
to the costs of noncarrier lands 
structures owned. Further information 
will be found in Appendix 2. 
Appraisal of Improvements 
To Properties Under Lease 
Improvements on Leased Property.— 
The investment of the Missouri Pacific 
in improvements on leased railway prop- 
erty, on date of valuation, is stated in 


its books as $3,582.90, representing out- | 


lay by a predecessor for a telegraph line 
and spur tracks on the railroad owned 
by and leased from the Kiowa Hardtner 
and Pacific. 


The present value of noncarrier min- | 


eral in carrier land, all in Kansas, is 
$75,977. 

The investment of the Missouri Pacific 
in miscellaneous physical property, on 


date of valuation, is stated in its books 


as $2,514,097.58. applying to property | 


recorded at the following values: 
Lands and real estate in 
States, $1,115,688.42. United 
land-grant lands, $790,837.26. 
fifths interest in Pintsch gas 
Kansas City, Kan.. 


Various 
States 
Two- 


$51,915.44. 


Texarkana, Ark.. $8,941.53. 
to others, $546,714.93. 
097.58. 

It is not known how far the lands and 
structures included in this 


Rail leased 


Total, 


account are 


included in the preceding summaries of | 


noncarrier property in¥ntoried. 

The Missouri Pacific owns and holds 
for noncarrier purposes $80,446,053.40 
par value of securities of and other in- 
vestmenis in other companies, which are 
recorded in its accounts at $31,072.356.27 
book value. It also owns $13,286,964.04 
par value and book value of additional 
investments which are improperly 
corded in its investment in 
equipment account. 

It will also acquire additional secur- 
ities in connection with the reorganiza- 
tion of 1917 which had not 


re- 


road and 


been con- 


summated on the date of cur accounting | 


examination. The securities 
investments owned, with 
book values on date of 
listed in Appendix 2. 
Aids, Gifts, Donations 
And Right-of-Way Grants 


Aids, gifts, grants or rights of way, 
and donations. Of the lands included 
in the preceding summaries of lands 


and other 
their par and 
valuation, are 


lowing were acquired through aids: 


Classification. 


Carrier lands, owned and used: 


Ns Mee os laa aalF-a'eip aid@ bce lA 


In Illinois 
In Arkansas 
In Louisiana 
In Oklahoma 
In Kansas 
In Colorado 


Total eye ; 
Carrier lands, owned but not used: 
In Louisiana 
Noncarrier lands, 
In Missouri 

In Illinois 
In Arkansas 
In Louisiana 
In Kansas 
In Colorado 


owned: 


Total 


seeee 


\ 


preferred | 


re- | 


| of the 


| of the following donations to it 
and | 


| 540.35 received, less 


plant at | 
: One- | 
sixth interest in Pintsch gas plant at | 


$2,514,- } 


} value 


| struction of its property. 


; company ret 


| $1,600,000 


: ! | dische din ¢ 
owned by the Missouri Pacific. the fol- =e od 


> 


Certain of these lands were reported 
as having been acquired through grawt 
or donation from the United States Goy- 
ernment or various States, municipal- 
ities, individuals or companies. 
remaining Jands included Above was 
acquired through deeds reciting merely 
nominal considerations. We are not able 
to report the value of these lands at the 
time acquired, but the Missouri Pacific 
reports values for certain portions 
thereof. c. 

The Missouri Pacific reports that cer- 


‘ 9 OF | tain of its predecessors received six land 
corded in its accounts at $31,072,356 book | ‘@!” I 


grants from the United States Govern- 


ment or the States of Missouri and Ar- | 


kansas. 

Of the 2,718,822 acres granted, 27,- 
134 acres were lost or disposed of 
through relinquishment, 
prior patents, court decisions, etc., and 
title to 28,157 acres is clouded, leaving 
2.663.531 acres actually acquired and 


: | accounted for. 
Results of Corporate Operations.— | 


With respect to the item of $6,044 re- 
ported as expenses and taxes, the Mis- 
souri Pacific reports that other records 
show $23,875. 

The acreage held on date of valuation 
represents noncarrier lands. An addi- 
tional 1,042 acres, with reported value 
of $544 when granted and reported value 
of $461,427 on date of valuation, were 


| acquired under the land grants and are 


owned and held for right of way pur- 
poses on date of valuation. 


Concessions to Government 
On Transportation Charges 
The concessions made to the United 
States Government by way of reduction 
of transportation charges, in considera- 


Tion for the land grants, were reported | 


as $3,410,476. 

With respect to other 
to predecessors by the United States 
Government, the States of Missouri, 
Louisiana, Kansas, Colorado and Arkan- 
sas, or various municipalities, individu- 
als, and companies, the Missouri Pa- 
cific reports $2,161.87 as expense of ac- 
quisition, $4,168.15 as proceeds from the 
sale of a portion thereof, and $195,182.19 
as the value at the date of acquisition 
portion held on date of valuation. 

The Missouri Pacific also reports that 
460.55 acres of town lots were donated 
to its predecessors by various individu- 
als, that 343.77 acres were either lost 
or sold, that the proceds from the sales 
were $80,340.95, and that it still holds 
62.66 acres of carrier land with value 
of $2,589 when acquired and value of 
$115,043 at date of valuation and also 
54.12 acres of noncarrier land with value 
of $4,705 when acquired and value of 
$34,222 at date of valuation. 

In addition, the Missouri 
ports or the records show 


lands 


Pacific re- 
the receipt 
or its 
predecessors: 

Cash from the State of Missouri or 
various counties, parishes, municipali- 
ties, individuals, and companies ($1,637,- 
$15,533.29 expense 
of acquisition), $1,624,007. 

Capital stock returned by a township 
which had acquired it in exchange for 
its bonds, par value, $10,000. 

Town bonds of $11,000 par value, re- 
ported value, $9,970. 

Notes of 
$1,500. 

Material and labor, $34,673. 

City bonds, par value, $35,000. 

Capital stock of one predecessor do- 
nated to another predecessor from a city 
and county, $500,000 par value, sold for 
proceds of, $62,500. 

Proceeds from subsidy bonds, $1 


State and Local Loans 


For Railway Construction 

The records also show that the State 
of Missouri loaned $4,151,000 par value 
of its bonds to two predecessors of the 
Missouri Pacific to aid the construction 
of their roads. The predecessors dis- 
posed of the bonds but failed to pay the 
interest thereon, whereupon the 
mortgages securing the loans were fore- 
closed and the railroad properties were 
sold for $900,000, 

The purchasers of 
$225,700 of th 


an individual, par value, 


7,197. 


the properties paid 
ls amount and subsequently 
received a $674,300 cash donation (in- 
cluded in the previous statement of cash 
donations) from the State to pay the 


balance. 


The State of Missouri and the county 
of St. Louis, Mo., loaned $7,000,000 par 


and $700,000 par value, respec- 


| tively, of their bonds to another predeces- 


sor which sold them to finance the con- 
The predeces- 
subsequently reacquired and re- 
turned $5,000,000 par value of State 
bonds, and was relieved of its obligation 
with respect to the remaining $2,000,000 
par value of State bonds. A successor 
red the liability with re- 
$700,000 par value of county 


sor 


spect to the 


bonds. 
The United States Government loaned 
par value of its bonds to a 
which sold them in connec- 
tion with financing the original construc- 
tion road. The  predecessor’s 
respect to these bonds was 
reorganization of its 


predecesso) 


of ts 


liability with 


property. 


Acres Present Value 


5.721.21 
183.76 


$1,526.14) 
11,370 
11,964.31 2,684,460 
4,216.36 370,863 
0.14 7 
2,426.54 194,653 
1,180.42 61,976 
$4,949,470 


25,692.74 


124.65 $4,494 
62.84 $25,729 

3.90 195 
351,844.99 2,874,296 
200.23 
139.7% 
164.57 


301,916.11 $2,942,463 


Title to | 





duplicate or | 


donated 


State’s | 


| barrels or boxes, and on chocolate coat- 





Original Cost Data 
Found Unavailable 


Reproduction of Owned Prop- 


erty Would Require Expen- 
diture of $259,500,000. 


The 


585.55 


that $5,386,- 


par value of town, township, and | 


records also, show 


county bonds were received by various 
predecessors of the Missouri Pacific in 
exchange for an equal par value of 
their capital stocks. 

Material and supplies—The investment 
in material and supplies, on date of 
valuation, as shown in the books of the 
United States Railroad Administration, 
covering the operation of the property 


| of the Missouri Pacific, amounts to $8,- 


872,260.06. 


Valuation of Properties 
For Rate-Making Purposes 

Final Value—After careful considera- | 
tion of all facts herein contained, in- 
cluding appreciation, depreciation, going- 
concern value, working capital and all 
other matters which appear to have a | 
bearing upon the values here reported, | 
the values, for rate-making purposes, of 
the property of the Missouri Pacific. 
owned or used, devoted to common-car- 
rier purposes, are found to be as fol- 
lows: 


Classification 
Owned and used 
Owned but not used: 
Leased to: 
Arkansas & Memphis Railway Bridge an 


The Chicago, Rock Island and Pacific Railway Company 


Coal Belt Electric Railway Company 


The Kansas City Southern Railway Company 
Kansas City Terminal Railway Company 
Louisiana & Arkansas Railway Company 
Missouri, Kansas & Texas Railway Company ‘é 
St. Louis Merchants Bridge Terminal Railway Company.... 


St. Louis-San Francisco Railway Compar 
St. Louis Southwestern Railway Compar 
The Salina Northern Railroad Company 
St. Louis Transfer Railway Company 


| loads, in official and western 


| southern, 


—_——— 


Complaints 


Decisions on Rates 
By The 
Interstate Commerce 
Commission 
Decisions in rate cases made public 
on May 18 by*the Interstate Commerce 


Commission are summarized as follows: 
No. 17241. Jacob E. Decker & Sons v. 


Chicago & North Western Railway Com- | 


pany. Decided May 10, 1927. Combina- 
tions of local rates to and from Huron, 
S. Dak., charged on carload shipments of 
hogs originating at certain points in 
North Dakota and South Dakota, stopped 


in transit at Huron for feeding, watering. | 


resting, sorting and consolidating, and 


reforwarded to Mason City, Iowa, found | 


unreasonable but 
ful. Reparation awarded. 

No. 17743. 
Chocolate 


not otherwise unlaw- 


of Cocoa 
of the United 


Association 
Manufacturers 


States v. Alabama & Vicksburg Railway | 
Decided May 10, 1927. | 
1. Ratings on cocoa beans, in carloads | 
; and less than carloads, in official, south- | 
ern, and western classifications, and on | 


Company et al. 


chocolate and chocolate coating, in car- 
classifica- 
tions, found unreasonable but not 
justly discriminatory or unduly prejudi- 
cial. Reasonable ratings prescribed for 


| the future. 


2. Ratings on chocolate and chocolate 
coating, in less than carloads, in official, 
and western classifications, 
unreasonable, unjustly dis- 
criminatory or unduly prejudicial. 

No. 17762. Caruso, Rinella, Battaglia 
Company v. Norfolk Southern 
Company et al. Decided May 10, 1927. 
Rates on potatoes, in carloads, from 
Pungo, Pleasant Ridge. Creeds, Fentrees 


found not 


Final value 
$237,050,000 


d Terminal Company. $216,000 
1,601 
iixeues 6oeeeRGatiwe sees 7,500 


2,607 


208,000 

2,139 
‘ 3,630 
iy oe 3,013 
nv LeeNeKRenet 21,516 


394 | 


1 


Terminal Railroad Association of St. Louis 343,330 


Trans-Mississippi Terminal Railroad Cx 
Union Pacific Railroad Company 
Union Railway Company (Memphis. 
Wabash Railway Company 
Total 
Used but not owned: 
Leased from: 
Baring Cross Bridge Company 
Boonville, St. Louis and Southern 
Cairo and Thebes 
Edgewater Terminal .... 
Edgewater Connecting Rail 
Ft. Smith Suburban Railway ... 
Kiowa Hardtner and Pacific 
Little Rock Junction Railway 
Missouri Pacific in Nebraska: 
Owned by this company 
Owned by private parties . 
St. Joseph Branch Railway 
The Denver and Rio Grande Railroad Con 


St. Louwis-San Francisco 


Wabash Railway Company 
Private parties 


Total owned 
Total used 


npany 
Kansas City, Clinton and Springfield Rai 
The Kansas City, Mexico & Orient Railroad Company 
Missouri, Kansas & Texas Railway Com; 
Railway Company 
Terminal Railroad Association of St. Louis 


ympany 
7,501 

66,500 

55,953 


$998,297 | 


$135,000 


342,000 | 


196,500 
232,000 
107,500 
229,000 


9,000,000 | 


15,972 
350,000 
1,300 
27,000 
1,000 
1.550 
3,203 
42,372 
3,037 


380,932 


Iway Company 


yany 


$13,243,366 


$238,048,297 
$250,293,366 


The sum of $8,550,000 is included in the value above stated as owned and used 


plies. 
ascribed are found to exist. 


| on account of working capital, consisting entirely of a stock of material and sup- 
No other values or elements of value to which specific sums can now be 





Reduction Ordered in 


Rate Classification 


On Cocoa Beans and Chocolate Products 


Order Entered by I. C. C. on € 


lomplaint of Association of 


Cocoa and Chocolate Manufacturers. 


A reduction in the freight rate classi- 


fication on cocoa beans, chocolate and 
chocolate coating, effective on or before 
July 7, is oredred by the Interstate Com- 
Commission in a decision made 
public May 18 in Docket No. 17743, 


complaint of the 


merce 
on 
of Cocoa 
the 


Association 


and Chocolate Manufacturers of 
United States. 

The held that the rates 
on the beans are unreasonable to the ex- 
that they third class, in 


less than carload lots and fifth class on 


Commission 


tent exceed 


carload lots, subject to a minimum weight 
of 36,000 pounds. The present less-than- 
earload rating is second class in official | 
and western classifications and first class 
in southern territory. The carload rating 


is fourth class, minimum 30,000 pounds, 
in all three territories, 


Carload Rates 


| Found Unreasonable 


The Commission found that ratings 


' on chocolate and chocolate coating, in less 


than carloads, are not unreasonable, but 
that the carload ratings in official and 
western classifications on chocolate, in 


ing in bags, bales, barrels or boxes are 
unreasonable to the extent exceeding 
fourth class, with a minimum of 36,000 
pounds. 

The full text of the Commission’s re- 
port follows: 

Complainant is a voluntary association 
with principal offices in New York, 
N. Y. Its membership consists of 20 
manufacturers of chocolate, representing 
90 per cent of the volume of the choco- 
late industry in the United States. It 
alleges by complaint filed November 14, 
1925, that the carload and less-than-car- 
load ratings on and the 
less-than-carload ratings on chocolate 
and chocolate coating in the official, | 


cocoa beans 


| chocolate coating ir 


| cocoa are manufactured. 


southern, and classifications, 


and the carload 


western 
ratings on chocolate and 
1 the official and west- 
ern classifications, 
justly discriminatory and unduly prej- 
udicial. 


Cocoa Beans Imporied 


| Through New York 


Cocoa beans are imported from Java 


and other tropical countries, principally 
There | 


, they are sorted, graded and placed in 


through the port of New York. 
burlap bags for further shipment. These 
bags when filled 
each or 36 to 38 pounds per cubic foot. 
The average car-loading ranges from 


| 41,766 pounds in 36-foot cars to 57,150 


pounds in 40-foot cars. 

Beans of the grades most commonly 
used in this country range in value from 
7.6 cents to 15.4 cents per pound. Those 
of fancy grades are valued as high as 
25 cents per pound, but the quantity 
used is comparatively small. During 
1923, the importations aggregated 414,- 
124,541 pounds; in 1924, 378,281,807 


pounds; and in 1925, 382,019,264 pounds. 


No special equipment is required for 


| their transportation by rail,-and claims 


for loss or damage are infrequent. Cocoa 


| beans constitute the raw material from 


which chocolate, coating’ and 
The cocoa bean 


fibrous shell, a 


chocolate 


proper consists of a 


| brownish kernel and a hard bittersgerm. 
| When processed 20 per cent of the beans 
| become waste, the 
| ter 


remainder cocoa but- 
and cocoa. 

Cocoa beans, in bags, barrels, or boxes, 
are rated when in less than 
second-class in official and 
classifications and first-class in southern 
classification; and in carloads, minimum 
30,000 pounds, fourth-class in all 
classifications. 

To he continued in the issue of 


May 20. 


carloads 


three 





and | 


| Company et al. 
un- | 
| from 


| pany et al. v. 


Railroad | 


! unduly prejudicial. 


$1,812 | 


| unreasonable, 


27,000 | 





are unreasonable, un- ! 


weigh about 150 pounds | 


western | 


THURSDAY, MAY 19, 1927, 


e 81h ies 


AUIHORIZED STAYEMENTS ONLY ARB PRESENTED HEREIN, BEING 
PubtisHen WitHout ComMENT BY THe Unitep States DAty. +” 


OR AN AS hae eR 


Railroad Valuations 


and Hickory Ground, Va., and Elizabeth 
City and Barnetts Creek, N. C., to desti- 
nations in New York found unreasonable, 
but not otherwise unlawful. Reasonable 
rates prescribed and reparation awarded. 

Hyman-Michaels Company v. Atlantic 
Coast Line Railroad Company et al. De- 
cided May 10, 1927. Rates charged on 
steel rails, angle bars, and similar arti- 
cles, from O. N. Junction, Fla., to Jack- 
sonville and Key West, Fla., for export 
found unreasonable. Reparation 
awarded. 

Investigation and Suspension Docket 
No. 2831. Stone from Champaign, III., to 
certain points in Central Freight Asso- 
ciation Territory. Decided May 14, 1927. 
Proposed change in commodity deserip- 
tion governing application of rates on 
stone, in carloads, from Champaign, III., 
to points in Ohio and other States found 
justified. Order of suspension vacated 


| and proceeding discontinued. 


No. 16615. Armour 
Director General, 
May 10, 1927. 


& Company vy. 
Agent. Decided 
Applicable rates found 
to have been charged on various car- 
loads of hogs shipped during Federal 
control from Peoria, Ill., to Chicago and 
East St. Louis, Ill. Complaint dismissed. 

No. 16867, Gulfport Fertilizer Com- 
pany v. Atlantic Coast Line Railroad 
Decided May 7, 1927. 
on phosphate rock, in carloads, 
Brewster, Bradleys, 
Fla., to Gulfport, Miss., between March 
22 and December 18, 1920, and from 
Prairie, Fla., to Gulfport in December, 
1924, found ‘not unreasonable. Com- 
plaints dismissed. 

No. 16926. Allen Manufacturing Com- 
Alabama Great Southern 
Railroad Company et al. Decided May 
7, 1927. Rate on pig iron, in carloads, 
from Birmingham, Ala., and _ points 
taking the same rate, to Nashville, Tenn., 
found to have been unreasonable but not 
Present rate found 
not unreasonable or unduly prejudicial. 


as 


Rates 


| Reparation awarded. 


No. 16976. Indian Refining Company, 
Incorporated, v. Louisville & Nashville 
Railroad Company et al. Decided May 
10, 1927. Rates charged on 7,720 tank- 
car loads of crude petroleum oil from 
Bowling Green, Memphis Junction, 
Scottsville, Rodemer and Petroleum, Ky., 
to Owensboro, Ky., for movement by 
pipeline to Lawrenceville, Ill., found not 
unduly prejudicial, or 
otherwise unlawful. Complaint  dis- 
missed. 

No. 18314. 
Publishing Company v. Central Railroad 
Company of New Jersey et al. Decided 
May 10, 1927. 


Newark, N. J., found not unreasonable, 
unjustly discriminatory, or unduly preju- 
dicial. Complaint dismissed. 

No. 18510. Brunswick-Balke-Collender 
Fata Inc., v. Baltimore & Ohio 
Railroad Company et al. Decided May 
1i,. 1921. 


Tenn., to 
Mich., and 


Knoxville, 
Muskegon, 


and veneer from 
Dubuque, Iowa; 


| Rockford, Ill., found inapplicable. Waiver 


of alleged undercharges directed and 


complaint dismissed. 





and Achan, | 


Newark Call Printing & , 


Rate on newsprint paper, | 
in carloads, from Carthage, N. Y., to | 


Rates assessed on mixed car- | 
: : | 
load shipments of lumber, built-up woods | 





Rate Complaints | Hearings Adjourned 
On C.& O.Application 
For Railway Control 


Filed With the 
Interstate Commerce 
Commission 


Complaints made public by the Inter- 
state Commerce Commission May 18 are 
summarized as follows: 

No. 19205. United Iron Works, Inc., 
of Kansas City, Mo., v. Atchison, To- 
peka & Santa Fe Railway et al. Re- 
quests waiver of undercharge on three 
cars of rig irons, Iola, Kan., to Santa 
Rita, Tex. 

No. 19310. Sub 8, W. D. Hall, of 
Atlanta, Ga., v. Macon, Dublin & Savan- 
nah Railroad et al. Seeks reasonable 
rates on cottoseed shavings, Macon, Ga., 
to Cleveland, Ohio. Claims reparation 
of $181.60. 

No. 19618. Malone and 
Inc., of Atlanta, Ga., v. Seaboard Air 
Line. Asks Commission to order ap- 
plication of reasonable rates on cotton- 
seed shavings, Savannah, Ga., to Tampa, 
Fla. Claim reparation of $90.99. 

No. 19619. Belt Line Brick Co., of 
Minneapolis, v. Rutland Railroad. Claims 
reparation on one car crushed limestone, 
Brandon, Vt., to Fulford, Fla. 


MeMillen, 


Plans Approved 
For Four Bridges 


Department of War Also Acts 


Favorably on Harbor 
Change. 


Four plans for bridges in various parts 
of the country and one for modification 
of harbor the Missouri River 
have been approved by the Acting Secre- 
tary of War, Col. Hanford MacNider, 
the Department of War announced 


lines in 


| May 18. 


The 
lows: 

The Acting Secretary 
Hanford MacNider, has 
following: 


full text of the statement fol- 


of War, 


approved the 


for a 
on the right (west) bank of the Mis- 


souri River from the Chicago, Milwaukee | 
Bridge to the | 


and St. Paul Railroad 
mouth of the Big Blue River at Kan- 
sas City, Mo. The change 
consists in advancing the harber lines 


channelward on the right (west) bank. © 


Application made by the Carbide and 
Carbon Chemicals Corporation, 
York, N. Y., for approval of plans for a 


bridge to be constructed over the Kana- 
wha River, back channel at Blaine Is- | 
| over the project. 


land, South Charleston, West Va. 
Application made by the Board of 

Supervisors of Sagramento County, Cal., 

on behalf of the Counties of Sacramento 


and Yolo, Calif., for approval of plans | 
| for a bridge to be constructed over the 


17,500 Shares 


Col. | 





requested ! 


New | 


er 


Construction 


Estimate of $1,651,000,000 
Submitted for Valuation of 


Four Companies  In- 


volved in Proposal. 


[Continued from Page 1.] 

said that the charts also showed the ef- 
fect of the gradual increases in earn- 
ings and that much of the ‘increase in 
the prices of the roads whose stocks were 
being acquired by the C. & O., had con- 
tinued after the C. & O., had ceased its 
purchases in the open market. He said 
purchases of Erie had ceased last De- 
cember but that the price had continued 
to increase. 

Mr. Gay asked if the large rise in the 
general railroad market had not been 
due largely to consolidation plans and 
prospects. Mr. Burpee said that while 
that was undoubtedly a factor and that 
some stocks had been particularly af- 
fected by “merger talk,” the general 
rise in prices of railroad stocks had 
been due to improved earnings. He said 
that after the C. & O., shall have ex- 
ercised its options to purchase stock held 
by O. P. and M. J. Van Sweringen and 
their associates it will have about 40 
per cent of the Pere Marquette stock 
and that in order to obtain control it 
would be necessary to purchase an addi- 
tional 10 per cent on a rising market. 


: But, he added, there will be other rea- 


sons for the rise than the fact that the 
Cc. & O., is seeking control. 

Mr. Gay asked the witness if he had 
made any inquiries of the prices paid 
for the stocks acquired or to be ac- 
quired by the C. & O., by those from 
whom they were purchased or optioned. 
He said he had made no such inquiry. 

Mr, Burpee was asked to file later a 


ngs | record of the daily high and low range in 
Application made by Mr. Hunter M. | 


Merriwether and other property owners, | 
modification of the harbor lines | 


Erie common stock and the volume of 
sales for the month of March, 1926. 


Sacramento River 3,000 feet below Free- 
port, Cal. 

Application made by the Board of 
County Commissioners of Sarasota Fla., 
for approval of modified plans for a 
bridge to be constructed over Sarasota 
Bay and Ngw Pass from St. Armonds 
Key to Long Boat Key near Sarasota. 
An applicatien for this bridge made by 
Mr. John Ringling of New York City was 
approved in 1924, but the Board of 
County Commissioners has now taken 


Application made by Mr. W. E. Buell, 
of Seattle, Wash., for approval of plans 
for a bridge to be constructed over Port 
Washington Narrows within the City of 
Bremerton, Wash, 


Southwestern Light @ Power Company 


$6 Cumulative Preferred Stock 


Preferred as to assets and dividend’ over both classes of Common Stocks. 


(Without Par Value) 


Redeemable, at 


any time, at the option of the Company in whole or in part at $110 and accrued dividends 
on 30 days prior published notice. Entitled in event of liquidation or dissolution to 
$100 per share plus accrued dividends, before any distribution is made on the Common 
Stocks. Cumulative dividends at the rate of $6.00 per share per annum payable quarterly, 
January Ist, April 1st, July 1st and October Ist 


Dividends Exempt from present Normal Federal Income Tax 


Mr. Earl R. Ernsberger, President‘of the Company, summarizes from his letter to us as follows: 


' « Southwestern Light & Power Com- 
Business pany, incorporated under the laws of 


Deleware, owns: and operates public utility proper- 


ties supplying electric light and power, gas and ic 

service at retail to a centralized group of fifty-six 
communities situated in the rich and progressive 
agricultural section of southwestern Oklahoma and 
including the cities and towns of Chickasha, ‘Altus, 
Duncan, Elk City and Lawton. Electric light and 
power are furnished to fifty three communities, gas 
to seven, ice to nine and in addition the Company 
supplies electricity at wholesale to thirteen other 
communities in adjacent territory. The population 
served, directly and indirectly, is estimated to exceed 
150,000. More than 86% of gross operating revenues 
are derived from electric light and power and gas. 


: . * a « (Upon completion of present 
Capitalization: mise 


CAPITAL STOCK: 


Preferred Stock, Cumulative, $6 


(No par) .« ° 


Common Stock, Class A, ($100 par) . $ 376,800 


Common Stock, (No par) ‘ 


FUNDED DEBT: 


First Mortgage 5° Gold Bonds, 
Series A, due February 1, 1957 


Properties a Southwester 


n Light & PowerCom- 
pany owns and operates central 
electric paaver stations having a total installed ca- 


fields. 


Outstanding 


nance and Taxes 
34,279 shares 


Net Earnings . 
‘ 77,473 shares 


+ $6,500,000 and Dividends 


standing . 


pacity of 15,260 kilowatts; they are interconnected 


with the various communities served by 662 miles 
of high voltage transmission lines. 
steam turbine electric power plant of the Company 
is located at Lawton, Oklahoma. This is a modern 
station, the last unit of 5,000 kilowatts being placed 
In order to meet increasing 
demands for service the Company now has in proc- 


in operation in 1926. 


The largest 


economical and 


Price $89.50, to Yield 6.7%. 


Gross Earnings, includjng other income 
Operating Expenses, including Mainte- 


ess of completion a 66,000 volt transmission line 
extending from Lawton to Chickasha. 


The ice,manufacturing plants of the Company are 
of modern design and have total combined daily 
capacity of 247 tons. 


The Company supplies natural gas at retail toseven 
cities and towns including Altus, Chickasha, Dun- 
can and Lawton. All gas is purchased under favor- 
able contracts from large producers operating in 
the southern Oklahoma and northetn Texas gas 
Gas distribution mains owned by the Com- 
pany total -164 miles. 


Earnin 5: Earnings and expenses of the Com- 
pany, as now constituted, for the 
calendar year 1926, were as follows: 


$2,172,207.86 


1 ,442.495.73 
$ 729,712.13 


Annual Interest Requirement on the 
Company’s total Funded Debt . : 


325,000.00 


Balance for Amortization, Depreciation 


$ 404,712.13 


Annual Dividend Requirement on 34,279 
shares of Preferred Stock to be out- 


$ 205,674.00 


Management: The Company is controlled, 


through the Central and South 


West Utilities Company, by the Middle West 
Utilities Company. The management is in the hands 
of experienced public utility men whose ability as 
efficient operators 
thoroughly demonstrated. 


has 


been 


UTILITY SECURITIES COMPANY 


72 West Adams Street, CHICAGO 


St. Leuis 


Milwaukee Indianapolis 


Louisville 


Central Securities Corporation — 111 Broadway, New York 


The information and statistics contained herein have been obtained from sources 
that we deem reliable, and while not guaranteed, are accepted by us as correct. 








AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, 
PusrisHep WitHout COMMENT BY THE UNITED STATES 


A 


Banking 


State of California 
Leads in Expansion 
Of Branch Banking 


Eleven Parent Institutions 
Reported to Be Operating 
668 Subsidiary Estab- 
lishments. 


Branch banking has been more exten- 
sively developed in California than in 
any State, the Federal Reserve Board 
has ascertained as the result of survey 
of the system. 

A statement covering the development 
of branch banking and showing that ap- 
proximately 3 per cent, or numerically 
789, of the banks in the United States 
were operating branches, was published 
in the issue of May 18. 

The discussion of the California situ- 
ation, with figures on the branches in 
that State, follows in full text: 

In the State of California, in which 
branch banking has had the most exten- 
sive development, there are 11 banks 
operating more than 10 ‘branches, of 
which 2 are national banks, 5 are State 
member banks, and 4 are nonmembers. 

The total number of branches em- 
braced in the California systems is 668, 
divied about equally between branches 
in the home city and branches outside 
the home city; nearly 90 per cent of 


these branches are operated by parent ! 


banks located in cities having a popula- 
tion in excess of 100,000. 


There are, however, 66 branches op- 


erated by 43 banks that are located in | 
places with a population under 25,000. | 


Detail for branch banking in California 
is given in the accompanying tables. 
Similar data for other States are on file 
in the offices of the board. 

California Branch ‘S 
as Operating Branches in and Outside 
the Home City of the Parent Bank: 


Systems oparting 
branches: 


Total. 


In home city only... 3 

In and outside the 
home city 

Outside the home city 


© 
ro 


73 


TO. axe 
Total 


NATIONAL BANKS. 
Systems operating 
branches: 
In home city only.... 13 
In and outside the 
home city 
Outside the home city 


47 


6 


Total 


STATE MEMBER BANKS. 
Systems operating 
branches: 
In home city only .. 5 
In and outside the 
home city 
Outside the home city 


ae (U4 45 


5 325 129 


G 6°... 


Total 16 355 143 212 


NON-MEMBER BANKS. 
Systems operating 
branches: 
In home city only .... 
In and outside the 
home city 
Outside the home city 


62 


53 

56 228 113 115 

California Branch Systems, Classified 

oy Size of City in Which the Parent 
Bank is located: 


Populaiion of cityl of 
parent bank and class 
of bank: 


home city. 


_. Outside 


Under 2.500 
2,500-25,000 
25,000-50,000 
50,000-100,000 
100,000-1,000,000 
1,000,000 and over 


88 668 3: 

NATIONAL BANKS. 
Under 2,500 2 2 
2,500-25,000 
25,000-50,000 
50,000-100,000 
100,000-1,000,000 
1,000,000 and over 


297 
vol 


Total .... 


STATE MEMBER BANKS. 
Under 2,500 
2,500-25,000 
25,000-50,000 
50,000-100,000 
100,000-1,000,900 
1,000,000 and over 


10 346 142 204 


16 355 143 212 

NON-MEMBER BANKS. 
Under 2,500 BAe ois 
2,500-25,000 17 
25,000-50,000 5 
50,000-100,000 13 
100,000-1,000,000 157 
1,000,000 and over 


36 
15 
1 


60 


. 56 228 113 


Total 115 


Date of Argument Deferred 
In Railroad Valuation Case 


“wer 


The Interstate Commerce Commission 
has postponed from June 3 to June 22 
the oral argument before Division 1 
the tentative valuation of the Chicago 
& Eastern Illinois Railroad. 


} 
' 
- | 
| 


BEING 
DAILY. 


Rulhiad Bonds 


New Business Methods Recommended 


THE UNITED STATES DAILY: THURSDAY, MAY 19, 1927, 


By Bank of Japan to Check Depression 


Annual Report Reviews Decline in Commodity Prices 
and Rise in Adverse Balance of Trade. 


Adoption of new business methods is 
the first step toward economic rehabili- 
tatidn in Japan, according to the annual 
report of the Bank of Japan, a sum- 
mary of which has been received and 
made public by the Federal Reserve 
Board. 


The full text of Board’s statement, 


presenting the summary, follows: 


The annual report to the shareholders 
of the Bank of Japan for the calendar 
year 1926, presented on February 19, 
1927, contains the following summary of 
business and economic conditions during 


| the year: 


5 503 239 264 | 


88 668 331 337 | The 


Surveying the business conditions of | 


the past year, we find little or no funda- 
mental change from those of the preced- 
ing 12 months. Money continued to ex- 
hibit an easy tendency. The sharp re- 


in foreign trade, where the excess of 
imports was greater than in the pre- 
ceding year; commodity prices contin- 
ued their downward course; trade activ- 
ity slackened, and business profits dimin- 
ished. The consequent deepening of the 


fied by the national mourning for the 
of the year. 


Rise of Yen Reduces 
Commodity Prices 

In the early part of the year the easy 
money and increased exports that had 
marked the preceding six months re- 
sulted in optimistic views of the future 
| being entertained in certain quarters 
and brought about some activity on the 
stock exchanges. The sharp rise in the 
value of the yen, however, resulted in 
a downward movement in silk, cotton 
yarn, and other commodity prices; while, 
at the same time, repayment of banking 


ystems, Classified ; loans was not always being carried out 


in a satisfactory manner. 


There were, on the other hand, an in- 
| creased offering of import bills on the 
market and continually increasing is- 
sues of bonds and debentures. All these 
factors combined to produce a slight 
stringency in the money market. Toward 
the end of the first half year some ac- 
tivity in anticipation of an increase of 
exports developed, and an easing of 
money in the latter half was again wit- 
nessed on the share and other futures 
markets; but foreign trade did not thrive 
as had been expected. 


downward movement of prices 
continued unchecked, and _ depression 
permeated all departments of trade and 
industry. The demand for new money 
was small, and market rates fell even 
below the official rate of our bank in some 
instances. Early in October the bank 
reduced the official discount rates by 0.2 
| sen (from 7.30 to 6.57 per cent); so the 


| 





4 | rate for commercial paper became 1.8 sen 


per diem (6.57 per cent, annual). 

Some of the Tokyo and Osaka bank: 
followed suit by lowering their rates on 
certain kinds of advances, and some 
local associations of banks outside these 
two cities decreased the rates agreed 
upon for interest on deposits. Money 
eased to a still greater extent; the dis- 
count rate for ordinary commercial 
paper, ranging from 1.9 sen to 2.3 sen 
(6.935 to 8.395 per cent) in September, 
declined in some cases to 1.8 sen (6.57 
per cent) in October. 





Estimates of Crops 
Below Preceding Year \ 


The Government’s October estimate of 
| the rice crop did not reveal so satis- 
factory a situation as in the preceding 
year. A decrease was also recorded in 
the yields of wheat and barley, and, con- 
trary to expectation, the prices of these 
crops and of cocoons fell below the 1925 
levels. Consequently the purchasing 
power of the rural community was af- 
fected and inactivity prevailed in town 
and countty; when to cap it all, the na- 


on December 235. 

The demand for money for year-end 
purposes was therefore smaller than in 
other years, and quietness reigned in the 
money market during the last days of 
December. The year closed with money 
easier than it had been the year before; 
thus, diseount rates in the Tokyo mar- 
ket were 0.1 sen lower (percentage rates 
being lower by 0.356) for. commercial 
paper, and rates for overnight call money 
were from 0.2 sen to 0.3 sen lower (per- 
centage rates being lower by from 0.73 


; to 1.095) than those of the correspond- 


ing period in 1925. 
An increase in exports and a decrease 
in iniports indicated a tendency for the 


first four months of the year; but con- | 


usual favorable 
take place until August. 


e Taking into 
consideration the returns 


for Chosen 


| and Taiwan, we find that total exports 


for the whole year amounted to 2;110,- 
000,000 yen, total imports to 2,560,000,- 
000 yen, and that the consequent ad- 
verse balance of trade came to 440,000,- 
000 yen. (The value of the yen is about 
$.4733). These figures represent, in com- 
parison with the returns of the preceding 
year, a decline of 170,000,000 yen in im- 
ports and of 250,000,000 yen in exports, | 
and an increase of 88,000,000 yen in the | 
adverse balance. 

This may be accounted for mainly by 


3; decreases in the importation of cotton 


and rice and in the exportation of raw 
silk, cotton yarns and piece goods. Such 
an unfavorable result of the foreign trade 
was due, apart from the recovery of the : 
yen, to the fall in the price of silver, | 





on | telegraphic transfer rate on New York | 


the spread of civil war in China, and the 
collapse of the Mukden notes. 

Although a slight reaction took place 
in May and June, our exchange rate on 
the whole continued the upward move- ; 
ment of the preceding year. The in- | 
crease in the Yokohama Specie Bank’s | 


from $0,435 to $0.485 represents an ap- 


} preciation of over 12 per cent during the 


covery of the yen, however, was reflected | 


general depression was further intensi- | 


death of the Emperor toward the end | 


tion was confronted by the great sorrow : 


excess of imports to decline during the | 


ditions subsequently changed, and the | 
turn of trade did not ; 


! year, 


Silver had developed a weak ten- 


dency by the end of the preceding year, 
and the decline was hastened by the 
form scheme in August. The fal! in the 
ginning of the year to 24 pence at the 
end constitutes a decrease of over 22 
per cent. 


New Low Records 
Reached by Prices 


The improvement in the exchange sit- 
uation contributed in no small degree to 

the decline in domestic commodity prices. 
| Continuing the tendency of the preced- 
ing year, price movements kept steadily 
on the decline; and, as a general rule, 
new low records were registered month 
by month, The index number for wholesale 
prices in Tokyo was about 12 per cent 
lower in December than in January, 
while the decrease in 1925 was 9.5 per 
cent; the total decline in these two years 
was over 20 per cent. 

Some commodities, of which raw silk 
and cotton yarns furnished conspicuous 
examples, depreciated in value not only 
on account of the improvement in the 
exchange situation, but also as a result 
of depression in foreign markets. Raw 
silk quotations declined from 2,000 yen 





| 
| 
| 
| 


a bale in the last days of 1925 to 1,470 | 


| at the end of 1926. The corresponding 
| movement in cotton yarns was from 288 
| yen to 194 yen a bale. With the ex- 
} ception of coal and sugar, all 
staple commodities shared the same fate. 

The business depression was reflected 
} in our banks’ advances by decreases, on 
| the whole, in comparison with the figures 

for the preceding year. The volume was 
at a minimum in May at 188,000,000 yen. 
Although subsequent increases brought it, 
by the end of the year, to 587,000,000 
yean, it was 110,000,000 yen less than the 


issue also fell to its lowest level in May, 
when the fiduciary issue disappeared alto- 
gether, and the amount outstanding came 
to only 1,040,000,000 yen. The circulation 
increased until it reached 1,569,000,000 

yen at the end of the year, which, how- 
| ever, represents a decline of 62,000,000 
yen in comparison with the figures of a 


earthquake. 


Government Debt 
Showed Net Rise 


National loans, other than Government 
rice purchase notes, were issued to the 
extent of 04,000,000 yen during the year; 
and, as redemption, including purchases 
| out of the sinking fund, amounted to 

367,000,000 ven, the net increase in the 

debt was 136,000,000 yen. The Govern- 

ment persistently adhered to the policy 
of refraining from offering for public 
subscription other loans than those re- 
quired for conversion purposes, and, 
! aided by favorable monetary conditions, 





| the results of these operations were fairly | 


| satisfactory. Redemption by means of 


| the sinki: g fund was carried on both by | 


purchase in the market and by drawing 

1 lots during the year. 

1 It may be pointed out that signs of 
improvement in certain quarters were 
not entirely wanting in the past year. 
Money was easy and security prices 
maintained high levels. Share transac- 
tions and bank clearings showed an ex- 
pansion, and the total capitalization of 
new business’ enterprises increased 
slightly above the levels of the preced- 
ing year. 

Nevertheless, the improvement in eco- 
nomic conditions was more apparent 
than real. Depression pervaded all lines 
of trade and industry with a severity 
felt more keenly than in 1925. The ef- 
forts of the Government and the people 
during these years have no doubt served 

| good purposes in the economic improve- 
ment of the country, but a closer investi- 
gation will reveal the fact that much 
still remains to be done to better the 
position of the banks and to effect re- 
forms in the management of business 
and industry. 

In the completion of this task it might 
| be well for us to take advantage of the 
! golden opportunity afforded by the pres- 
; ent easy monetary conditions. At this 

juncture the necessary steps should be 

taken to secure the development of the 
national resources through readjustment 
and adoption of new business methods, 
and the banks will endeavor to conform its 
measures to the aims referred to above. 


Standards f or Railroads 
To Be Discussed at Mecting 


Tentative proposals for definite sizes 
and thickness of binderboard will be pre- 
sented at a meeting of the standardiza- 
tion committee of the Employing Book- 
binders of America, to be held in the 
Blackstone Hotel, Chicago, May 20 and 
21, the Simplification Specialist of the 
Division of Simplified Practice, Depart- 
ment of Commerce, H. R. Colwell, has 
just announced orally. Mr. Colwell will 
attend the meeting. . 

He said that if the proposals are ap- 
proved, they vill be presented as a basis 
for a general conference to be attended 
by manufacturers of binderboard, book 
publishers and book-binders under the 
auspices of the Division of Simplified 
Practice. 


Bond Issues Approved 
For Two Railroads 


The Lehigh & New England Railroad 
has just been authorized by the Inter- 
state Commerce Commission to issue 
$750,000 of general mortgage gold bonds 
and to sell them at 102. 

The Norwich & Worcester Railroad 
was authorized the same day to issue 
$1,860,000 of 4% per cent first mortgage 
gold bonds to be sold at not less than 
. 97.78, 


Currency 


publication of the Indian currency re- | 


| 
market level from 31 pence at the be- . » 
| Hewlett, N. Y.; capital, $100,000. 


other | 
| ‘The President has designated the chief | 


corresponding figures for 1925. The note | 


year before, and was about equal to the | 
outstanding issue at the end of 1922, the | 
year immediately preceding the great | 


| TRANSACTIONS 
| in Office of 
| 
| 


————— 


Comptroller of Currency | 
of | 
Department of Treasury 
——_ 

The following transactions of the Bu- | 
vreau of the Comptroller of the Currency 
for May 17 were announced May 18: 

Applications to Organize Received: 

The First National Bank of Hewlett, 
N. Y., correspondent, Arthur E. Ellison, | 


National Bank of South New Berlin, 
N. Y., correspondent, Truman B. Parker, 
South New Berlin, N. Y.; capital, $50,- 
000. 

Charter issued: The Tirst National 
Bank of Big Sandy, Tenn., president, J. 
M. Moses; cashier, A. S. Justice; capital, 

| $25,000. 

Voluntary liquidation: The Hurricane 
| National Bank, Hurricane, W. Va., effec- 
| tive May 14, 1927. Liquidating agents, 
| Board of Directors of the liquidating 
| bank; absorbed by Putnam County Bank 
| of Hurricane, W. Va.; capital, $50,000. 
Consolidation: The First | National 
| Bank of Whittier, Calif.; capital, $250,- 
| 000, and Whittier Savings Bank, Whit- 
| tier, Calif.; capital $250,000; consolidated 
under the Act of November 7, 1918, as 
| amended February 25, 1927, under the 
| charter of The First National Bank of 
| Whittier, No. 5588 and under the cor- 
porate title of “First National Trust and 
| Savings Bank of Whittier.” with capital 


| stock of $250,000. 


os 


| Chief of Secret Service 
| To Discuss Counterfeiting 


of the Bureau of Secret Service, W. H. 
| Moran, Department of the Treasury, to 
| represent this Government in the forth- 
| coming conference at Geneva in which 
means to defeat counterfeiting will be 
| considered on an international scale. Mr. 
| Moran will sail for Europe June 11. 

Present plans call merely for Mr. 
Moran’s attendance at the sessions as an 
official observer. The Department of the 
Treasury has been advised that the chief 
| of the Secret Service will be invited to 
discuss methods pursued here in an ad- 
dress to the delegates. 


| Port Darwin, Australia, 
Placed on “No Consul” List 


Instructions placing Port Darwin, 
Australia, on the “no consul” list of for- 
eign ports were sent May 18 by the De- 

partment of the Treasury to all Collec- 
| tors of Customs, The action was taken 
| upon receipt of the usual recommenda- 
tions under such circumstances from the 
Department of State. 


Foreign Exchange 


[By Telegraph.]} 

New York, May 18. — The’ Federal 
Reserve Bank of New York today certified 
to the Secretary of the Treasury the fol- 
lowing: 


May 18, 1927. 

In pursuance of the provisions of Section 
522 of the Tariff Act of 1922, dealing with 
| the conversion of foreign currency for the 
purpose of assessment and collections of 
duties upon merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are shown below: 
Country 
Europe: 
Austria (schilling) 
Belgium (belga).......- 
| Bulgaria (lev)....... 
Czechoslovakia (krone)...--..... 
Denmark (krone)... : 
| England (pound sterling) 
! Finland (markka) 

France (franc)... : 

Germany (reichsmark) 

Greece (drachma) 

Holland (guilder) 

Hungary (pengo) 

Se Rca sak ne 

Norway (krone)......- 

Poland (zloty) 
| Portugal (escudo) 
| Rumania (leu). 
| Spain (peseta) 

Sweden (krona) 

Switzerland (franc).. 
Yugoslavia (dinar) 
Asia: 
China 
China 
China 
China 


.14067 
.1389 
007244 
029616 
2667 
4.8542 
025201 
0391 
2369 
013102 
.40000 
1745 
0545 
-2580 
1138 
0515 
006063 
1750 
.2674 
1923 
.017580 





(Chefod tael) 

(Hankow tael)... 
(Shanghai tael) 

CBientsin 1061) 6. s055. 
China (Hong Kong dollar)...., 
China (Mexican dollar). . 
China (Tientsin or Peiyang d 
China (Yuan dollar) vas 
India (rupee) ...... e's 
Japam (yen). oe eas 
Singapore (S. S.) (dollar) 
North America: 

Canada (dollar)..... 

Cuba (peso). 

Mexico (peso) : 
Newfoundland (dollar) 
South America: 

Argentina (peso) (gold) 
Brazil (miltreis).... . 
Chile (peso) 

Urugauy (peso) 


6444 
6363 
6181 
6485 
4993 
ol.) ey 
wesc, 8626 
Ch ns ANT 
5600 
000425 
(999406 
465500 
.998219 
9615 
1181 
1200 
1.0070 


“I would have been lost 
in Europe without 
your Letter of Credit’’ 


SO WRITES a business man 
who made his first trip abroad 
last summer. He carried an 
ETC Letter of Credit. 
Equitable Trust Company Let- 
ters of Credit may ‘be obtained 
from any of our branch and cor- 
respondent offices listed below, or 
through your local bank, 


Write now for our booklet 


TRAVEL SUGGESTIONS 


THE EQUITABLE 
YRUST COMPANY 
OF NEW YORK 
Home Office: 37 Wall Street, N. Y- 
District Representatives 
Philadelphia 
Atlanta Chicago 


Baltimore 
San Francisco 


LONDON PARIS MEXICO CITY 


Braneh Banking 


Revenues of Germany 


for Fiscal Yer | 
Show Sur plusOver Budgeé Estimate | 


( 


Stock Issues 


. —_—_ 


Total of 7,174,000,000 Marks Returned, W éth Greatest 


Gain in Customs and Excise Taxes. 


A substantial surplus over estimates is | 
shown in the report on German govern- 
ment revenues for the iast fiscal year, | 
the Commercial Attache at Berlin, 
Fayette W. Allport, has advised the De- 
partment of Commerce, The full text 
of his report, made public May 18, fol- 
lows: 

The report on German Government 
revenues and receipts for the fiscal year 
ended March 31, 1927, recently made pub- 
lic, reveals that the income from all Ger- 
man taxes and revenues amounted to 7,- | 
174,000,000 marks during that period as 
compared with an original estimate of 
6,685,000,000 marks. (The mark cur- 
rently is quoted at $.2369). The actual 
receipts thus indicate a surplus of 489,- 
000,000 marks over the estimated re- | 
turns. | 

All categories of income show a sur- | 
plus in actual over estimated receipts 
for the past fiscal year, but the margin 
in the case of customs and excise taxes 
in greater than in that of property and 
transport tax. Returns from the former 
category amounted to 2,462,000,000 
marks as compared with an estimate of 
1,959,000,000 marks. 

Of the total actually received, pledged | 
revenues accounied for 2,405,000,000 | 
marks as compared with an estimate of ! 





| are 


; plied 


1,907,000,000 marks and all other cus- 
toms and excise taxes returned 56,000,- 
000 marks as against an estimate of 52,- 
000,000 marks. 

Returns from property and transport 
taxes durinz the past year is not en- 


| tirely at the disposal of the German Gov- 


ernment, lLowever, AS 275,000,000 marks 
of the total must be returned to the 
provinees and smaller political divisions 
as part of their portion of the revenues 
contributed from the#r territory, which 
included in the total figure of re- 
ceipts. 

From the remaining 214,000,000 marks, 
200,000,000 marks muast be carried over 
into the budget of the current year to 


| take care of obligatioms incurred but not 
| paid by the close of 


the previous fiscal 
year. 


Missourilllinois Seeks 


To Issue $1,000,000 Stock 


The Missouri-lllinois Railroad has ap- 
to the Interstate Commerce Com- 
mission for authority’ to issue $1,000,000 
of capital stock to reimburse its treas- 
ury for expenditures from income for 
rehabilitation of its property. The stock 
is to be issued to existing stockholders 
in proportion to their holdings. 
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U. 8. Treasury Statement 
May 15 
(Made Public May 18) 


Receipts. 
Customs receipts 
Internal-reve nue 
ceipts: 
Income tax 
Miscellaneous internal 
PEVENUS 2c csseee 
Miseellaneous receipts.. 


$1,886,323.37 


1,864,285.40 


1,613,050.45 
365,825.74 


5,729,484.96 
178,715,089.81 


Total ordinary receipts 
Balance previous day.. 


TOU. .cocwsccsecieve SIORMEE BIC 
Expenditures. 
General expenditures.. 
Interest on public debt. 
Refunds of receipts..... 
Panama Canal 
Operations in special ac- 
COUN: ie wchenes ovine hs 
Adjusted service certifi- 
ONG ROMs es ecevivincy 
Civil service retirement 
TUG, erties v-akdie 6-640 004% 
Investment of trust 
TONGS! § Seen 6 65,0 000.0:% 


$5,127,187.32 
987,103.04 
583,826.60 
10,518.77 


59,612.63 
56,065.72 
28,051.02 
839,185.86 


Total ordinary expen- 

UCIOE sc.aactssvees 
public debt ex- 
penditures 


Balance today.. 


$7,072,325.70 


$986,094.40 
176,386,154.67 


TOE seccccsccccsess, SIRS GRE EIT 
The accumulative figures together with 
| the comparative analysis of receipts 





and expenditures for the month and for 
' the year are published cach Monday. 


An Institution of Financial 


with the Courage 


Today you can have positive guidance 
on your investments—courageous 
advice, based on successful experience 
with hundreds of subscribing members 
—specific advice that ‘does more than 
merely outline the status of the market 


but tells you if 


shone just when and what securities 
fissed onthe New York Stock Exchange 
to buy or sell profitably. 


Take forexamplethe purchaseofbonds. 
There is more to be considered than 
merely ample value and an earning 

ower which assures the protection of 
the principal invested. The policy of 
this service of financial counsel sanc- 


Counsel 


need be by wire or dividends. 


of its Convictions 


tions the purchase of bonds when they 
point to am adequate yield over and 
above the present value of money. 


Take preferred and common stocks. 
They must do more than pay healthy 
They should be purchased 
at less tham the actual value which con- 
tinuous favorable business outlook 
establishes, and retained until prices are 
more in line with their actual worth. 


Fundamentally safety of principal, max- 
imum income and profits depend upon 
the intelligence of the advice given and 
upon the speed and directness with 
which it is transmitted to investors. 


Richard D. Wyckoff 
Analytical Staff, Inc. 


An Investment Advisory Service for Individual Requirements 


If you are an investor, or active in the 
market, or may desire to entef it with 
the strong counsel of sucha constantly 


vigilant service, 


tunity. Full information will be gladly 
sent if you will write for it or call ac 
one of our offices. 

To enable you in some measure to 
gaBe the value of our advice, we will, 


or five dollars, 


accurately our Opinion of three of 


NEW YORK . . 
LOS ANGELES . 
PHILADELPHIA 


. 215 West 7th Street 


Operating Since 1920 


here is your oppor- 


tell you quickly and 


will wire. 


List of Offices 


42 Broadway 


BOSTON. 


417 Bulletin Bldg. SEATTLE . 


SAN FRANCISCO 


your presemt holdings that you are 
most concerned about. Just write the 
names of these stocks or bonds, (must 
be listed om the New York Stock 
Exchange) on the coupon below. Be 
sure to fill im your name and address 
plainly. This coupon will be returned 
promptly to you checked im the proper 
column in accordance with our find- 
ings. If action is needed quickly, we 
Put us to the test now, 


70 Post Street 
53 State Street 


. . Dexter-Horton Bldg. 


CHICAGO . Continental & Commercial Bank Bldg. 


oe 


Richard D. Wyckoff Analytical Staff, Inc. 
42 Broad way, New York City 


Gentlemen: 


I accept your offer and enclose the five dollars. Three securities, with their original cost, 
which I hold or think of buying are listed below. Check the facts and returm to me. 


Fill in by you 


STOCK or BOND 


Name... 


eanteasessennesse=ea =a eneeernen na ee tnaestts, 


Investment Speculation Good 


Badia aN a es 


We will check opinion here 


Fair Poor 


Hold 


Iam holding these securities 


Ourright 0 


Margin 0 (Check) 


U.S. A. 
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Taxation: 


Income From Trust 
Is Declared Taxable 
Though Not Received 


Test of Distribution Is Found 
in Passage of Property 
From Control of 
Estate. 


L. M. Wuwcuts, CoLLECTOR OF INTERNAL 
REVENUE, FOR THE PLAINTIFF IN ERROR, 
v. JouN G, OrpwAY ET AL., DEFEND- 
ANTS IN Error, CincurT Court oF AP- 
PEALS, EIGHTH CiRcUIT, No. 7581. 

The Cirevit Court of Appeals, 
Eighth Circuit, has ruled in the case 
of L. M. Willeuts, Collector of In- 
ternal Revenue, for the plaintifT in 
error, v. John G. Ordway et al., No. 
7581, that annual income to « bene- 
fieiary of a trust estate is taxable 
to him as income although immedi- 
ately set aside to be held in trust 
until the beneficiary reaches & speci- 
fied age. 

The first part of the opinion was 
printed in the issue of May 18. The 
full text continues: 

Piled Amended Return. 
“Plaintiffs further allege that pur- 
suant to said ruling they filed amended 
return for the calendar wear 1923, re- 
porting the shares of Katherine and 

Richard Ordway together with income 

on accumulations of Richard as income 

of the trusi, and paid income tax there- 
on on September 15, 1924, and prior 
thereto in the amount of One Thousand 

Fifty-one and 87-100 Dollars ($1,051.87). 
“That in March, 1925, pursuant to de- 

cision of Scripps, Booth and Whitcomb, 

Trustees, 1 B, T. A. 491, plaintiffs made 

application for refund of said taxes for 

the years 1917 to 1921, inclusive, and for 

1923, but said application was denied by 

letter of the Commissioner of Internal 

Revenue, dated September 30, 1925, on 

the ground that the Commissioner did 

not acquiesce in the decision of the Board 

of Tax Appeals. 
“Wherefore, demand 


the plaintiffs 


judgment against the defendant for the | 


sum of Five Thousand Seven Hundred 
Fifty-nine and 73-100 Dollars ($5,759.73), 
with interest at the rate of six per cent 
(66¢) per annum on Four Thousand 
Seven Hundred Seven and 86-100 Dollars 
($4,707.86) from March 31, 1924, and on 


Depreciation 


. 


“THE UNITED STATES DAILY: THURSDAY, MAY 19, 1927." 


Illicit Gains . 


| Depletion of Oil Property From Draft On Resources 
Chargeable to Capital in Estimating Profit On Sale 


| 


Equipment Depletion 
Properly Deductible 


Supreme Court Rejects Princi- 
ple of Ownership Vesting 
Only Upon Extraction. 


UNITED STATES, PETITIONER, V. CHARLES 
A. Lupey, No. 289; SuprEME COURT 
OF THE UNITED STATES. 

The Revenue Acts were construed in 
this case, on certiorari to the Court of 
Claims, as requiring deductions for both 
depreciation and depletion when deter- 
mining original cost of oil mining prop- 
erties sold. 

Mr. Justice 
opinion of the court. 
lows: 
2860 

Mr. 


Brandeis delivered 
The full text fol- 


Justice Brandeis delivered 


} opinion of the court. 


| termined that there 


One Thousand Fifty-one and 87-100 Dol- | 


lars ($1,051.87) from September 15, 
1924, together with their costs and dis- 
bursements herein.” 

Tax Paid Under Protest. 


| 


i; Was $95,977.33. 


The Commissioner determined that the | 


part of the income which, under the 


terms of the trust, was to be expended 


or turned over to Katherine and to Rich- 
ard or not, as the trustees determined, 
was taxable to the trust as an entity. 
Upon this theory, the tax was assessed 
and paid under protest. The pertinent 
portions of the statutes governing as- 
sessments for these several years in- 
volved are Section 2 of the <Act of 1917 
(89 Stat. 756, 777), Section 219 of the 
Act of 1918 ($40 Stat. 1057, 1096) and 
Section 219 of the Act of 1921 (42 Stat. 
227, 246). In each of these Acts, the 


| Of this amount $30,977.33 


| 


| 


| 
' 


intent is that annual income to a particu- | 


lar beneficiary from a trust estate shall 
be taxed to him as a separate unit of 
taxation where that income is 


uted” to him. “Distribution,” as there 


It means 
from the 


position of the beneficiary. 
separation and segregation 
trust estate so that it no 
any part or parcel thereof. The test set 
passes from the trust estate which pro- 
duced it and ceases to be subject to the 
terms and control of that trust. If this 
trust instrument authorized such 
comes to be so separated and segregated 
and they were so treated in fact, the 
Commissioner was in error and the trial 
court properly overruled the demurrer 
to this petition and entered judgment 
for the refund. 

The instrument provides that each of 
the five children “shall be entitled to an 
equal proportion of the income of said 
trust fund.” It then sets forth the 
methed of annual distribution to them of 
this income. The broad intent is clearly 
that each child shall, each year, receive 
its one-fifth of the annual income. 
to adults, the only limitation on the dis- 
tribution is that the trustees may choose 
“such times in the course of each year 
as shall be deemed by said irustees con- 
venient and expedient’”—in short, a dis- 


longer forms | 


As | provided in terms that, in computing the 


“distrib- | 


Ludey brought this suit in the Court 
of Claims to recover an amount exacted 
as additional taxes for 1917, under the 
income and excess profits provisions of 
the Revenue Act of 1916, September 8, 
1916, ¢. 463, Title I, 59 Stat. 786. 757- 
759, as amended by the Revenue Act of 
1917, October 3, 1917, ¢. 65, 40 Stat. 300, 
329. 
gain from a sale in 1917 of oil mining 
properties which had been owned and 
operated by him for several years. The 
Commissioner of Internal Revenue de- 
Was a gain on the 
Ludey insists that 
there was a of The 
amount sued fer is the tax assessed on 
the difference. Whether there was a 
gain or the loss depends primarily upon 
whether deductions for depletion and de- 
preciation are to be made from the origi- 
nal cost in determining gain or loss on 
sale of oil mining properties. The ques- 
tion is one of statutory construction or 
application. The Court of Claims 
tered judgment for the plaintiff. 61 Ct. 
Cis. 126. This court granted a writ 
certiorari, 271 U. S. 651. 


sale of $26,904.15. 


loss 


Property Consisted 
Of Equipment and Land 


the | 


the | 


The tax was assessed on the aileged | 


| of 





1926, Sectiom 202 (b), 44 Stat. 9, 11-12, 
has a similar provision with respect 
to deductions “allowable . under 
this Act or prior income tax laws.” See 
Regulations 69, Art. 1561.) 

But ever since March 1, 1913, the 
revenue acts have required that gains 
from sales made within the tax year 
shall be included in the taxable income 
of the year, and that losses on sales may 
be deducted from gross income. And 
each of the acts has provided that, in 
computing the taxable income derived 
from operating a mine, there may be 


1 made a deduction from the gross income 
| for the depreciation and that some de- ; 


duction may be made for depletion, The 
applicable provisions of Section 5 (a) of 
the Revenue Act of 1916 concerning de- 
ductions to be allowed in computing net 
income are these: 

“Fourth. Losses actually sustained 
during the year, incurred in his business 
or trade . Provided, that 
the value of property 
[acquired before March 1, 1913] as of 
March 1, 1913, shal be the basis for 


| determining the amount of such loss.... 


“Seventh. A reasonable alolwance 
for the exhaustion, wear 
property arising out of its use or em- 
ployment in the business or trade... . 

“Eighth. (a) Inthe case of oil and 
gas wells a reasonable allowance for 
actual reduction in flow and_ produc- 
tion (b) in the case of mines a 
reasonable allowance for depletion there- 
Provided, that 
allowances shall equal the capi- 
tal originally invested . . no further 
allowance shall be made.” 


Ludey does not deny that Congress 


| has power to require that deductions for 


depreciation and depletion shall be made | 


| from the original cost when determining 


| tention is that, 


| capital, merely because it has distributed | : 
| ment had been used by its owner on the 


the cost of oil properties sold. His con- 
at the time of the sale in 
question, Congress had not in terms re- 
quired the deductions in the case of any 
property and that special reasons exist 
why the acts should be construed as not 


aa | requiring the deductions in the case of 
be 


oil wells. He urges that a corporation 


¢ | organized for the purpose of utilizing a 
o 


wasting property, like an iron mine, is 
not deemed to have divided a part of its 


| the net proceeds of its mining opera- 


The properties consisted, besides min- | 


ing equipment, in part of oil land held in 
fee, in part of oil mining leases. The 
aggregate original cost of the properties 
(Some of the properties 
were purchased before March 1, 1913. 
As to these the term cost is used, 
throughout the opinion, as meaning their 
value as of March 1, 1913, that value 
being higher than the original cost.) 
was the cost 
of the equipment used in the business; 
$65,000 the cost of the oil reserves. The 
1917 sale price was $81,200. For the 


: purpose of determining ~he cost of the 
properties sold in 1917 the Commissioner | 


deducted from the original cost $10.- 


465.16 on account of depreciation of the | 


equipment through wear and tear, and 
$32,258.81 on account of depletion of the 
reserves through the taking out of oil 
by the plaintiff, after March 1, 1913. 





There was no dispute of fact concerning | 


the correctness of the estimates 
which these deductions were made. 


upon 
The 


: : ' finding of the depletion was in accord- 
used, does not necessarily mean passing | 
into the uncontrolled possession and dis- | 


| 


} tion, if a 


up by the statute is whether the income | ax a fact, since, in the nature of the case 


| 


“iS | quired the properties 
in- | 


| 


| depreciation that 


| 
' 


| 
| 


cretion having in mind the conditions, | 


each year, of the fund and its income. 

The circumstance that two of the chil- 
dren were minors made it necessary to 
provide for that situation in the annual 


j computing gain or ioss from sales, 


| exhaustion, 


distribution to each of them of his or 


of the trust 
such shares 
sole control. 


her share. The creator 
deemed it unwise to pay 
directly to them for their 


He recognized the wisdom of having the | Katherine happened to be the same per- | 


share going to each of them controlled 
by an adult who should make such ex- 
penditures therefrom as necessary for 
the “‘maintenance, education and sup- 
port” of such minor and should invest 
any balance for the future 
such minor. 
Might Have Named Guardian. 

He might have done this by requiring 
this annual share to be paid some desig- 
nated guardian or trustee other than the 
individuals selected as trustees of the 
main fund. If he had provided that the 
annual share of Katherine should be paid 
over to A who should make therefrom 
such expenditures as he deemed wise for 
her maintenance, education and support 
during minority and who should invest 
any balance for her benefit and allow 
such investment to accumulate until she 
was 21 and thereafter annually pay her 
the income from such accumulation and 
the principal When he theught advisable, 
there could be no question but that the 
cruscees of the main fund were au- 
thorized to distribute, within the sta- 
tutory meaning, such share belonging to 
Katherine. 

What legal difference can it make that 
the individuals who were to cqptrol and 

< = 


benefit of | 


| 
| 


' fund 


| from the main trust 


| 
| 
| 
| 
| 


' 


| 
| 


| 


| a subsidiary trust 


| 


| 


ance with the method of computation 
employed by the Bureau of Internal Rev- 
enue; and there was no objection specifi- 
cally to the method of computation. But 
Ludey insisted that the amount of deple- 
could not be found or stated 


it was impossible to determine how much 
oil was recoverable either when he ac- 
or when he dis- 
The finding of the de- 
preciation was, likewise, in accordance 
with the method of computation em- 
ployed by the Bureau; and there was no 
objection to the method of computation. 
But Ludey insisted also in respect to 
the property was, as 
a matter of law, unchanged in character 
and quantity throughout the period 
operation. 


posed of them. 


Deduction for Depletion 


During Period of Operation 
Until 1924, none of the revenue acts 


gain from asale of any property, a de- 


duction shall be made from the original ! 


cost on account of depreciation and de- 


(The 1924 Act, June 2, 1924, Section 202 


(b), 43 Stat. 253, 255, provided that in |! 


ad- 
justment should be made for items of 
wear and tear, and depletion 
“previously allowed with respect to such 
property.” See Regulations 65, Arts. 
1591-1603. The 1926 Act, Feb. 
administer this separate property of 
who weer trustees of the main 
The legal effect is the same. Her 
share was just as effectually separated 
and the fund which 


sons 


produced it. Equally, 
that the terms of the main trust and 
those of the management of her share 
were included within the same instru- 
ment. 

The petition 
thorized (distribution 
the shares of these minors were ex- 
ecuted with meticulous care. So au- 
thorized and so executed, the distribu- 
tion was complete in the statutory sense. 

The contention by 
that the trust instrument contemplated 
in which the 
of Richard should 
or community, un- 
founded. The clearly expressed intent 
is that “each of my children shall be en- 
titled to an equal proportion of the in- 
come of said trust fund” and there is no 
relation whatsoever between their 


that this 
and treatment 


shows au- 


of Katherine and be 


held in common 


is 


shares after they are distributed by the | 


trustees, 
The judgment 
firmed. 


April Ly, 1927, 


be 


~ 


is af- 


and 


_ 


should 


of | 


| pletion; that 


} equipment 





tions; that this is true even 
necessaty result of the operation is a 


reduction of the mineral reserve; that a | 


fortiori the proceeds of oil mining are 
to be deemed income, not a partial re- 


| 

turn of capital, since there is no owncr- 
; ship in oil until it is actually reduced to | 
| possession; 
| reserve cannot 


that a purchase of an oil 


chase of a certain number of barrels of 


oil; that an oil reserve is not a reservoir; | 


that Congress allowed the deduction 
from gross income for depreciation and 
depletion probably as a reward in an 
extrahazardous enterprise in order to 


| encourage new producing properties; and 


that to allow the deductions would re- 


sult, in the event of a sale of the prop- | 
| has resulted in a loss or a gain. 


erty, in taking back the rewards so of- 


| fered. 
| Disposed of Capital Assets 


In Form of Oil Extracted 

The Government contends that in op- 
erating the properties Ludey disposed, 
in the form of oil, of part of his capital 
assets; that in the extraction of the oil 
he consumed so much of the equipment 
as was represented by the depreciation 


| and disposed of so much of the oil re- 


serves aS was represented by the de- 
made by him in 1917 was not a sale of all 
of the property represented by the origi- 
nal cost of $95,977.33, since physical 
to the amount of the de- 
preciation and oil reserves to the amount 
of the depletion had been taken from 
it during the preceding years; and that, 
for this reason, the cost to plaintiff of 
the net property sold in 1917 was not 
$95,977.33, but $53,258.36. 

The Court of Claims did not 
whether ordimarily deductions for de- 
preciation and for depletion from the 
original cost would be proper in deter- 


consider 


| mining whether there had been a profit 


| on a sale 


| mining properties, 


26, | 


it is immaterial | 


shares | 


\ 


| chase; and that, for this reason, 


of property. It held that no 
from original cost should be 
because of the nature of oil 
The deduction 
depletion was in its opinion, wrong, be- 
cause oil properties are in essence merely 
the right to extract from controlled land 


deduction 
made here 


i : : % 7 | such oil as the owner of the right can 
pletion during the period of operation. | 


find and reduce to possession; because 
the existence of oil in any parcel of land 


is dependent upon the movement which 


the oil makes from time to time under 
the surface; and because whether there 
is 9il in place which can be reduced to 
possession, and if so, how much, can- 
not be definitely determined. It held 
that, in the case at bar, the right to ex- 


| plore for and take out oil may actually | 


more valuable at the time of 
of the pur- 
the re- 
moval of the oil by plaintiff during the 
years of operation cannot be said to have 
depleted the capital. It held that the 
depreciation was not deductible, because 
wear and tear of equipment was an ex- 
pense or incident of the business. 


have been 
the sale than at the time 


Revenue Acts Construed 


! 
: | As Requiring Deductions 
Oo i 


We are of opinion that the revenue 
acts should be construed as requiring de- 
ductions for both depreciation and de- 





LALUCOL | cost of oil properties sold. 
plaintiff in error | 


pletion when determining the original 
Congress, in 
providing that the basis for determining 
gain or less should be the cost or the 
1915 value, was not attempting to pro- 
vide an exclusive formula for the com- 
putation. (See Appeal of Even Realty 
Co, 1B. T. A. 355. Compare Appeal of 
Steiner Coal Co., 1B, T, A. 821; Appeal 
of W. W. Carter Co, 1 B. T. A, 849; 
Appeal of Keighley Mfg. Co., 2 B. T, 
A. 10.) The depreciation charge per- 
mitted as a deduction from the gross 
income in determining the taxable in- 
come business for any year repre- 
sents tho veduction, during the year, of 
_ bbe capita] assets through wear and tear 

aa eet RT oe SS Se 


and tear of | 


when the } 


where the | 
| hardly be contended that the deprecia- | 


be likened to the pur- | 


the sale ef the properties | 


| serve is 





for ! 
| Corporation Tax Law of 1909 
| Failed to Provide Deduction 


Reversal of Judgment 
Of Court of Claims 


Case Is Remanded for Correc- 
tion of Method of Calcu- 


lating Deductions. 


of the plant used. The amount of the 
allowance for depreciation is the sum 
which should be set aside for the taxable 
year, in order that, at the end of the 
useful life of the plant in the business 
the aggregate of the sums set aside will 
(with the salvage value) suffice to pro- 
vide an amount equa! to the original 
cost. The theory underlying this allow- 
ance for depreciation is that by using 
up the plant a gradual sale is made of it. 
The depreciation charged is the measure 
of the cost of the part which has been 
sold. When the plant is disposed of 
after years of use, the thing then sold 
not the whole thing originally ac- 
quired. The amount of the depreciation 
must be deducted from the original cost 
of the whole in order to determine the 
cost of that disposed of in the final sale 
of properties. Any other construction 
would permit a double deduction for the 
loss of the same capital assets. 

of the Bureau the 
depreciation is re- 
accordance with. a 
plan; and it must, 


is 


(Under regulations 
amount of the year’s 
quired to be fixed in 
reasonably consistent 


in order to be allowed, have been entered | 


on the books of the business either as a 
deduction from the book value of the 
plant or as a credit to a depreciation re- 
serve account. See Regulations 33 Re- 
vised, Art. 159; Regulations 45, Art. 169; 
Regulations 62, Art. 69; Regulations 
65, Art. 169; Regulations 69, Art. 169. 
In either event it would be reflected in 
the annual balance sheet. After the to- 
tal of such credits equals the original 


| cost no further deduction is allowed). 


Such being the rule applicable to man- 
ufacturing and mercantile business, no 
good reason appears why the business 
of mining should be treated differently. 
The reasons urged for refusing to apply 
the rule specifically to oil-mining prop- 
erties seem to us unsound. If the equip- 


oil properties owned by another, it would 
tion through wear and tear resulting 


from its use should be ignored in deter- 
mining, on a sale of the equipment. 


whether its owner had made a gain or a 


loss. The fact that the equipment sold 


is owned by the person who owned the | 


mining rights, like the fact that it is 
used in one class of mining rather than 
in another, may have an important bear- 
ing both upon the price realized on the 
sale and upon the rate of depreciation 
which should be allowed; but these facts 
cannot affect the question of whether 
the part which has been theretofore con- 
sumed by use shall be ignored in deter- 
mining whether a sale of what remains 


Reduction in Mineral 


Content of Reserves 

The depletion charge permitted as a 
deduction from the gross income in de- 
termining the taxable income of mines 
for any year represents the reduction in 
the mineral contents of the reserves 
from which the product is taken. The 
reserves are recognized as wasting as- 
sets. The depletion effected by opera- 
tion is likened to the using up of raw 
material in making the product of a man- 
ufacturing establishment. As the cost 
of the raw material must be deducted 
from the gross income before the net 
income can he determined, so the esti- 
mated cost of the part of the reserve 
used up is allowed. The fact that the re- 
hidden from sight presents dif- 
in making an estimate of the 
of the deposits. The actual 
quantity can rarely be measured. 
must be approximated. And because the 
quantity originally in the reserve is not 
actually known the percentage of the 
whole withdrawn in any year, and hence 
the appropriate depletion charge, is nec- 
essarily a rough estimate. But Congress 
concluded, in the light of experience, that 
it was better to act upon a rough esti- 
mate than to ignore the fact of depletion. 


ficulties 
amount 


The Corporation Tax Law of 1909 had 
failed to provide for any deduction on 
account of the depletion of mineral re- 
serves. Stratton’s Independence v. How- 
bert, 231 U. S. 399; von Baumbach v. 
Sargent Land (o., 242 U. S. 503; United 
States v. Biwabik Mining Co., 247 U. S. 
116; Goldfield Consolidated Mines Co .v. 
Scott, 247 U. S. 126. The resulting hard- 
ship to operators of mines induced Con- 
gress to make provision in the Revenue 
Law of 1913 and all later Acts for some 
deduction on account of depletion in de- 
termining the amount of the taxable in- 
come from mines. (The Bureau requires 
that taxpayers claiming depletion deduc- 
tion shall keep a ledger account in which 
deductions claimed are credited against 
the cost of the property, or that a de- 
pletion reserve account be set. up. See 
Regulations 33 Revised, Art. 171, 172; 
Regulations 45, Art. 216; Regulations 
62, Art. 216; Regulations 65, Art. 217; 
tegulations 69, Art. 217.) It is not 
lightly to be assumed that Congress in- 
tended the to be ignored in de- 
termining whether there was a loss or a 
gain on a sale of the mining properties. 
The proviso limiting the amount of the 
deduction for depletion to the amount of 
the capital invested shows that the de- 
duction is to be regarded as a return of 
capital, not as a special bonus for enter- 
prise and willingness to assume risks. 
It is argued that, because oil is a fugaci- 
ous mineral, it cannot be known that the 
reserve has been diminished by the 
operation of wells. Perhaps some oil 
land may be discovered which, like the 
Widow’s cruse, will afford an inexhaust- 
ible supply of oil, But the common ex- 
perience of man has been that oil wells, 


fact 


d the territory i j 
and the territory in whjch they are sunk, ¢ 


Acquiescences 


; ence. 


It | 
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DPEDUCTIONS: Depreciation: Depletion: 


Oil Mining Properties.—Revenue 


Act of 1916, as amended by Revenue Act of 1917, should be construed as 
requiring deductions for both depreciation and depletion when determining 
original cost of oil mining properties sold.—U. S. v. Ludey (Supreme Court of 
the United States.) —Yearly Index Page 812, Col. 2 (Volume II.) 


NCOME: Gains: Sec, 202, 1918 Act.—No taxable income was realized, held: 
where taxpayer formed certain reclamation districts made up of lands 
owned by it, in California, and accepted warrants of such districts in payment 
for easements, for personal property, and for purpose of completing reclama- 
tion work which it had undertaken; that such warrants created valid statutory 
liens upon lands owned by taxpayer for face value thereof.—California Delta 
Farms, Inc. v. Com’r (Board of Tax Appeals.)—Yearly Index Page 812, Col. 5 


(Volume II.) 


NCOME TAX: 


Gains from Illicit Traffic in Liquor: 


Return.—Gains from 


illicit traffic in liquor are subject to income tax and the Fifth Amendment 
to the Federal Constitution does not protect defendant from requirement of a 
return.—U. S. v. Sullivan (Supreme Court of the United States.)—Yearly In- 


dex Page 812, Col. 7 (Volume II.) 


Taxable Income not Realized from Transfer 
Of Rights for Reclamation District Warrants 


CALIFORNIA DELTA FarMS, INC., PETI- 
TIONER, V. COMMISSIONER OF INTERNAL 
REVENUE; BoarD OF TAx APPEALS, No. 
9820. 

No taxable income was realized by 
transfers of the petitioner’s easements 
for right of way purposes and title to 
personal property to certain reclamation 
districts, the Board of Tax Appeals held 
herein. 

The petitioner company formed cer- 
tain reclamation districts made up of 
lands owned by it, under the laws of 
California, and accepted warrants of 
such districts in payment for easements 
for right of way purposes, for personal 
property owned by it, and for the pur- 
pose of completing reclamation work 
which it had undertaken. It was held 
that such warrants created valid statu- 
tory liens upon lands owned by the peti- 
tioner, and none other, for the face value 
thereof, and that the taxpayers realized 
no taxable gain from the transaction. 

The value of lands acquired for stock 


Revenue Commissioner 
Accepts Tax Decisions 


The Commissioner of Internal Revenue 
has just issued the following announce- 
ment, the items noting the name of the 
taxpayer and the docket number: 


The Commissioner acquiesces in the 


following decisions of the United States | 


Board of Tax Appeals: 

Bartley, R. A., 2623. 

Bogshardt, Frank J., 4436. 

Boynton, Charles T., estate of, 840. 

Finck, Henry, Co., 4339. 

Grant, George J., Construction Co., 
2584. 

Irwin, J. F. Fuel Co., 9030. 

Millard, Everett L., et al., trustees, 
840. 

Morgan, Walter G., 3449. 

Pacific Novelty Co., 8162. 

Unity School of Christianity, 1799. 

The Commissioner does not acquiesce 
in the following decisions of the United 


| States Board of Tax Appeals: 


Blair, J. W., administrator, 2440. 
Blair, W. A., estate of, 2440. 


become exhausted in time. Congress in 
providing for the deduction for deple- 
tion of oil wells acted on that experi- 
Compare Lynch v. Alworth- 
Stephens Co., 267 U. S. 364. In essence, 
the deduction for depletion does not dif- 
fer from the deduction for depreciation. 


Court of Claims Erred 


In Considering Depreciation 
The Court of Claims erred in holding 
that no deductions be made from the 
original cost on account of depreciation 
and depletion; but it does not follow that 


| the amount deducted by the Commis- 
| sionér was the correct one. 


The aggre- 
gate for depreciation and depletion 
claimed by Ludley in the income tax re- 
turns for the years 19138, 1914, 1915 and 
1916, and allowed, was only. $5,156. He 
insists that more cannot be deducted 
from the original cost in making the re- 
turn for 1917. The contention is un- 
sound. The amount of the gain on the 
sale is not dependent on the amount 
claimed in earlier years. If in any year 
he has failed to claim, or has been denied, 
the amount to which he was entitled, rec- 
tification of the error must be sought 
through a review of the action of the 
Bureau for that year. He cannot choose 
the year in which he will take a reduc- 
tion. On the other hand, we cannot ac- 
cept the Government’s contention that 
the full amount of depreciation and dé- 
pletion sustained, whether allowable by 
law as a deduction from gross income 
in past years or not, must be deducted 
from the cost in ascertaining gain or 
loss. Congress doubtless intended that 
the deduction to be made from the origi- 
nal cost should be the aggregate 
amount which the taxpayer was entitled 
to deduct in the several years. 

The findings do not enable us to deter- 
mine what the aggregate is. The sale 
included several properties purchased at 
different times. The deduction allowable 
in the several years for each of the 
properties is not found. Under the Act of 
1913 the full amount of the depletion 


was not necessarily deductible. In order ' 


that the amount of the gain in 1917 may 
be determined in the light of such facts, 
the case is remanded for further proceed- 
ings in accordance wit’. this opinion. 
Reversed. 
May 16, 1927. 


Wanted 


Secretary for Chamber of Commerce for 
elty of nearly 20,000 population, 25 miles 
from New York City. Most be thorough!) 
experienced in Chamber of Cemmerce work 
and have a successful record. Address com- 
munications, stating age, experience andl 
salary required, in confidence to Box L, 
The United States Daily. 





and other considerations were deter- 


mined, as of the date of acquisition and 
at March 1, 1913, as was the petitioner’s 
statutory invested capital for certain 
taxable years. 

M. F. Mitchell for the petitioner and 
George G. Witter and A. Calder Mackay 


for the Commissioner. 


Four Issues Outlined. 
The issues are: (1) The value at date 


of acquisition of certain lands and per- 
sonal property purchased by the peti- 
tioher for stock and other considera- 
tions at the date of incorporation, the 
value of such assets at March 1, 1913, 
and the value of certain of such lands 
in the years 1918, 1919 and 1921; (2) 
the amount of statutory invested capi- 
tal to which the petitioner is entitled 
in the computation of its tax liability 
in the years 1918, 1919, 1920 and 1921; 
(3) whether the petitioner realized tax- 
able income in the transfer of certain 
of its assets to reclamation districts in 
1918 and 1949; (4) whether the peti- 
tioner realized taxable gain or sustained 
deductible losses by the transfer of cer- 
tain of its lands to other parties and 
by the exchange of one tract of land for 
another similar tract of less acreage. 

The petitioner also raises certain is- 
sues concerning the commissioner’s ad- 
justments of its income and expendi- 
tures in the year 1920 and includes such 
year in the allegations of error in its 
petition for redetermination. 


Title to Property Acquired. 

The findings of fact and decision fol- 
low: At the date of incorporation it ac- 
quired title by purchase to certain per- 
sonal property and to approximately 37,- 
980 acres of partly reclaimed swamp and 
overflowed land in San Joaquin and Con- 
tra Costa Counties, California, all within 
the delta of the San Joaquin River, for 
which it paid the grantor 74,989 of its 
75,000 shares of capital stock (par value 
$100) and $1,384,000 par value of 6 per 
cent gold bonds. 

It assumed the payment of outstand- 
ing bonds amounting to $1,550,000, cov- 
ering certain of the personal and real 
property purchased, and such other in- 
debtedness as existed against the prop- 
erty at the date of purchase. The per- 
sonal property consisted of 11 dredges, 
one floating pumping plant, boats, 
barges, launches and tugs, and bills re- 
ceivable amounting to $200,000 in excess 
of the bills payable assumed by the 
grantee. The cash value of the land so 
acquired was $7,627,400. 

On December 3, 1912, the directors of 
the corporation adopted a resolution pro- 
viding for the issue of 3,500 one thousand 
dollar 20-year gold bonds, and on the 
sixth of the same month all the stock- 
holders filed with the secretary their 
written consent thereo. Two thousand 
seven hundred fifty of such bonds were 
issued and outstanding at the close of 
1917. One thousand three hundred 
thirty-four ef these were transferred to 
the grantor in satisfaction of the con- 
tract between him and the petitioner. 
Bonds in the amount of $1,050,000 were 
used in paying off mortgages on portions 
of the land, some of which were assumed 
by the corporation at the time of pur- 
chase and one or more others which were 
executed by its secretary a short time 
after the purchase was made. 

To be continued in the issue of 

May 20. 
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Gains From Illicit 
Traffic in Liquor 


Held to Be Taxable 


Fifth Amendment of Con- 
stitution Ruled Not 
to Be Protec- 
tion. 


THE UNITED STATES OF AMERICA, PETI- 
TIONER, V. MANLY S. SULLIVAN, No. 
851; SUPREME CouRT OF THE UNITED 
STATES. 

Gains from illicit traffic in liquor were 
in this case held to be subject to income 
tax. And the Fifth Amendment to the 
Federal Constitution does not protect 
one who derives income from violation of 
the National Prohibition Act frm the re- 
quirement of a return. On writ of cer- 
tiorari to the Circuit Court of Appeals 
for the Fourth Circuit. 

Mr. Justice Holmes delivered the 
opinion of the court. The full text fol- 
lows: 

The defendant in error was convicted 
of wilfully refusing to make a return 
of his net income as required by the 
Revenue Act of 1921; November 23, 1921, 
c. 136, Sections 223 (a), 253; 42 Stat. 
227, 250, 268. The judgment was re- 
versed by the Circuit Court of Appeals. 
15 F, (2d) 809. A writ of certiorari 
was granted by this court. 

Business Violated Law. 

We may take it that the defendant had 
sufficient gross income to require a re- 
turn under the statute unless he was 
exonerated by the fact that the whole or 
a large part of it was derived from busi- 
nes in violation of the National Prohibi- 
tion Act. The Circuit Court of Appeals 
held that gains from illcit traffic in liquor 
were subject to the income tax, but 
that the Fifth Amendment to the Con- 
stitution protected the defendant from 
the requirement of a return. 

Teh court below .was right in holding 
that the defendant’s gains were subject 
to the tax. By Section 213 (a) gross 
income includes “gains, profits, and in- 
come derived from * * * the transaction 
of any business carried on for gain or 
profit, or gains or profits and income 
derived from any source’ whatever.” 
These words are also those of the earlier 
Act of October 2, 1913, c. 16, section IT, 
B; 38 Stat. 114, 167; except that the 
word ‘lawful’ is omitted before ‘business’ 
in the passage just quoted. By Section 
600; 42 Stat. 285, and by another Act 
approved on the same day Congress ap- 
plied other tax laws to this forbidden 
traffic. Act of November 23, 1921, c. 
134, Section 5; 42 Stat. 22, 223. United 
States v. One Ford Coupe, 272 U. S. 321, 
527. United States v. Staffof, 260 U. S. 
447, 480. We see no reason to doubt the 
interpretation of the Act, or any rea- 
son why tHe fact that a business is un- 
lawful should exempt it from paying 
the taxes that if lawful it would have tq 
pay. 

Return Held Required. 

As the defendant’s income was taxed, 
the statute of course required a return. 
See United States v. Sischo, 262 U. S, 
165. In the decision that this was con- 
trary to the Constitution we are of opin- 
ion that the protection of the Fifth 
Amendment was pressed too far. If the 
form of return provided called for an- 
swers that the defendant was privileged 
from making he could have raised the 
objection in the return, but could not on 
that account refuse to make any return 
at all. We are not called on to decide 
what, if anything, he might have with- 
held. Most of the items warranted no 
complaint. It would be an extreme if 
not an extravagant application of the 
Fifth Amendment to say that it author- 
ized a man to refuse to state the amount 
of his income because it had been made 
in crime. But if the defendant desired 
to test that or any other point he should 
have tested it in the return so that it 
could be passed upon. He could not draw 
a conjurer’s circle around the whole mat- 
ter by his own declaration that to write 
any word upon the Government blank 
would bring him into danger of the law. 
Mason v. United States, 244 U. §. 362. 
United States ex rel. Vajtauer v. Com- 
misisoner of Immigration, January 8, 
1927. In this case the defendant did not 
even make a declaration, he simply ab- 
stained from making a return. See fur- 
ther the decision of the Privy Council, 
Minister of Finance v. Smith [1927], A. 
C. 193. 

It is urged that if a return were made 
the defendant would be entitled to deduct 
illegal expenses such as bribery. This 
by no means follows but it will be time 
enough to consider the question when @ 
taxpayer has the temerity to raise it. 

Judgment reversed. 

May 16, 1927. 
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your Washington experts? 


(Their services cost you nothing ) 


HE UNITED STATES DAILY has a staff of 47 
experts ready to dig up for you in the Washington 
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ceivable subject; particularly information relating to busi- 
ness, production, manufacturing, distribution and advance- 
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Commerce Wool Customs Rulings Tariffs Paper Lumber | 


Customs Court Finds 
Marking Regulations 


Inapplicable to Hair 


Broken Rice Is Declared Du- 
tiable at Half-Cent a Pound, 
Overruling Higher 
Rate. 


New York, 
incapable of being mar ked with the coun- 
try of origin, the United States Customs 
Court ruled in upholding a protest of the 
Olivier Produce Corporation, filed against 
the action ofthe collector in imposing a 
10 per cent additional duty for noncom- 
pliance with the marking rules. 

“We have for merly held,” Judge 
Adamson wrote, “that the individual 
hairs themselves, being the article of im- 
portation, are entirely too diminutive to 
be intended by the law as articles capable 
of being marked. It would be impracti- 
cable and inconvenient and, in our judg- 
ment, unreasonable to require each par- 
ticular hair to be marked in any way. 

“The hairs are laid parallel and tied 
up at one end or both ends and tied up 
with about six different strings cut off 
square at the end. The protest is sus- 
tained and the 10 per cent extra duty 
assessed will be refunded.” (Protest No. 
93062-G-15569-25.) 

Broken Rice Classified. 

Broken rice, imported from East India, 
through Holland, is dutiable, when landed 
here, at one-half of one cent pei — 
under paragraph 727, act of 1922, the 
Customs Court held in sustaining pro- 
tests of the Chas. E. Cormier Rice Com- 
pany, Ltd., the Goodman & Beer Com- 
pany, Inc., and Willich & Company, of 
New Orleans. The collector’s assessment 
at 2 cents per pound under other pro- 
visions of the same paragraph were set 
aside. The decision reads. 

“These three cases relate to certain 
East Indian rice imported through Hol- 
land. It was assessed at 2 cents per 
pound under the provisions of para- 
graph 727 of the tariff act of 1922 as 
rice milled and is claimed by the plain- 
tiffs to be dutiable at one-half of 1 cent 
per pound under the same paragraph 
as broken rice. An examination of the 
record, including the testimony and 
sample in the case, discloses that this 
commodity is broken rice within the 
meaning of the statute. 

“The same issue was before us in the 
ease of the Rice Millers’ Association wv. 
United States, decided in T. D. 42027. 
That was a protest by the American 
producers. We there held the commodity 
to be broken rice. 

“Following the decision in that case 
we hold the commodity involved herein 
dutiable as broken rice at one-half of 1 
cent per pound under paragraph 727 of 
the tariff act. of 1922, sustaining the 
protests.” (Protests Nos. 123695-G-8189, 
etc.) 

Imported beads manufactured from 
rock crystal and strung in necklace 
lengths, are dutiable at 20 per cent in- 
stead of 80, according to a ruling by 
the Customs Court sustaining a pro- 
test of W. H. Mitchell, of Chicago. 

On entry through Chicago, duty was 
fixed at 80 per cent under the jewelry 
provision in paragraph 1428, act of 
3922. 
the evidence, found that the merchandise 
should be classified as  semiprecious 
stones, cut but not set, suitable for use 
in the manufacture of jewelry, with duty 
at only 20 per cent ad valorem under 
paragraph 1429. (Protest No. 34968-G- 
66825.) 


Pound L Urged as Unit 


For tall Trade 


Secretary to Senator King Crit- | 


icizes Advocates of Metric 
System. 


{Continued from Page 1.] 
wider use of the metric system in inter- 
American trade. 

The American trade unit is the pound. 
The metric trade unit is the kilogram. 
These units have been freely used for 
years in inter-American trade according 
to the preference of the mercantile inter- 
ests concerned. There is no impediment 
to the use of the kilo in this country. As 
a matter of reciprocity there ought to be 
no impediment to the use of the pound in 
Latin America, 

Coffee leaves 


Brazil in 60-kilogram 


pags, which are received in New York | 


as and for 132 pound bags. The conver- 
sion ratic in kilogram equals 2.2 pounds. 
To convert kilograms to pounds you mul- 
tiply by 2.2; to convert pounds to kilo- 
grams vou divided by 2.2. Every im- 
porter understands this perfectly. 
makes his conversions with facility and 
without any difficulty whatever. There 
is a great deal of conversion from kilo- 
grams te pounds, there is but little con- 
version vf pounds to kilograms, which 
shows that the pound is the preferred 
unit. The preference as between pounds 
and kilograms is a question for mer- 
chants to settle for themselves 
the let or hindrance of the government. 

The purpose of these propagandists is 
not the .promotion of inter-American 
trade but the promotion of the metric 
system in the United States. 

There is in fact today 
as a metric system. 
cent obsolete. 
can and metric units. That is all there 
is to it. 


It is the pound against the kilogram ! 


in the field of commerce; it is the inch 
against the millimeter in the field of 
mechanics; it is the cubic foot against 
the cubic decimeter (liter) in the field 
where volumetric units are required for 
trade, construction, hydraulics or the 


other practical engineering sciences. In | 
inch and cubic foot | 


short, it is pound, 
against kilogram, 
decimeter. 

The millimeter 


millimeter and cubic 


will never be forced 


Judge Sullivan, after reviewing j 


H ; ; 
© | the machine trades than any unit of the 


without | 


no such thing 

The thing is 80 per | 
The question today is en- | 
tirely one of preference between Ameri- | 
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RELATIVE NUMBERS 


into the mechanical trades, machine shops 


and work shops of the United States. 


; Contemporary propaganda to cause Con- 


gress to outlaw the pound in the United 
States is mere futile puerility. The cubic 
foot as our prime volumetric unit for all 
purposes occupies a position that it will 
never yield. Cubage today means cubic 
feet. The computation of cubage re- 
quires the bringing in of a decimal scale 
of the foot and this is all the reform we 
need to perfect the measures of this 
country. The inch has its own independ- 
ent, international position as a dimen- 
sional unit of far greater importance in 
the science of steam engineering and in 


metric system. 
~ But to return to the question as be- 
tween kilograms and pounds. The kilo 
has been killed by the propagandists who 
have split it in two te produce what they 
call the metric “world-pound” of 17.6 
ounces. The Latin American or Spanish 
pound is 16.2 ounces. The American 
pound is 16 ounces. We are asked by 
these propagandists in our own country 
to give uy our pound of 16 ounces in 
favor of this new mongrel weight of 17.6 
ounces. The Latin Americans are asked 
to do likewise with respect to the Spanish 
pound of 16.2 ounces which is known and 
comprehended by the common people 
throughout Latin America. If we are to 
have a pan-American pound it will be 
the American pound. The situation ad- 
mits of no other choice. The French of 
Quebec have applied their good old 
French names to the English measures. 
The sure way to uniformity throughout 
North and South Amerien is for our 
Latin American friends to apply their 
Spanish names to our important Ameri- 
can measures. There will then be unity 
in the commerce, mechanics and indts- 
trial arts of the.western hemisphere. 
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Improvement Noted 
In T rading in Wool 


Prices Realized on Boston Mar- 
ket Reported As Being 
Fairly Steady. 


Trading at the Boston wool market 
continued to improve during the week 
ended May 17, and prices were fairly 
steady, according to the weekly wool 
market review of the Bureas of Agri- 
cultural Economics, Department of Agri- 
culture. The full text of the review 
follows: 

Trading in wool has shown further 
improvement during the past week. 
While transactions generally have been 
moderate in volume, they have been 
more frequent, and occasional sales of 
sizeable quantities were consumated. 
The combing classes of domestic wools 
were most active. Business was distrib- 
uted a little more evenly over the grades 
from fine to 48s, 50s. Prices were fairly 
steady. 

Domestic fleece wools continued fairly 
active at prices about steady to slightly 
easier as compared with last week, and 
toward the close of the week, sales were 
slower at the prices realized on the ear- 
lier transactions. Half blood 58s, 60s, 
strictly combing Ohio wool, sold at 43 
cents in the grease. Ohio %g blood 56s, 
strictly combing, sold at 42 to 43 cents, 
and the % blood 48s, 50s, sold at 42 
cents early in the week but later it was 
difficult to secure above 4i cents on 
good offerings. The clean basis prices 
on estimated shrinkage for the best Ohio 
and Michigan 48s, 50s is about 7& cents, 
while the average middle western woois 
are offered at prices estimated around 
70 cents, scoured basis. 


Territory wools had a broader call 


| ond the demand was more evenly distrib- | for the manufacture of synthetic per- 


uted over the grades from fine to 48s, 
50s than last week. The combing classes 
were called for most frequently 


vious week. Fine original bag Montana 
and Idaho wools with the bulk good 
French combing and strictly combing 
staple sold at around $1.05, clean basis. 
The best staple strictly combing. Texas 
wool brought close to $1.10, while the 
shorter staple with the bulk French 
combing sold at around $1 and up, 
scoured basis. Half blood 58s, 60s sold 
at 95 cents to $1 with the best combing 
bringing the top figure. Combing 56s 
are worth 85 to 90 cents for the bulk, 


bring the top figure, and also some un- 


attractive wools hardly bring the bot- | 
50s | 


tom figure. 
have sold at 


Good offerings of 48s, 


78 to 80 cents with the 


average wool selling at around 75 cents, | 


clean basis. Activity in foreign wools 
for the most part was confined to samplé 
orders, although a few sales of sizeable 
quantity were consummated on fine Aus- 
tralian and Montevideo 58s, 60s wools. 

The market for domestic mohair re- 
mained quiet with no changes in quota- 
tions reported. 


Italy Permits Free Entry 
Of Perfume Ingredients 


Italy will permit the free entry of cer- 
tain chemicals which are intended for 
use in the manufacture of synthetic per- 
fumes, according to a report just re- 
ceived from the American Commercial 
Attache at Rome, H. C. MacLean. 

The full text of the announcement 
follows: 

Information has just been cabled from 
tome that, effective Apri! 29, 
hyde and benzyl chloride when imported 


and | 
prices were about steady with the pre- | 





| Nerway Makes 


but the quality has to be excellent to | 


| the Department of Commerce. 


benzalde- | 





fumes are exempt from duty. The man- 
ufacture in the United States of syn- 
thetic organic chemicals of coal tar and 
non-coal tar origin has progressed to 
the point where American manufacturers 


cabled information especially as Ameri- 
can coal tar dyes are competing in the 
world’s market successfully. Our ex- 
ports of coal tar products grouped as 
“Other Intermediates” in 1924 were 1,- 
557,429 pounds, and in 1925, 1,727,467 
pounds. 


Effective 


Proposed Changes in Tariff 
In order to prevent Import specula- 
tion while the subject is under parlia- 
mentary consideration, the Norwegian 
Storthing has made temporarily’ effec- 
tive the proposals providing for a gen- 


| eral revision of the entire Norwegian 
tariff, the Commercial Attache at Copen- | 


Harry Sorenson, has cabled to 
There is 
a strong upward trend in the rates of 
duty contained in the Mr. 
Sorenson stated. 


The Foreign 


hagen, 


revision, 


Tariffs Division of the 


| Department of Commerce stated orally 


on May 18 that Mr. Sorenson has ad- 
vised that exemptions for shipments al- 
ready under way are unlikely, but that 
a later readjustment, in accordance with 
the permanent rates to be decided upon, 
has been promised. Details of the pro- 
posed tariff, it was stated, have 
mailed to 
nounced upon receipt. 


been j 
Washington and will be an- ! 


| Paper Mills Planned 


By Sweden in Spain | 


Departme . 
should not hesitate to make use of this | I ent of Commerce Ad- 


vised of Two Enterprises 
Recently Undertaken. 


A new paper mill is planned in Sweden 
and another in Spain, according to an an- 
nouncement just made by the Paper 
Division of the Department of Com- 
merce, 

The full text follows: 

The Board of the Marma Saw 
Company, Inc., Sweden, has decided to 
build a sulphate mill with an output of 
40,000 metric tons (metric ton—2,205 
pounds) annually, according to a report 
from Assistant Trade Commissioner Emil 
Kekich, Stockholm. Work is to com- 
mence at once, and if nothing unforseen 
happens it is expected to begin produc- 
tion during the first half of 1929. 

A concession was granted to the S. A. 
Papelera Iberica de Madrid permitting 


the installation of a mechanical pulp | 


mill at Pobla de Seugur, Spain, accord- 
ing to a recent report from Commercial 
Attache Cunningham, Madrid. 


Bookings of Fabricated Steel 
Gain 11 Per Cent in Month 


April bookings of fabricated struc- 
tural steel, as reported to the Depart- 
ment of Commerce by the principal 
manufacturers, according to announce- 
ment made on May 18, were 76 per cent 
of capacity, based on total bookings of 
207,646 tons reported by fabricators 
with a capacity of 275,115 tons per 
month, as against March bookings of 65 
+ per cent of capacity and 70 per cent'a: 


| there, 


Mill | 


| ease today. 
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Tests Are Proposed 
Of European Method 


For Sawing Lumber 


Scandinavian Gang Saw to 
Be Used in Experiments 
on Both Hardwoods 
and Softwoods. 


Using a Scandinavian gang saw on 
hardwoods and softwoods of the Unitec 
States, the National Committee on Wood 
Utilization of the Department of Com- 
merce, complying with recommendations 
of a special committee of lumbermen, 
will carry on tests this summer to de- 


| termine whether the American industry 
| can profit by adapting European methods 
| for the closer utilization of lumber. 


This was announced in a statement 
issued May 18, following the decision to 
conduct these tests.made by the special 
subcommittee under the chairmanship of 
A. Trieschmann, of Chicago, at a con- 
ference held in the Department of Com- 
merce. The statement describes the 
Scandinavian gang sawing method and 
sets forth some of the advantages that 
it feels may be gained by — it. 

The full text follows: 


While gang saws have been used for 
many years in America, these saws have 
been of a heavy type designed for the 
cutting of heavy timber. Top logs and 
small timber produced by the thinning 
process have not usually been converted 
into lumber because the American saw- 
mill machinery designers have not paid 
much attention to this class of raw ma- 
terial, the utilization of which has been 
of smaff importance as long as virgin 
timber of large dimensions was available 
at low prices. 

Different Sawmill Machinery. 

Europe has long ago cut out its virgin 
timber supply. Stumpage values in Eu- 
reopean countries are often 100 per cent 
higher than in the United States, while 
labor in most instances is cheaper over 
On the other hand, labor in the 
United States is higher and the raw ma- 
terial is cheaper, so it has been natural 
that the sawmill machinery produced 
must have been of a different character. 

Everyone realizes that this country 
cannot rely on virgin timber to supply 
the nation’s requirements in the future. 
It is the second growth timber which 
already furnishes the bulk of the forest 
products produced. For this reason the 
subcommittee on the gang sawing of 
lumber believed that much could be 
learned from the experience of the more 
advanced European countries where the 
question of the conversion of sniall logs 
into lumber has been successfully solved 
many years ago. 

The Department of Commerce, in co- 
operation with the. lumber industry, 
sponsored an investigation of the Scan- 
dinavian and Finnish lumber manufac- 
turing methods, and Mr. Axel H.° Ox- 
holm, Director of the National Commit- 
tee of Wood Utilization, spent two years 
in those countries in order to familiarize 
himself with these problems. He sub- 
mitted a report to the subcommittee on 
the North European gang saws, their 
operation, and what had already been 
done in adapting these gang saws to 
American conditions, 

European Saws Lighter. 

Briefly, the difference between the 
American and the Scandinavian gang 
saws is as follows: The Scandinavian 
gang saw is of much lighter construc- 
tion, using only about one-third of the 
power required for the larger types of 
American gang saws. The Scandinavian 
type is best suitable for small logs 15 
inches and less, even down to 3 inches 
in top diameter, can cut round logs with- 
out slabbing, and has a faSter feed than 
the American types. 

Special feed devices in connection with 
the Scandinavian type insure smoothly 
cut lumber and accuracy of sizes which 
in connection with the economy which 
the use of saws from 18 to 20 B. W. G. 
entails, causes a very considerable over- 
run compared with band saws and heavy 


type gang saws. 


The North European gang saw does 
not compete with any band or gang saw 
now used in this country, but it sup- 
plements them, being’ restricted to 
smaller logs. 

After having studied the material pre- 
| sented the subcommittee decided to con- 
duct tests in regard to the adaptation of 
the Scandinavian gang sawing system to 
American conditions. These tests will be 
conducted under the supervision of Axel 
H. Oxholm, the Director of the Com- 
mittee. 

Resolution Adopted. 

Realizing the importance of this proj- 
ect, the gang $awing subcommittee 
adopted the following resolution, which 
later on was approved by the Executive 
Committee: 

“The subcommittee on the gang’ saw- 
ing of lumber feels that on account of 
the changed conditions in the lumber in- 
dustry, top logs and small timber pro- 
duced by the thinning process must be 
utilized to better advantage than is the 
There is, therefore, a de- 
mand for special machinery designed to 
convert these small logs into lumber in 
an economical manner and which at the 
same time produces lumber with the 
minimum of miscuts. 

“The subcommittee feels that the 
European ‘type of gang saw 
merits attention, particularly if this type 
could be adapted to meet American con- 
ditions. A closer utilization of top logs 
would give a strong impetus to the per- 
petuation of our national forest re- 
sources, and the subcommittee has there- 
fore decided to make a special investiga- 
tion of this North European gang sawing 
method as applied to American: condi- 
tions.” 


year ago. Shipments of fabricated struc- 
tural steel in April represented 66 per 
cent of the capacity of firms reporting 
this item, it was said, as against 63 per 
cent in March and 77 per cent a 
ago. 
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UNITED DREDGING 
PLAINTIFFS IN ERRor, 7. 
PLAINTIFFS IN F.rror, Vv. CARL 
THEIR NExT FRIEND AND MOTHER, 
Mrs. G. LinpBerG, No. 4942; Circuit 
Court OF APPEALS, FIFTH CIRCUIT. 
The defendant’s dredge was engaged 

in cutting a canal across land and was 


canal as it was cut. 
error to the District Court for the South- 
ern District of Texas, that this action 
for the death of the second .engineer, 
which occurred in the course of his em- 
ployment on the dredge, was not within 
the exclusive maritime jurisdiction. 

Mace Stewart, Brantley Harris for 
plaintiffs in error. H. O. Hughes, W. E. 
Price (Lockhart, Hughes & Lockhart on 
the brief), for defendants in error. 

Before Walker, Bryan and Foster, Cir- 
cuit Judges 
of the court. 
Bryan, follows: 

This is an action at ¢% under the 
Workmen’s Compensation Law of Louis- 


as delivered by Judge 


w 


jana, in which the minor children of Carl | 


Lindberg. deceased, by their next friend, 
sued in a State court of Texas to recover 
for the accidental death by drowning of 
their father, during the course of his em- 
ployment as assistant engineer of a 
dredge boat. The defendants were the 
United Dredging Company, owner and 
operator of the 
Southern Casualty Company, surety on 
the Dredging Company’s bond. The 
plaintiffs were citizens of Texas, and 
the defendants were corporations under 
the laws of other States. The damages 
were laid at $6,000. and because of di- 
versity of citizenship the case was re- 
moved to the Federal District Court for 
the Southern District of Texas. The pe- 


tition was demurred to on the grounds | 


(1) that the cause of action was within 
the exclusive jurisdiction of the 
miralty law, or, if this we ernots o, (2) 
that the liability asserted could not be 


enforced elsewhere than in a State court | hits Wiel Ge so ‘served 


; same legal force and validity as if served 


of Louisiana. 
Demurrer Overruled. 

The demurrer was overruled, and a 
trial was had before the district judge 
without a jury. The facts are not in dis- 
pute. The Dredging Company had a 
contract to dig a navigable canal from 
the Sabine River, on the boundary line 
between Texas and Louisiana, to Lake 
Wharies in Louisiana. In pursuance of 
that contract its dredge was cutting a 


‘was cut. Lindberg was second engineer 
on the dredge boat, and while acting as 
such the engineroom became so hot and 
close that he went up on deck to cool 
off. He sat down on one of the bitts 
located about amidships along the side of 
the dredge boat, where he remained some 
time, probably an hour, and until an oiler 
came up and asked him 
doing there. 
by the oiler was sitting in a leaning po- 
sition with his head restmg on his hands, 
and when accosted raised up and imme- 
diately fell overboard. 
Testimony of Oiler. 

The oiler testified that Lindberg’s ap- 
pearance indicated that he was sick, and 
that he did not seem to go overboard 
voluntarily. The engines were stopped, 
and a search was made for Lindberg’s 
body, but it was not found. The district 
judge entered a judgement for the 
plaintiffs. 

Defendants assign error and contend 
that the demurrer should have been sus- 
tained, and that the evidence was net 
sufficient to show either that Lindberg’s 
death was due to accident, or that it oc- 
curred in the course of his employment. 

In our opinion, the demurrer was not 
sustainable on the first ground. The 
kind of work that was being done at the 
time of Lindberg’s death was well de- 
scribed by the district judge as follows: 
“While there was deep water around the 
dredge and the canal she was digging 
was intended to be navigated when fin- 
ished, she was in fact merely eating her 
way over land to create a navi- 
gable channel.” That maritime juris- 
diction in such a case as this is not 
prejudicially interfered with the 
statute in question was held by the Su- 
preme Court in Millers’ Underwriters v. 
Braud, 270 U.S. In that case a dive: 
died of suffocation in the navigable 
waters of the Sabine River while he was 
engaged in sawing off submerged tim- 
bers which had become an obstruction 
to navigation. 

Maritime Jurisdiction. 

That a stronger ¢ than this 
upon which io base a claim of exclusive 
maritime jurisdiction. But, in affirming 
a judgment in a suit under the Work- 
men’s Compensation Law ‘of Texas, it 
was said, “the matter mere local 
concern, and its regulation by the statute 
will work no material prejudice to any 
characteristic feature ofthe general mari- 


by 


59. 


was ease 


is of 


time law.” On principle, the other ground | 


of the demurrer seems to be equally un- 
tenable. The rule that the statute of one 
State wil! be enforced by courts outside 
that State should be applied to work- 
men’s compensation laws unless some 
insuperable obstacle is presented. The 
Louisiana Compensation Law provides 
for its enforcement in the courts of that 
State, and, in the case of injury to an 
employe, for a review and modification 
of a judgment after the expiration of a 
year from its entry Act 20 of 1914. 
The liability created enforceable in 
the courts of another State. Tenn. Coal 
Co. v. George. 283 U. S. 354; or in the 
courts of the United States, Northern 
Pacific R. R. Co. v. Babcock, 154 U. S. 
190. There does not appear to be any 
reason that would prevent any court that 
has once taken jurisdiction from grant- 


1s 


LIND- | 


The full text of the opinion | 


dredge boat, and the | 


| appointment 


| be his true 
| whom may be served all lawful processes 


| sonable opportunity to defend 


what he was } 
Lindberg when discovered | 


| York, which are also relied 
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Shuttles 


State Law Affecting Non-Residents Using 
Roads for Operating Motor Vehicle Upheld 


Supreme Court Affirms Judgment Obtained in Massachu- 


setts in Damage Suit. 


H. W. Hess, PLAINTIFF IN Error, v. LEO 
PAWLOSKI, No. 263; SUPREME CoURT 
or THE UNITED STATES. 

The Massachusetts statute which pro- 
vides that the use of the State highways 
by a non-resident for the operation of a 
motor vehicle shall de deemed equivalent 
to an appointment by such non-resident 
of the registrar as his agent for the 
service of process in any proceedisg 
growing out of accidents or collisions on 


| a highway was held in this case te be 


valid regulation which does not con- 
travene the due process clause of the 


| Fourteenth Amendment to the Federal 
| Constitution. 

kept afloat by water which filled up the 
The court held, in | 


Suit Brought for Damages. 


‘ teenth Amendment. 


Mr. Justice Butler delivered the opin- | 


ion of the Court in this action in error 
to the Superior Court of Worcester 
County, Massachusetts. The full text 
follows: 

This action was brought by defendant 
in error to recover damages for personal 
injuries. The declaration alleged that 


for the purpose of contesting jurisdic- 
tion and filed an answer in abatement 
and moved to dismiss on the ground that 
the service of process, if sustained, would 
deprive him of his property without due 
process of law in violation of the Four- 
The court overruled 
the answer in abatement and denied the 
motion. The Supreme Judicial Court 
held the statute to be a valid exercise 
of the police power, and affirmed the 
order. 250 Mass. 22. At the trial the 
contention was renewed and again de- 
nied. Plaintiff in error excepted. The 
jury returned a verdict for defendant 
in error. The exceptions were over- 
ruled by the Supreme Judicial Court. 
253 Mass. 478. Thereupon the Superior 
Court entered judgment. The writ of 
error was allowed by the chief justice 


, of that court, 


The is whether the Massa- 


question 


; chusetts enactment contravenes the duc 


process clause of the Fourteenth Amend- 


| ment. 


| plaintiff in error negligently and wan- ; 


tonly drove a motor vghicle on a public | 


highway in Massachusetts and that by 
reason thereof the vehicle 
injured defendant in error. Plaintiff in 
error is a resident of Pennsylvania. No 
personal service was made on him and 


tached. The service of process was made 


struck and | cide 


The process of a court of one State 
cannot run into another and summon a 
party there domiciled to respond to pro- 
ceedings against him. Notice sent out- 
the State to a nonresident is un- 


! availing to give jurisdiction in an action 
| against him personally for money recov- 


}no property belonging to him was at- | 


in compliance with c. 90, General Laws | 


of Massachusetts, 
1923, c. 431, Section 2, 
of which follows: 


the material parts 


as amended by Stat. | ° ; > e+e oe 
: } Goldey v. Morning News, 156 U. S. 518. 


“The acceptance by a non-resident of | 
the rights and privileges conferred by | 


> 


Section 3 
erating a motor vehicle thereunder, 
tor vehicle on a public way in the com- 


monwealth other than under said sec- 


or 4, as evidenced by his op- | 
or | 


| the operation by a non-resident of a mo- | : ‘ 
peré ) | resident natural persons does not imply 


ery. Pennoyer v. Neff, 95 U. S. 714. 
There must be actual service within the 
State of notice upon him or upon some 
one authorized to accept service for him. 


A personal judgment rendered against 
a nonresident who has neither been 
served with process nor appeared in the 
suit is without validity. McDonald v. 
Mabee, 243 U. S. 90. The mere trans- 
action of business in a State by non- 


| consent to be bound by the process of its 


tions, shall be deemed equivalent to an | 


by such non-resident of 
the registrar or his successor in office, to 
and lawful attorney upon 


in any action or proceeding against him, 


growing out of any accident or collision | 


in which said non-resident may be in- 


ad | volved while operating a motor vehicle | 
; on such a way, and said acceptance or 


operation shall be a signification of his | 


agreement that any such process against | 


shal} be of the 


on him personally. Service of such 
process shall be made by leaving a copy 


of the process with a fee of two dollars | 
in the hands of the registrar, or in his | 
office, and such service shall be sufficient | 


service upon the said-non-resident; pro- 
vided, that notice of such service and a 
copy of the process are forthwith sent 


| by registered mail by the plaintiff to the 
|; defendant, and the defendant’s return re- 
eanal across land, and was kept afloat 
dy water which filled up the canal as it | 


ceipt and the plaintiff’s affidavit of com- 
pliance herewith are appended to the 
writ and entered with the 
The court in which the action is pending 
may order such continuances as may be 


tion.” ' 
Law Upheld by State Courts. 
Plaintiff in error appeared specially 
(iy asheville Spica alas “ote 
ing a review and modification of its 
judgment after the term had expired at 


declaration. | 


| immunities 


courts. Flexner v. Farson, 249 U. S. 289. 
The power of a State to exclude foreign 
corporations, although not absolute but 
qualified, is the ground on which such 
an implication is supported as to them. 
Pennsylvania Fire Insurance Co. v. Gold 
Issue Mining Co., 245 U. S. 93, 96. But 
a State may not withhold from non- 
resident individuals the right of doing 
business therein. The privileges and 
clause. of the Constitution, 
Section 2, Art. IV, safeguards to the 
citizens of one State the right “to pass 
through, or to reside in any other State 
for purposes of trade, agriculture, pro- 
fessional pursuits, or otherwise.” And it 
prohibits State legislation discriminating 
against citizens of other States, Corfield 
v. Coryell, 4 Wash. C. C. 371, 381; Ward 
v. Maryland, 12 Wall. 418,430; Paul v. 
Virginia, 8 Wall. 168, 180. 
Judgment Is Affirmed. 

Motor vehicles are dangerous ma- 
chines; and, even when skillfully and 
carefully operated their use is attended 
hy serious dangers to persons and prop- 
erty. In the public interest the State 
may make and enforce regulations rea- 


; sonably calculated to promote care on 
necessary to afford the defendant rea- | 


the ac- | 


the part of all, residents and nonresi- 
dents alike, who use its highways. The 


| measure in question operates to require 
a nonresident to answer for his conduct 


in the State where arise causes of action 
alleged against him, as well as to pro- 


| vide for a claimant a convenient method 


which such judgment was entered: but | 


that feature of the statute is immaterial 
in this case, inasmuch as this suit sought 
judgment on account of death. 
Pipe Line Co. v. Ware, 15 F. (2) 171, 
the Circuit Court of, Appeals for the 


| Eighth Circuit affirmed a judgment, re- 


covered in a Federal district court of 

Arkansas, based upon the same Louis- 

iana statute which is here involved. 
Decision Held Sound. 

We think that decision is sound, and 
that it correctly distinguishes the case 
of Logan v. Missouri Valley Bridge & 
Iron Co., 157 Ark. 528. 
statute, which 
Arkansas refused to enforce, commits 
the enforcement of its provisions to an 
administrative board, whereas the Louis- 


| jana statute is required to be adminis- 


tered by the courts. 

The case of Delaware, etc., R. R. Co. 
v. Peck, 255 Fed. 261, decided by the 
Circuit Court of Appeals for the Second 
Circuit, is not authority for the position 
taken by defendants. The suit there was 
not based upon the New Jersey statute; 
but the plaintiff sought to recover dam- 
ages in a common law action, and the 
ruling was that he was precluded from 


by which he may sue to enforce his 
rights. Under the statute the implied 
consent is limited to proceedings grow- 


| ing out of accidents or collisions on a 


In Texas | 
» . 
be involved. 


highway in which the nonresident may 
It is required that he shall 


; actually receive and receipt for notice 


| sonable 
| fense. 


of the service and a copy of the process. 
And it contemplates such continuances 
as may be found necessary to give rea- 
time and opportunity for de- 
It makes not hostile discrimina- 


tion against nonresidents but tends to 


| put them on the same footing as resi- 


| dents. 
The Oklahoma | 
the Supreme Court of | 


Literal and precise equality in 
respect of this matter is not attainable; 
it is not required. Canadian Northern 
Ry. Co. v. Eggen, 252 U. S. 553, 561-562. 


Y. 


| The State’s power to regulate the use of 
| its highways extends to their use by 


| Hendrick v. 


doing so beeause he was bound by the | 


New Jersey Compensation Law. In 
Barnhart v. American Concrete Steel 
Co., 227 N. Y. 531, the Court of Appeals 
of New York made practically the same 


nonresidents as well as by residents. 
Maryland, 235 U. S. 610, 
622. And, in advance of the operation 
of a motor vehicle on its highway by a 
nonresident, the State may require him 
to appoint one of its officials as his agent 
on whom process may be served in pro- 
ceedings growing out of such use. Kane 
v. New Jersey, 242 U. S. 160, 167. That 


case recognizes power of the State to | 
| exclude 


the formal 
And, having the 


a nonresident until 
appointment is made. 


| power so to exclude, the State may de- 


ruling as was made in the Peck case, and | 


| in addition declared that there was noth- 


ing in the public policy of New York 


of employment under the New Jersey 
Compensation Law. The last cited case 
in effect overrules several earlier cases 
decided by the Supreme Court of New 
on by de- 
fendants. 

Death Was Accidental. 

On the merits. The presumption 
against suicide, and the oiler’s testimony, 
justified the conclusion of the district 
judge that Lindberg’s death was acci- 
dental. Lindberg’s illness was not shown 
to be more than temporary. The evi- 


| dence dces not support the theory that 


he died suddenly from natural causes. 
He was alive at the time he fell into the 
water, and the natural inference, in the 
absence of proof to the contrary, is that 
he was drowned. His death occurred 


clare that the use of the highway by 


the nonresident is the equivalent of the | 


appointment of the registrar as agent on 
whom process may be served. Cf. Penn- 


| Mining Co., supra, 96; Lafayette Ins. Co. 
| sylvania Fire Insurance Co. v. Gold Issue 
to prevent the enforcement of a contract | 


} due 


v. French, 18 How. 404, 407-408. The 
difference between the formal and im- 
plied appointment is not substantial so 
far as concerns the application of the 
process clause of the Fourteenth 
Amendment. Judgment affirmed. 

May 16, 1927. 


| Error in Conspiracy Case 


during the course of his employment. It | 


immaterial that at the moment of 
death he was not in the actual perform- 
ance of his duty. An employe is deemed 
to be acting in the course of his employ- 
ment whenever he is present and ready 
to obey orders, although, even for pur- 
poses of his own. he has temporarily 
ceased his work. Harvey v. T. & P. Ry. 
Co., 166 Fed. 385, 398; 18 R. C. L. 582. 

The judgment is affirmed. 

April 6, 1927, 


is 


| a re-examination of the evidence 


| Meek. 


Affects Second Defendant 


In the cases of Silk v. United States, 
No. 7359, and Meek v. United States, 
No. 7360, in the Cireuit Court of Ap- 
peals for the Eighth Circuit, the de- 
fendants were jointly indicted for a con- 
spiracy to violate the National Prohibi- 
tion Act. 

While the indictment charged a con- 
spiracy between Silk, Meek and other 
persons, to the grand jurors unknown, 
con- 
sup- 
and 
that 


vinced the court that 
ported the charge only 
The court 


the proof 
as to Silk 
therefore held 


; it erred in affirming the judgment upon 


| 


the conspiracy count as to Si!': 
versing it to Meek 

In this connection it said, in the opin- 
ion by District Judge Phillips, “where 


and re- 


as 


Paper Dishes 


Taxes On Narcotics 
Under Harrison Act 
Declared to Be Valid 


Requirement for Stamps on 
Packages Sustained in 
Decision By Supreme 
Court. 


Harry R. ALSTON y. THE UNITED STATES 
or AMERICA, No. r98; SUPREME COURT 
OF THE UNITED STATES. 

The imposition of a stamp tax on cer- 
tain drugs by the Harrison Narcotic 
Act, Section 1, as amended, which pre 
vides that it shal be unlawful to pur- 
chase and sell such drugs except in or 


Congres to lay taxes. 

The case came before 
Court of the United States on certificate 
from the Circuit of Appeals for the 
8th Circuit. 

Mr. Justice McReynolds delivered the 
opinion of the court, the full text of 
which follows: 

In the United States District Court, 
Southern District of Iowa, an indictment 
wtih three counts, filed December 2, 1924, 


Harrison Narcotic Act. approved Decem- 
ber 17, 1914, c. 1, 38 Stat. 785, as 
amended February 24, 1919, c. 18, 40 
Stat. 1057, 1130, 1151, by purchasing 
morphine and cocaine from unstamped 
packages. He pleaded “guilty” and was 
sentenced to the penitentiary. 

A writ of error took the cause to the 
it asked instruction upon certain 
questions. 


our 


determination of the whole matter. Sec- 
tion 239, Jud. Code. 


Provisions Added to Act. 


cotic Act wete amended by the Act of 
February 24, 1919, and, as thus amended, 
wer reenacted without change by Sec- 


proved November 25, 1921, ¢. 1Nj, 42 
Stat. 227, 298, 300. The amending Act 


others) to Section 1: 

“That there shall be levied, assessed, 
collected, and paid upon opium, coca 
leaves, any compound, salt, derivative, 
or preparation thereof, porduced in or 
imported into the United States, and 


sale, an internal revenue tax at the 
rate of 1 cent per ounce, and any frac- 
tion of an ounce in a package shall be 
taxed as an ounce, such ta xto be paid 
by the importer, manufacturer, producer, 
or compounder thereof, and to be repre- 
sented by :.ppropriate stamps, to be pro- 
vided by the Commissioner of Internal 
Revenue with the approval of the Secre- 
tary of the Treasury; and the ‘stamps 
herein provided shal be so affixed to the 
bottle or other container as to securely 
seal the stopper, covering, or wrapper 
thereof. 


posed on the afocsaid drugs. 

“It shal be unlawful for any person 
to purchase, sell, dispense, or distribute 
any of the aforesaid drugs except in the 


original stamped package; and the ab- 
sence of appropriate 
from any of the aforesaid drugs shall be 
prima facie evidence of a violation of 
this sectio: by the person in whose 
possession same may be found; and the 
possession of any original stamped pack- 
age containing any of the aforesaid 
drugs by any person who has not regis- 


dence of liability; 
Provided * * *” 
Penalties \re Provided. 


to such special tax: 


has remained without change. It pro- 
vides: “That any person who violates 
or fails to comply with any of the re- 
quirements of this Act shall, on con- 


be impriosned not more than five years, 
or both, in the discretion of the court.” 


has failed to prescribe any punishment 
for the purchase of drugs from 
stamped packages, forbidden by 
amended Section 1. And, that the en- 
| ttre Act, as amended, is invalid because 
; Congress has undertaken thereby to reg- 
ulate matters beyond its powers and 
| within exclusive control of the States. 


Section 9, above quoted, obviously ap- 
| plies to the requirements of the amended 
Act as well as to those found in the 


The present cause arises under those 
provisions of Section 1 which impose a 


stamp tax.on certain drugs and declare 


cept in or from original stamped pack- 





the power of Congres to lay taxes and 
have no necessary connection with any 
requirement of the Act which may be 
subject to reasonable disputation. They 
do not absolutely prohibit buying or 
selling; have produced substantial rev- 
enue; contain nothing to indicate that 
by colorable use of taxation Congress 
is attempting to invade the reserved 
powers of the States. The impositions 
are not penalties. 


The judgment of the trial court must | 


be aftirmed. 
May 16, 1927. 
the conspiracy is limited to two defend- 
ants, error requiring the reversal as to 
one of them carriers with it a reversal 
as to the other. Morrow v. U. S. (C. C. 
A. 8) 11 Fed. (2d) 256, 260; Turinetti 
v. U. S. (C. C. A. 8) 2 Fed. (2d) 15.” 
The former opinion was ordered modi- 
fied to the extent of directing that the 
judgment as to Silk npon the conspiracy 
' count be reversed and remanded with 
instructions to grant him a new trial 
on this count, 


from original packages, was herein held | 
to be a valid exercise of the power of | 


the Supreme | 


charged Alston with violating Section 1, | 


Cireuit Court of Appeals 8th Circuit, and | 


Thereupon, we required the | 
entire record to be sent here for final | 


Sections 1 and 6 of the Harrison Nar- , 


tions 1005 and 1006, Revenue Act ap- 


added the following provisions (among | 


sold, or removed for consupmption or | 


“The tax impased by this section shall | 
be in addition to any import duty im- | 


original stamped pasckage or from the | 


tax-paid stamps j 


tered and paid special taxes as required | 
by this section shall be prima facie evi- 


Section 9 of the original Harrison Act | 


viction, be fined not more than $2,000 or | 


The judgment of the trial court is as- | 
sailed upon two grounds: That Congress 


un- | 


original, The first objection has no merit. | 


it unlawful to purchase or sell them ex- | 


ages. These provisions are clearly within | 


State Laws 
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A DMIRALTY: Jurisdiction: 


Dredge Engaged in Cutting Canal.—Where 


defendant’s dredge was engaged in cutting a canal across land, and was 
kept afloat by water which filled up the canal as it was cut, held, action for 
death of second engineer, which occurred in course of employment on dredge, 
not within exclusive maritime jurisdiction.—United Dredging Co. et al. v. 


814, Col. 1 (Volume II.) 


(CORPORATIONS: 


A 


time limit by interlocutory order but 
give notice of claim, held, claiment 
granted, he should be put, as nearly 
others, into position which he would 
Page 815, Col. 2 (Volume II.) 

(CORPORATIONS: Receivers: 


exacted by carrier, held, not such an 


(Volume II.) 
(CORPORATIONS: Reorganization: 


plan, although no offer was made to h 
entitled, under doctrine of N. Pac. Ry. 


cisco R. R. Co. et al. v. Spiller et al. ( 


s 


a highway in which the non-resident 
under the police power not in contrave 


MASTER AND SERVANT: 


Dredging Co. et al. v. 


314, Col. 4 (Volume II.) 





Reccivership and Reorganization: 
Where, upon receivership of old corporation and purchase and reorganiza- 
tion thereof, judgment creditor did not file his claim in receivership suit within 


LiabilfWes: 
crued many years before receivers’ip, for excess charges unlawfully 


creditor of & corporation was priv 
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Judgment Creditor.— 


was not guilty of laches nor failure to 
entitled to relief and, as this may be 
as may be consistently with rights of 
have occupied had he filed his claim in 


receivership proceedings in thé proper time.—St. Louis-San Francisco R. R. Co. 
et al. v. Spiller et al. (Supreme Cou\ of the United States.) —Yearly Index 


Priority.—Liability which ac- 


exp°se of operation as is entitled to 


priority over bondholders.—St. Louis-San Francisco R. R. Co. et al. v. Spiller 
et al (Supreme Court of the United States.)—Yearly Index Page 815,, Col. 2 


Judgment Creditors.—Where judgment 
ileged to participate in a reorganization 
im personally, held, such creditor is not 
Co. v. Boyd, to require new corporation 


to satisfy in full his judgment against old corporation.—St. Louis-San Fran- 


Supreme Court of the United States.)— 


Yearly Index Page 815, Col. 2 (Volume II.) 


(CONSTITUTIONAL LAW: Due Process: Service of Process on Non-Resident. 

“The laws of Massachusetts provide that use of State highways by a non- 
resident is equivaient of appointment of State registrar as agent on whom 
process may be served in proceedings growing out of acciden 


or collisions on 
may be involved, held Valid regulation 
ntion to due process clause of the Four- 


teenth Amendment to Federal Constitution.—Hess v, Pawloski (Supreme Court 
of the United States.)—Yearly Index Page 814, Col. 2 (Volume II.) 


Master’s Liability for Injuries to Servant: 

Scope of Employment.—An employe is deemed to be acting in the course 
of. his employment whenever he is present and ready to obey orders, although, 
even for purposes of his own, he has temporarily ceased his work.—United 
Lindberg et al., ete. (Circuit Court of Appeals, 5th 
Circuit.) —Yearly Index Page 814, Col. 


1 (Volume II.) 


YONSTITUTIONAL LAW: Taxation: Power of Congress to Tax.—Section 
1, Harrison Narcotic Act, as amended, which imposes stamp tax on certain 
drugs and declares it unlawful to purchase or sell them except in or from orig- 
inal stamped packages, held, valid, as within power of Congress to lay taxes.— 
Alston v. U. S. (Supreme Court of the United States.)—Yearly Index Page 


RUSTS: Constructive Trusts: Illegal Exactions.—An illegal exaction does 
not impress an indelible trust upon all funds which a wrongdoer and his 
successors may thereafter have on deposit in their banks.—St. Louis-San 


Francisco R. R. Co. et al. v. Spiller et al. (Supreme Court of the United States.) 
—Yearly Index Page 815, Col. 2 (Volume II.) 


7V 7AR: Trading With the Enemy Act: Deposits in Enemy Banks.—Plaintiffs, 
before the war, were depositors in Austrian bank. After cessation of his- 


tilities they demanded amount on deposit as of April 7, 1917. 


Law of Austria 


provided that if a debt could not be paid the debtor might deposit in court the 


subject matter in dispute at the risk of creditor. 


Austrian bank so deposited 


on April 1, 1920, held: Deposit good defense to suit to reach and apply property 


of Austrian bank, in hands of Alien 


Property Custodian, seized as property 


of bank, as allowed by amendment to the Trading With the Enemy Act.— 


Zimmermann et al. v. Sutherland et al 


. (Supreme Court of the United Sia: 


—Yearly Index Page 815, Col. 1 (Volume II.) 


Dredging Co. et al. v. Lindberg et al., 


purtion, and a reinforced rim formed 


Office.) —Yearly Index Page 814, Col. 
PATENTS: Noninfringement: Third 
for valid patent defendant cannot be 


Shambow Shuttle Co. (District Court, 
Page 814, Col. 6 (Volume II.) 


—_ 





| Mario CAMAGNI, ET AL. V. SHAMBOW 
SHUTTLE COMPANY; District Court, 
District oF NEW JERSEY. 
Complainants sued upon a_ patented 
improvement in shuttles. The court found 
that defendant’s device as sold did not 
infringe, and that defendant was not 
responsible for what his customers did 
with the device after they purchased it. 


a 2 
John W. Steward for complainants. 


Horace Van Everan for defendant. 

The text of District Judge Bodine’s 
opinion follows: 

This is a suit for the infringement of 
| letters patent No. 1166742. The patent 
| covers a tension device in spinning shut- 
tles. The specifications, so far as perti- 
nent, are as follows: 

“My object is to provide a tension de- 
, vice of this class so constructed that its 

life, so far as the indicated kind of 
| wear is concerned, will be doubled. This 

object I accomplish by forming each 


VV ORKMEN'S COMPENSATION ACTS: When Statute of One State is to 

be Enforced Outside that State-—The rule that the statute of one State 
will be enforced by courts outside that State should be applied to workmen’s 
compensation laws unless some insuperable obstacle is presented.—United 


ete. (Circuit Court of Appeals, 5th Cir- 


cuit.) —Yearly Index Page 814, Col. 1 (Volume II.) 


Patents 


PATENTS: Patentability: Paper Rishes.—Claims for paper dish formed from 
integral paper disk with upturned flaring outer rim having a recessed 


from continuation of disk stock folded 


into three overlying portions, the folds anchored in recess held patentable over 
prior art.—Moore, Arlington, Ex parte (Decision, Examiners-in-Chief, Patent 


7 (Volume II.) 


Party’s Misuse of Defendant’s Product. 


—When defendant’s product admittedly and obviously is not subject matter 


held responsible for infringement even 


though purchasers may misuse article produced by defendant.—Camagni v. 


District of New Jersey.)—Yearly Index 


‘Patentee Absolved of Responsibility 
For Infringement by Buyers of Device 


eyelet of the leve# with two distinct 
bends substantially equidistant from the 
point at which the eyelet joins the shank 
of the lever, the eyelet portion of the 
lever being adapted to be twisted or 
torsionally turned so as to bring first 
one and then the other into working 
proximity to the cooperating series of 
pins.” 

The sole claim of the patent is as 
follows: 


| 

| 

| “In a shuttle, the combination of a 
spring-pressed lever having a series of 
alined thread eyelets arranged in planes 
transverse to the lever, and cooperating 
devices around which to extend the 
thread alternating with said eyelets, each 
eyelet having substantially equidistant 
from the point of connection thereof 
with the shank of the lever relatively 
sharp thread-receiving bends, and the 
eyelet-including portion of the lever be- 


[Continued on Page 11, Column 5.] 
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/ Maritime Rights 


Dish Made of Paper 
With Reinforced Rim 
Is Found Patentable 


Examiners-in-Chief Discern 
Invention in Use of Disk 
Stock to Fold Into 
Recesses. 


APPLICATION OF ARLINGTON Moore; De- 
CISION, EXAMINERS-IN-CHIEF, PATENT 
OFFICE. 

Patent 1627051 was issued to Arling- 
ton Moore on May 8 for an improvement 
in Paper Dishes, on application 454772, 
filed March 23, 1912). 

Herbert H. Dyke appeared for ap- 
pellant. Claims for paper dish with re- 
inforced marginal edge formed of a plu- 
rality of folds resting in recess in inner 
portion of the edge found allowable. 

The opinion of the Examiner-in-Chief 
(Henry, Skinner and Ide), in full, is as 
follows: 

This is an appeal from a final rejection 
of claims 1 to 7~inclusive. 

Claims Are Reproduced. 

Claims 1 and 6 are reproduced for il- 
lustrative purposes. : 

“6. As a new article of manufacture, 
a paper dish formed from an integral 
paper disk, an upturned flaring outer 
rim having a recessed upper portion, and 
a multi-reenforced marginal portion of 
said rim formed from a continuation of 
the stock thereof folded into three ov ¢- 
lying portions, said folds being anchored 
in said recess. 


“6. As a new artcile of manufacture, 
a paper dish formed from an integral 
paper disk, and comprising an upturned 
flaring outer rim and a reenforced mar- 
ginal portion of said him formed from 
a continuation of the stock thereof folded 
into overlying portions, the bottom of 
said dish being concaved outwardly and 
having therein an annular depression 
adjacent the upturned side wall.” 

The references cited are: Hubig, 
1310403, July 15, 1919; House, 208096, 
September 17, 1878; Burrowes, 1237293, 
August 21, 1917; Moore, 1252828, Jan- 


| uary 8, 1918; Hulbert, 1343724, June 15, 


1920; (Br.) Taylor, 27222, 
1911, 

The construction upon which the ap- 
pealed claims are based is &@ paper dish 
formed from an integral paper disk. The 
feature of construction stressed in the 
claims on appeal is a special form of 
reenforce for the outer rim of the dish. 

In the specific enbodiment of invention 
disclosed by appellant, a recess is formed 
in the rim portion and three overlying 
portions of the rim are compressed into 
the recess, the reenforcement being so 
related to the inner wall of the dish that 
a continuous inner surface is provided. 
Another feature included in claims 6 and 
7 is an ainnular depression in the inner 
wall of the dish which is a continuation 
of such wall. 


The examiner rejects claims 1 to 5 in- 
clusive on Hubig, House or Burrowes in 
view of Moore and Hulbert. Thus the 
examiner proposes to take the. dishes 
shown by Hubig, House or Burrowes, 
modify them in view of Moore, and then 
modify the resulting structure in view 
of Hulbert. 


We think the rejection should not be 
sustained. Of the basic references cited 
by the examiner it wil be sufficient for 
purposes of this decision to refer only 
to the patent to House so far as the 
proposed combination of references is 
concerned, 

The margin in 7 of the plate or dish 
shown by Hubig is not described as a 
reenforcing flange. It seems to be of 
the same thickness as the rest of the 
plate. 

Burrowes’ device is a card game appli- 
It is not made of paper, and in 
all forms except that shown in Figure 
4 the appliance is formed of superposed 
layers of material. There is no reen- 
forcement of the margin of the appliance 
other than the two layers of material 
and no need of reenforcement for the 
use to which the device is put. 

While the House. patent refers to a 
marginal strengthening and bracing 
flange, we think the supplemental refer- 
ences, Moore and Hulbert, would not 
suggest the modification of or addition 
to the House construction necessary to 
produce the article claimed in claims 1 
to 5 inclusive. 

We note, however, that claim 3 should 
be amended to state that the overlying 
portions are located in the recessed up- 
per portion. Otherwise there is no pur- 
pose for the recessed portion. 

The examiner rejects claims 6 and 7 
on a combination of Moore, Burrowes 
and the British patent to Taylor. The 
combination of these references to pro- 
duce the construction called for by claims 
6 and 7 is not obvious. 

Moreover, we think the card table ap- 
pliance of Burrowes is not a good basie 
reference for these claims. As pointed 
out above there is no reason, regard be- 
ing had for the purpose of the Burrowos 
invention, why the porposed modification 
of the Burrowes structure should be 
made. ; 

The decision of the examiner is re- 
versed. 


December 5, 
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To Have Discharged 


Foreign Bank’s Debt 


Supreme Court Refuses to 
Allow Obligation to Be 
Satisfied From Seized 
Property. 


LeopoLD ZimmerMAN, Louis J. REES, ET 
AL., COPARTNERS, DOING BUSINESS UN . 
DER THE Firm NAME OF ZIMMERMAN 
& Forsnay, Vv. HOWARD SUTHERLAND, 
ALIEN ProperTY CUSTODIAN OF Tu E 
UNITED _ STATES; FRANK WHITE, 
-REASURER OF THE UN ITED 
con Wea BANK- VEREIN, OF VIEN NA, 
AUSTRIA, No, 180; SUPREME CouRT OF 
THE UNITED STATES. 

Prior to the outbreak of hostilities be- 
tween the United States and Austria the 
plaintiff — deposited krronen with the 
Wiener’ Bank-Verein of Vienna. After 
the cessation of hostilities the bank de- 
posited the amount stated to be due in 
court, as provided by the Austrian law. 
The court here holds that this deposit 
constitutes a good defense toa suit to 
reach and apply the pro perty of the bank 
in the hands of the Alien Property Cus- 
todian. Appeal from the Circuit Court 
of Appeals for the Second Circuit. p 

Mr. Justice Holmes delivered the opin- 


ion of the court, the full text of which | 


follows: 


This is a suit to reach and apply prop- | 


the hands of the Alien Property 
Custodian or the Treasurer of the Unit ed 
States, seized as property of the Wiener 
Bank- Verein, as allowed by the amend- 
ment of The Trading 
Act of June 5, 1920, ¢. 
The appellants were t 
Depositors in Au 
fore the late war ere: 
ae in the Wiener Bank-Verem, and 
on April 6, 1917, had on deposit 2,063,- 
799.03 kronen. The war intervened and 
after the cessation of hostilities the 
plaintiffs demanded the amount of = 
kronen on deposit as of April 6, 19 17, 
at the average call rate of exchange fon 
the month preceding the outbreak of 
war between the United States and A us- 
tria Hungary, viz, 12.18 United “-- 
cents for each Austrian kronen. B e 
General Civil Law of Austria, section 
1425, provided that if a debt could not 
be paid because of dissatisfaction with 
the offer or other im portant reasons 
the debtor might deposit in court the 
subject matter in dispute, and pote 
legally carried out and if the = ake 
was informed, this neasure should a 
charge the debtor and place the sub- 
ject matter delivered 
creditor. 
The creditor not 


erty in 


241; 41 Stat. 997. 
he plaintiffs. 

strian Bank. 
they were deposi- 


being — — 
4 nk was willing to do e 
hoo po per 1, 1920, deposited the 
amount stated to be due in the proper 
court, with interest at 2% per cent., and 
notified the plaintiff s. It relies pon 
the deposit as 2 defense, and the Cir- 
cuit Court of Appeals held it to be ; one, 
7 Fed. (2d) 443, overruling the decision 
of the District 
yecovery at the rate of exchange on 
August 12, 1919, on the ground that the 
plaintiffs showed that they wanted their 
money, alihough they made no adequate 
demand, on that day. 2 F. (2d) 629. 
Payable in Foreign Country. 

The decision of the Circuit Court of 
Appeals was right and in view of the 
recent case of Deutsche Bank F aliale 
Nurnberg v. Humphrey, November 23, 
1926, does not need extended reasoning. 
Here as there the debt was due and pay- 
able jin the foreign — The only 

‘imary obligation was that create 
a tr of Kusteia—Hungary and 3f by 
reason of an attach ment of property or 
otherwise the courts of the United States 
also gave a remedy the only thing that 
they could do with justice was to enforce 
the obligation.as it stood, not to sub- 
stitute something else that seemed to 
them about fair. 

The distinction ( ch 
Bank case and Hicks v, Guinness, 269 
U. S. 7, is not, as argued, that the 
plaintiff in Hicks v. Guinness was in the 

United States, but that, as the court 
understood the facts, the debt was pay- 
able in New York and subject to Amer- 
ican law, so that wpon a breach of the 
contract there arose « present liability 
in dollars. 

As the present debt was governed 
wholly by the law of Austria-Eiu ngary 
on April 1, 1920, when the deposit was 
made it was discharged by the deposit 
which was substituted as the only object 
of the creditor’s claim. An elaborate 
argument is made that the original con- 
tract between the parties was dissolved 
by the war. Such Considerations are im- 
material when it is realized that in any 
view of all that had happened the only 
obligations of the Wiener Bank- Verein 
were those imposed by the law of Aus- 
tria-Hungary, and that if that law dis- 
charged the debt the debt was discharged 
everywhere. 

Not Affected by Treaty. 

The plaintiffs argue that they have 
rights under the Treaty of August 24, 
1921, between the United States an d Aus- 

-tria. But the short answer is that their 
rights against the bank were ended be- 
fore that treaty was male, They also 
urge that this is a suit under The Trad- 
ing with the Enemy Act, But so was 

Deutsche Bank, v. Humphrey. That Act 

did not turn the Austrian into an Amer- 

ican debt and impose a new and different 

obligation upon the Austrian Bank, 

Decree affirmed. May 16, 1927. 


Supreme Court Admits 
24 Attorneys to Practice 


Twenty-four attorneys were formally 
presented and admitted to practice be- 
fore the Supreme Court of the United 
States on May 16. 

The fulltext of their names and ad- 
dresses follows: 

Louis L. Boehmen, St. Louis, MLo.; Ed- 
ward Dinkelspiel, New Orleans, La; 
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Foreign Contracts 


To Collect FromSueeessorof Debtor Railroad 


No Trust Impressed 
_ On Company Funds 


Illegal Exaction Declared to Be 
No Basis for Grant of 
Priority. 


St, Louls AND SAN FRANCISCO RB AILROAD : 


COMPANY ET AL., PETITIONERS, V. E. B. 
SPILLER ET AL. No. 5773 SUPREME 
Court OF THE UNITED STATES. 

Upon the receivership of the old com- 
pany and purchase and reorganization 
thereof, the xespondent, judgment credi- 
tor of the old company, did not file his 
claim in receivership suit ‘within the 
time limit set by the interlocutory order. 
However, he was not guilty of laches, 
nor did he fail to give notice of his claim. 

The Court held that he was entitled 
to relief and that, as this could be given, 
he should be put, as nearly as may be 
consistant with rights of others, into the 
position which he would have occupied 
had he filed his claim in receivership 
proceedings in the proper time. On cer- 


tiorari to the Circuit Court of Appeals j; 


for the Eighth Circuit. 

Mr. Justice Brandeis 

opinion of the Court. 
| follows: 
In 1913, the Federal Coucrt for eastern 
| Missouri appointed receivers for the St. 
Louis and San Francisco Railroad. In 
1916, the system was sold on foreclosure, 
was purchased for the Reorganization 
Committee and was conveyed to the St. 
Louis-SanFrancisco Railway Company 
which has operated it since. In 1920, 
; Spiller recovered in the Federal Court 
for western Missouri a judgment against 
the old comapany in personam for $30,- 
212.31 and for counsel fees taxed as costs 
pursuant to Section 16 of the Act to 
Regulate Commerce. (The intervening 
petition and the decree cover also an- 
other judgment for $3,652.97 in favor of 
Spiller and others.) 

Thereupon, he filed in the receivership 
| suit, upon leave granted, am intervening 

petition praying that the judgment be 
satisfied out of the property so asquired 
by the new company. (There were in fact 
four suits; two brought by unsecured 
creditors and two by the trustees of 
mortgages under which the foreclosure 
was had. All the suits were consolidated 
in May, 1914). 

The Master recommended that the 
prayers of the petition be granted. The 
District Court denied Spiller any relief 
and dismissed the intervening petition 
without costs to either party. 288 Fed. 
| 612. The Court of Appeals reversed the 
decree; remanded the case to the lower 
court with directions to enter a decree 
for Spillex in the amount of the judg- 
ment with interest but without counsel 
fees; declared that the judgment was 
' prior in lien and superiox inf equity to 
the mortgages of the old company; and 
directed that it be enforced against the 
property conveyed to the new company. 
14 F. (2d) 284. This Court granted the 
petition of the two companies for a writ 
of certiorari. 272 U. S—. 

Judgment Reinstated 

By Court in 1920 

| The judgment which Spiller seeks to 
| enforce through the intervening petition 
was entered by the trial court in 1916, 
after the foreclosure sale and before con- 
frmation thereof; was reversed by the 
Court of Appeals in 1918; and was rein- 
| stated by this Court in 1920. Spiller v. 


the 
text 


delivered 


The full 


253 U. S. 117. It is for overcharges col- 
lected by the old company, in 1906, 1907, 
and 1908 under a freight tariff which had 
been increased in 1903 and which was 
held by the Interstate Commerce Com- 
‘mission to be unreasonable in 1905, and 
again in 1908. Cattle Raisers’ Associa- 
| tion v. Missouri, Kansas & Texas R. R. 
| Co. et al., 11 1.C.C. 296: 13 1.C.C. 418. 
The action in which the judgment was 
| recovered was begun in 1914, after the 
| appointmaent of the receivers. The re- 
| paration order on which the action was 
| based was entered also after their ap- 
pointment; but the petition for repara- 
tion was filed prior thereto. 

The validity of the judgment as against 
the old company is not challenged in this 
proceeding. The question here is whether 
Spiller is entitled to have it satisfied out 
of the property of the new company. 
| The railzoads contend that in nature the 
claim is one not entitled to preferential 
payment; and that, in any event, Spiller 
is barred by laches or otherwise from 
| obtaining: any relief in this suit. 

The Court of Appeals held that the 
old company became liable as trustee ex 
'maleficio for overcharges and that this 
liability is enforceable, as upon a con- 
structive trust, against the property ac- 
quired by the new company on fore- 
closure. It held further 
not barred by laches ox otherwise, be- 
cause Of the provision of the foreclosure 
decree, by which the purchaser became 
bound to pay, asa part of the purchase 
price, any unpaid claims of creditors of 
; the old company which should be ad- 
justed superior in equity to its mort- 
gages, the court reserving: to itself juris- 


| 








— __—__ 


J, Paul Schmidt, Baltinrore, Md.; Edwin 
D. Detwiler, Washington, D. C.; Harry 
Miles Keyser, East Falls Church, Va.: 
Henry Wise Kelly, Fairfax, Va.; Willard 
Brooks, Wichita, Kan.; David Ernst Hud- 
son, New York City; Karl T. Frederick, 





New York City; Livingstom E. Osborne, 
Chicago, IIl.; Harold Baxter, Phoenix, 
Ariz.; Ottilia A. Betschart, St. Louis, 
Mo.; Wr. B. Wright, Cherrydale, Va.; 
Robert E. Church, Atlanta, Ga.; William 
W. Stewart, Washington, D. C.; W. S. 
Welch, Laurel, Miss; FE. C. Marianelli, 
McAlester, Okla; Frank Schwartz, De- 
troit, Mich.; Louis R. Kupfer, Washing- 
ton, D. C.; Langdon H. Larvwill, Denver, 
Col.; Alfred J. Schweppe, Seattle, Wash.; 
Claude L. Smith, Charleston, W. Va.: 
Gustave L. Goldstein, Newark, N. J.; 
and Harry Steiner, Newark, N. J., were 
admitted to practive. 


| Atchinson, Topeka & Santa Fe Ry. Co., | 


| aught 





that Spiller was | 


diction to determine the amount and 


validity of any such claim. 
Basis Is Explained 


For Claim of Lien 

First. The contention that the judg- 
ment constitutes a lien or equity upon 
the property of the new company, as 
upon a constructive trust, rests upon the 
following argument. The freight rates, 
being unreasonable, were unlawful. The 
shipper was obliged to pay the charges 
exacted, although they were unlawful, 
because they were the published rates. 
As the shipper was obliged to pay the 
unlawful charges the payment was made 
under duress. One may be held as trustee | 
ex maleficio of funds obtained by duress | 
as well as of those procured by fraud. 
The old company by collecting the un- 
lawful charges became trustee ex male- 
ficio of the funds collected, These can be 
traced and may be followed. They passed 
to the receivers who took the funds with 
notice and without paying value. Upon 
the foreclosure they passed to the new 
company. It also took them with notice 
and is subject to the trust, either because 
the shipper’s equitable lien or interest | 
was not cut off by the foreclosure sale, 
to one with notice, in a suit to which 
the shipper was not a party, or because | 
the new company agreed to pay pursuant 
to the foreclosure decree claims prior in 
lien and superior in equity to the mort- 
gages of the old company. 

We need not consider whether, in the 
absence of legislation, charges illegally 
exacted by a carrier may be recovered 
under the doctrine of a constructive 
trust; or whether the alleged equitable 
remedy is applicable to overcharges sub- 
ject to the Interstate Commerce Act, 
which provides a different remedy; or 
whether the equitable remedy, if any, 
has been lost by proceeding to judgment 
at law. (See Section 8, 16, (1), and 16 | 
(2) of the Interstate Commerce Act as 
it stood at the time of the overcharges 
in question, Act of Feb. 4, 1887, ¢. 104, 
24 Stat. 379, 382, 384, as amended by the | 
Act of June 29, 1906, c. 3591, 34 Stat. | 
545, 590. See also Texas & Pacific Ry. ; 
Co. v. Abilene Cotton Oil Go., 204 U. S. 

{ 





426.) 

For, even if the overcharges, when 
collected, were subject to a constructive 
trust in favor of the shipper, the con- 
tention that the money exacted by the 
old company in 1906, 1907 and 1908 can 
be traced into the hands of the receivers 
is unfounded. The money was not ear- 
marked. It was mingled when collected 
with other money received from opera- ; 
tion. And no special account was kept 
of it. The latest exaction occurred five 
years before the appointment of the 
receivers. 


No Indelible Trust 


Impressed on Funds 

The assertion that the money collected 
can be traced into the receiver's hands is 
confessedly without any support except 
the stipulated fact that, throughout the 
ten years which elapsed between the 
earliest exaction and the transfer of the 
properties to the new company, the old 
one and the receivers had, at all times, 
in the several banks on which checks 
for current expenses were drawn, a 
working balance, in the aggregate, 
largely in excess of Spiller’s claim. Such 
a showing fails to bring. the present case 
within the rule by which, when trust 
funds are mingled with others, the cestui 
may assert an equitable lien upon the 
mingled mass to the extent of his con- 
tribution thereto. American Can Co. v. 
Williams, 178 Fed. 420, 423; In re A. D. 


Mathews’ Sons, 238 Fed. 785, 787. (Com- | 


pare National Bank v. Insurance Co., 
104 U. S. 54, 63-68; Schuyler v. Little- 
field, 282 U. S. 707, 710; United States 
v. Leary, 245 U. S. 1, 5; Cunningham v. 
Brown, 265 U. S. 1, 11-13; Southern Cot- 
ton Oil Co. v. Elliote, 218 Fed. 567, 570- 
571; In re A. Bolognesi & Co. 254 Fed. 
770; Knatchbull v. 
696). 

An illegal exaction does not impress an 
indelible trust upon all funds which the 
wrongdoer and his successors may there- 
after have on deposit in their banks. For 
that appears, all the 
illegally exacted may have been spent 
for current operating expenses. 

Second. Spiller contends that he is 
entitled to preferential payment of his 
judgment for the excess charges, out of 
operating income accruing during the 


receivership, on the doctrine of Fosdick | 


v. Schall, 99 U. S. 285, 251-255. See New 
York Dock Co. v. S. S. “Poznan,” No. 
229, decided April 11, 1927, pp. 3-4. It 
is argued that the test of this equity is 
the nature of the claim; that a liability 
for excess charges unlawfully exacted by 
the carrier before the receivership is an 
expense of operation like a debt incurred 
for labor, supplies, equipment or im- 
provements; and that, as such, it is en- 
titled to priority over bondholders. 

We need not determine whether the 
noncontractual claim here in suit ig in its 
nature within the class of debts entitled 
to preferential payment under the doc- 


trine of Fosdick v. Schall. For, by long } 5 on 
| it although he was litigating elsewhere. | 


established practice, the doctrine has 
been applied only to unpaid expenses in- 
curred within six months prior to the 
appointment of the receivers. See Lacka- 
wanna Coal Co. v. Trust Co., 176 U. S. 
298, 316. Compare Gregg vy. Metropolitan 
Trust Co., 197 U. S. 183. 

The cases in which this time limit was 
not observed, are few in number and ex- 
ceptional in character. See Burnham v. 
Bowen, 111 U. S. 776, 780-783; Union 
Trust Co. v. Morrison, 125 U. S. 591. In 
no case which has come to our attention 
has the doctrine been applied to liabili- 
ties which, like those here in question, 
accrued many years before the receiver- 
ship began. 

Preference is Asked 


On Basis of Public Policy 

Third. Preferential payment is urged 
also on the ground of public policy. The 
argument is that the carrier is invested 
through its franchise with a part of the 
sovereign power; that in the exercise of 
the power conferred the old company 
exacted illegal rates which the shipper 
was obliged by law to pay; that when 


Hallett, 13 Ch. Div. | 


money | 


Claim to Be Treated 
As if in Receivership 


Failure to Present It During 
Proceedings Found Not 
To Be Laches. 


the old company’s property passed into 
the hands of the court it was augmented 
by the illegal exactions; that it became 
the court’s duty to make restitution; 
and that, having failed io do so while 
the property was in its hands, the court 
may require payment from the new com- 
pany. It may be assumed that this claim 
for overcharges is Meritorious in char- 
acter; but the fact that it arose many 
years before the appointment of the re- 
ceivers is conclusive against including it 
among those entitled to preferential 
payment. 

Fourth. order to establish as 
against the new company either the 
alleged equity or a right to preferential 
payment, it was moreover assumed to be 
necessary that the claim should be one 
of those which the purchaser, under the 
decree of foreclosure, agreed to pay, as 
part of the purchase price. The decree 
provided that the purchaser would not 
be required to pay any “claim or demand 
which has not been presented in 
cause in accordance with the orders, 
heretofore made requiring presentation 
thereof” unless it be ‘‘a claim or demand 
which may arise after the entry of this 
decree.” 

An interlocutary decree had ordered 
that all claims be presented before Feb- 
ruary 1, 1916, or be barred of enforce- 
ment against the property in the hands 
of the receivers or the proceeds thereof. 
Due notice of the order had been given 
by publication. Spiller did not file his 
claim within the time limited. He con- 
tends that the time limit has no applica- 
tion to his claim, because it arose after 
entry of the decree. 

The argument is that while the claim 
accrued in 1914, when the reparation 
order was entered, or earlier when the 
overcharges were illegally collected, it 
did not “arise”? until 1920 when this 
Court, reversing the Court of Appeals, 
reinstated the judgment sought to be 
enforced by the intervening petition; 
that, in this connection, the term “arise” 
must have been used by the District 
Court in a sense different from ‘“‘ac- 
crues.” For, knowing through its receiv- 


In 


ers, that their counsel were, at the time | 


of the entry of the decree of fore- 
closure, hotly contesting Spiller’s claim, 
and that he was asserting that it was 
superior in equity to the mortgages to 
be foreclosed, and knowing also that the 


} claim had not been filed in the receiver- 


ship suit, the court must have intended 
that if Spiller ultimately prevailed, his 
claim should be satisfied by the new com- 


pany. Unless so construed, the provision | 


for claims which may “arise” after the 
decree would be practically inoperative. 
Terms Are Believed 

To Be Used As Equivalents 


The argument is not persuasive. We 


are of opinion that the term “arise’’ was | 


used in the decree as the equivalent of 
“‘accrue;” that Spiller’s claim arose at 
least as early as 1914, when the repara- 
tion order was entered, not when the 
judgment was recovered; and that the 
new company did not assume to pay it. 


See Phillips v. Grand Trunk Ry Co., 236 | 


U. S. 662, 666. 
Moreover, while the barring clause of 


the final decree excepted claims arising | 


after entry thereof, the clause stating 
the liability of the purchaser included 
only claims against the old company 
which should be adjudged prior in equity 
to the old company’s mortgages. We 


| question are not of such a character. 

Fifth. Spiller 
is’ entitled, under the doctrine of North- 
ern Pacific Ry. Co. v. Boyd, 228 U. S. 
482, to require the new company to 
satisfy in full his judgment against the 
| old. The argument is that, under the re- 


company were allowed to participate in 
the new, but that he, a creditor, was not 
offered an opportunity to do so. 
There is no evidence in the record 
was not afforded an opportunity of par- 
ticipating in the reorganization. 
contrary appears. The order confirming 
the foreclosure recites that “a fair and 
timely offer of cash or participa- 
| tion” was made to those unsecured credi- 
| tors who had filed claims. Spiller did 
not file his claim. The fact that he did 
not have actual knowledge of the order 
limiting the time for filing claims is not 
material in this connection. Notice by 
publication was legally sufficient. 


not exclude him from _ the 
scope of the order. He might have filed 


| tested did 


He cannot bring himself within the doc- 
trine of the Boyd case by showing: that 
no offer was made to him personally. 
For aught that appears in offer would 
have been made, or his rights other- 
wise preserved, if he had filed his claim. 
There is no occasion to consider whether 
a petition for intervention filed in the 
receivership proceedings four years after 
confirmation of the foreclosure sale is an 
appropriate method of enforcing the 
claim on this theory. 

Sixth, While the Court of Appeals 
erred in granting the specific _ relief 
prayed in the petition for intervention, it 
does not follow that Spiller must be 
denied all remedy. He was guilty of a 
serious inadvertence in not filing his 
claim in the receivership suit within the 
time limited by the interlocutory order. 
But it is clear that he has not been 
{ quilty of laches. Southern Pacific Co. v. 

Bogert, 250 U. S. 483, 488-490. 

And it does not appear that his in- 
idvertence misled in any way the court, 
| the receivers, the Reorganization Com- 
mittee or the new company. He had 





this | 


have already decided that the claims inj} 


contends also that he | 


organization plan, stockholders of the old | 


which supports the assertion that Spiller | 


The | 


The mere fact that his claim was con- | 
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prosecuted his claim with vigor for years 
before the receivers were appointed. His 
diligence does not appear to have slack- 
ened either during the receivership or 
after the foreclosure sale. 


Claim Was Resisted 
Through W hole Period 


Throughout the whole period, the claim 
appears to have been rsisted with equal 
vigor. After the old company ceased to 
function, counsel for the receivers con- 
ducted the defense. After the receivers 
ceased to function, counsel for the new 
company conducted the defense. 
clear that neither the receivers nor the 
new company considered the failure to 
file the claim in the receivership a bar 
to the relief. 

Before Spiller recovered judgment in 
the trial court, the sale on foreclosure 
was had; but the hearing on the order 
to confirm the sale was yet to be held. 
At that hearing Spiller gave, before the 
confirmation of the sale, notice in open 
court, and otherwise to the old company, 
to the receivers, to the Reorganization 
Committee and to the new company, that 
he had recovered judgment 14 days be- 
fore. He notified them that he claimed 
that the purchaser would take the prop- 
erty subject to all his rights; and that 
these included a charge upon the prop- 
erty in the hands of the purchaser for 
full payment of the judgment. 

With knowledge of Spiller’s claims, the 
Reorganization Committee and the new 


the new company assumed the further 
defense to the action in which the judg- 
ment had been recovered. The issue of 
the securities of the new company and 
the distribution of its stock among 
stockholders in the old occurred after 
these notices of Spiller’s claims had been 
given. Under such circumstances, neither 
the long delay, nor the failure to file 


and final decrees, should operate to pre- 
vent the appropriate relief; and the Dis- 
trict Court had jurisdiction to grant it. 
Compare Julian v, Central Trust Co., 
193 U. S. 98; Wabash Railroad v. Adel- 
bert College, 208 U. S. 38, 54-57. (See 
Williams v. Gibbes, 17 How. 239, 254- 
257; Park v. New York, L. E. & W. R. R. 
Co. 140 Fed. 799; Employers’ Assur. 
Corp. v. Mahogany Co., 6 F. (2d) 945. 
Compare Farmers’ Trust Co. v. Chicago, 
etc. R. R. Co., 118 Fed. 204; Western N. 
| Y., ete. Ry. Co. v. Penn. Refining Co., 
137 Fed. 343). 

The new company contends, that since 
the shipper’s claim was not filed within 
| the time limited by the interlocutory 
decree it was among those declared 
| barred by the terms of the final decree; 
and that by intervening he estopped him- 
self from obtaining any relief. (Compare 
Swift v. Black Panther Gas Co., 244 Fed. 
20; Commercial Electrical Supply Co. v. 
Curtis, 288 Feed. 657). 

No good reason is shown why relief 
vening petition as upon an original bill. 
As this may be done, he should be put, 
| as nearly as may be consistently with 
the rights of others, into the position 
which he would have occupied had he 
filed his claim in the receivership pro- 
ceedings in the proper time. 

It does not appear that it not 
possible for the new company to give 
him the benefit now of the offer which 
Was made by the Reorganization Com- 
mittee to the other unsecured creditors 
of the old company; nor that such a 
course would be inequitable to others in 
interest. The ascertainment of the rele- 
| vant facts and the precise. form of the 
relief must be left to the District Court. 
The decree of the Circuit Court of Ap- 
peals is affirmed in so far as it reversed 
the decree of the District Court dismiss- 
ing the intervening petition; and is re- 
versed in so far as it directed that the 
judgment is a prior lien enforceable for 
the full amount exclusive of counsel fees 
against the property of the new com- 
pany. 

; Decree affirmed in part, and reversed 
In part. 
May 16, 1927. 
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Misusing of Patent 


Defendant Ruled Not to Be Re- 
sponsible for Way Prod- 
uct Is Used. 


[Continued from Page 10.) 
| ing adapted to be twisted to bring the 
corresponding bends at the one or the 
other side of the series of eyelets next 
to the fixed thread-guiding devices,” 
The patentee claims two things: In- 
stead of using the old round eyelets he 
| flattened the surface, making two rela- 
| tively sharp thread receiving bends. 
Further, he uses a wire that could be 
| twisted, so as to bring the corresponding 
bends up after wear had ended the use- 
fulness of the opposite side. Simply 
stated,’ he flattended the top of his old 
eyelet and made sure that the wire could 
be twisted. 8 
Device With Flat Surface. 

| The Renzo patent No. 919637, as well 
i countless others, show a tension de- 
vice with a flat surface. The patentee in 
| his patent, No. 537105, of 1895, shows 
the tension device of the present patent, 
except that the eyelet is round and he 
| does not state whether the wire may or 
may not be twisted. Certainly, most 
wires are capable of being twisted. 
| All the patentee now does is to flatten 
| the wires as Renzo, and others, had done 


| 
| and make sure that they can be twisted. 


| All the alleged infringer does is to make 

a tension device with a flat edge, admit- 
tedly and obviously not the subject mat- 
ter of a valid patent. The wire he uses 
| may be twisted by the purchaser. How- 
ever, the testimony shows that in the 

| defendant’s device the thread is intended 
to run and does run against the flat 
surface. 

Certainly, there is no novelty in flat- 
tening the surface of the tension device 
by reason of the prior art, or in using 
a wire capable of twisting. Further, the 
defendant is not concerned, assuming 

the patent to be valid, with the misuse 
that purchasers may take of the article 
it manufactures. 
Let the bill be dismissed with costs. 
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company took over the property. Later, | 


claims as required by the interlocutory | 
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Fernald, Chester Bailey. The mask and 
the face; a satire in three acts (based 
on 
Chiarelli). 
no. 61). 78 p. 

27-8222 

Leonard Erskine. The sarecrow 
and other fairy tales. 48 p., 
London, Actinic press, 1927. 

The Inspiration of old age; thoughts of 
famous writers on life’s richest years. 
254 p. N.Y., J. H. Sears & Co., 1927. 


27-8223 


Hill, 


! Jones, Frank Dudley. 
since 1850, edited by . and W. H. 
Mills, D. D.; published by the Synod 
of South Carolina. 1094 p. Colum- 
bia, S. C., The R. D. 
] 27-8216 
Methley, Alice A. A _ child's guide to 
London. With 25 illustrations. 2d ed., 
rev. 240 p. N. Y., Brentano, 1926. 
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1927. 

Morgan, Edmund Morris. The 
evidence; some proposals for its 
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1927. 
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being the third part 
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wreath of cloud, 
of ‘The tale 


by Arthur Waley. (Part 2 was pub- 
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under the direction of ... 


with the 


superintendent. 130 
Public school 


han, state 
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lishing co.; 1926. 


pub- 


decline and fall of the Hebrew king- 
centuries B. C. (The Clarendon 
Bible . Old Testament, vol. iii.) 
246 p., illus. Oxford, Clarendon press, 
1926. 27-8692 





may not be had as well upon an inter- j 


Sundar Singh. Visions of the spiritual 
world; a brief description of the 
spiritual life, its different states of 
existence, and the destiny of good and 
evil men as seen in visions. 68 p. Lon- 
don, Macmillan, 1926. 


Turner, Edward Raymond. The Privy 


council of England in the seventeenth | 
1603-1784. | 


centuries, 
publications 


and eighteenth 


(Semicentennial of the 


Johns Hopkins university, 187611926.) | 
Baltimore, The Johns Hopkins | 
27-9087 | 
Tumminkatti, Muppanna Channavirappa, 
Studies on the quarantine de- | 


Ve a 
press, 1927. 


1899. 
termination of anthraquinone deriva- 
tives in cathartic drugs. 


La maschera e il volto, by Luigi | 


| 


| 


(French’s acting edition. | 
London, French, 1927. | 


| 


activity and organization. (Institute 
for government research. Service 
monographs of the United States Gov- 
ernment, No. 45.) Baltimore, Md., the 
Johns Hopkins press, 1927. 27-8910 


| Tuttle, Penelope T. Sturgis (Cook). His- 


illus. | 


27-8233 | 
| Watson, John. 


History of the | 
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Bryan, co., 1926. 


Murray, David Leslie. Disraeli. (Curiosi- | 
298 p. London, Benn, | 


of } 
re- | 
Zechariah Chafee, jr., 
press, | 


of | 
Genji,’ translated from the Japanese | 


tory of Saint Luke’s Church in the 
City of New York, 1820-1920, by Mrs. 
H. Croswell Tuttle. 571 p., illus. N.Y. 
Appeal Printing Co., 1926. 
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Easy dictation (for short- 
hand students). Rev. and extended. 
60 p. N. Y., Gregg publishing co., 
1927, 27-8504 
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Subsistence Due to Coal Mining in IIli- 
nois. By C. A. Herbert and J. J. Rut- 
ledge. This bulletin represents work 
done under a cooperative agreement 
between the Bureau of Mines, Depart- ~ 
ment of Commerce, the State Geolog- 
ical Survey of the State of Illinois, 
and the engineering experiment sta- 
tion of the University of Illinois. 
Price, 30 cents. 27-26512 


| Women in Delaware Industries. A Study 


27-26380 | 
Are we making | 
Prepared | 


of Hours, Wages, and Working Condi- 
tions. Issued by the Women’s Bu- 
reau, Department of Labor, Bulletin 
No. 58. Price, 25 cents. L27-289 


| A Forest Fire Prevention Handbook for 


assistance of a grant from the Gom- | 
monwealth fund; issued by John Calla- | 
p. | 


27-8210 | 
The | 


doms; Israel in the eighth and seventh | 


27-8833 | 


(Abstract of | 


thesis (Ph. D.)—University of Illinois, | 


1926.) p. 865-873, 
Pa., 1926. 

Tobey. James Alner. ... The 
department of the army, its 


847-860. 
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history, 


Not an Infringement | 


Easton, | 


the Schools of New Mexico. Prepared 
by the Forest Service, Southwestern 
District, Department of Agriculture, in 
cooperation with the Superintendent 
of Public Instruction of the State of 
New Mexico. Miscellaneous Circular 
No. 89. Price, 10 cents. Agr. 27-317 
Ways to Save Young Livestock. Pre- 
pared by the Bureau of Animal In- 
dustry, Department of  Agrieulture. 
Leaflet No. 1. Price, 5 cents. 
Agr. 27-316 
The Life History of Timothy, by Morgan 
W. Evans, Associate Agronomist, 
Office of Forage Crops, Bureau of 
Plant Industry, Department of Agri- 
culture. Department Bulletin No. 1450. 
Price, 25 cents. Agr. 27-313 
Cotton-Spacing Experiments at Green- 
ville, Texas. By Homer C. McNamara, 
Assistant Agronomist, Office of Cot- 
ton, Rubber and Other Tropical Plants, 
Bureau of Plant Industry, Department 
of Agriculture. Department Bulletin 
No. 1473. Price, 15 cents. Agr. 27-314 
Classification of Library of Congress. 
Class Z. Bibiography and _ Library 
Science. Third Edition. Price, 35 
cents. 27-26006 
Rules and Regulations of Yosemite Na- 
tional Park, California. Issued by the 





National Park Service. Department of 
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Can you really be attracted to a person with a 
disgusting case of loose dandruff (epithelial 


debris)? 


If you have any evidence of it begin at once 
to use Listerine, the safe antiseptic, which has 
cured this unpleasant condition for thousands. 
There is no question of its efliciency. 

You simply douse Listerine on the scalp full 
strengthand massage thoroughly with the finger 
tips. Keep it up religiously for a few days and 
in stubborn cases longer. Results will delight 
you. Get it today. Lambert Pharmacal Com- 


pany, St. Louis, Mo. 
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Tells of Medical 
Aid Rendered in 
Alaskan Wilds 


Department of Interior Out- 
lines Problem of Reaching 

“Aboriginal Races 
Scattered Area. 


in 


How the Desartment of 
through the Bureau 
tends medical aid to the aboriginal races 
of Alaska, is in a statement 
issued by the Department on May 18 for 
distribution at the convention of the 
American Medical Association in Wash- 
ington. 

Hospitals, physicians and nurses serve 
only the more thickly populated districts, 
the statement explains, and in the vast 
outlying areas, over which most of the 
27,000 natives are scattered, the teachet 
and the school constitute the only medi- 


the Interior, 
of Education, ex- 


described 


cal center. 
Full Text 
The full text of the 
The Government's duty 
health of the aboriginal races of Alaska 
is performed by the United States Bu- 
reau Education through its Alaska 
medical service. The task a formid- 
able one because of the remoteness of 
most of the villages, the enormous dis- 
tances between them, the meager means 
of communication, and the severity of 
the climate. The 27,000 natives are scat- 
tered along thousands of miles of coast 
the great rivers, in villages rang- 
30 or 4€ to 300 or 406 
the settlements are far beyond 
of regular transportation and 
mail service. Some of the villages on re- 
mote islands or beside the frozen ocean 
are brought into touch with the outside 
world only once or twice a year, when 
visited by a United States Coast Guard 
steamer on its annual cruise by the 
supply vessel sent by the Bureau of Edu- 


of Statement. ‘ 
statement follows: 
to care for the 


of 


is 


and ol 
ing from 
Many of 
the limits 


pe rsons. 


or 


cation. « 

Hereditary diseases are much in evi- 
dence among all of the tribes. Tubercu- 
lesis in its various forms, pneumonia, 
and trachoma are most prevalent. Epi- 
demics «of smallpox, infiuenza, and 
measles have frequently taken their toll 
of hundreds of lives. 

The Bureau of Education 
amall hospitals at Juneau, Kanakanak, 
Akiak, Tanana, and Noorvik, which are 
important centers of native population in 
southern, western, central, and northern 
Alaska, separated from each other by 
many hundreds of miles. Each hospital 
is a center of medical relief for a very 
wide territory. 

For the purpose of extending medical 
aid to small groups of natives scattered 
throughout the Yukon Valley, the Bureau 
of Education during the period of naviga- 
tion in summer operates a boat on the 
Yukon and Tanana rivers which is equip- 
ped as a floating hospital. In its cruise 
this boat covers approximately 2.200 
miles; thousands of natives are exam- 
ined and those requiring medical atten- 
tion are treated. 

A physician is required supervise 
one of the hospitals or to make extended 
tours throughout his district furnishing 
medical relief to the inhabitants, en- 
deavoring to introduce and maintain san- 
itary conditions in the homes and vil- 
lages and giving instructions to the 
teachers in the use of medicines and in 
the care of patients. 

A nurse is required to assist the phy- 
sician in the care of patients ina hospital 
or in a native village, to give instruc- 
tion in hygiene and to conduct physical 
exercises in the schoolrooms, and to visit 
the homes of the natives, instructing 
them in matters pertaining to health and 
to sanitary methods of living. 

The cooks prepare the meals for the 
patients and for the employes in the 
hospitals. 

The orderlies assist the physicians and 
nurses in the care of patients and per- 
form miscellaneaus minor duties in con- 
nection with the hospitals. 

The hospitals, phyisicians, 
serve only the more thickly 
districts. In the vast outlying areas 
the teachers must of necessity, extend 
medical aid to the best of their ability. | 
Accordingly, the teachers in settlements | 
where the rvices of a physician on 
nurse are not available are supplied 
with household remedies and_ instruc- 
tions for their use. It often becomes 
the duty a teacher to render first aid 
to the injured to care for patient 
through the course of a serious iliness. 
The school is often the only place within 
a radius of several hundred miles where 
the natives can obtain medicines and 
medieal treatment, and they often travel 
many =e to secure the relief desired. 
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Date Set for Hearing 
To Consider Quarantine 


A public hearing to consider the ad- 
visability of quarantining the State of 
Texas on account of the Morelos orange 
worm, a dangerous pest, especially of 
oranges and grapefruit, which has re- 
cently become established in Hidalgo and 
Cameron Counties, will be held at 10 
a. m., June 20, 1927, at Washington, 
D. C., before the Federal Horticultural 
Board, The Department of Agriculture 
announced on May 18. 

The full text of the 
statement follows: 

The Department hopes that it will be | 
possible, as a result of eradication meas- 
ures which will be enforced to provide 
for the shipment of fruit from the in- 
fested areas under inspection and certifi- 
eation. The hearing will be held in ac- 
cordance with the requirements of the 
Plant Quarantine Act to afford all in- 
terested persons an opportunity to be 
heard either in person or by attorney. 
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~ Summary of All News Contained in Today’s Issue 
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Aeronautics 


Inter-American Commission Com- 
mercial Aviation approves draft of reg- 
ulation to apply within countries in 
Pan American Union. 


of 


Page 1, Col. 7 
of the United 
claim Manutac- 
Association, Ine., for 
royalties on use 


in World 


Comptroller General 
States disallows 
urers Aircraft 
$141,800 on account of 
of patents by Government 
War. 


ot 


Page 1, Col. 6 
Dargue. commender. of Pan- 
to make good will tour 
covering 33° eastern- 
and starting May 25 


23. 
Page 1, 


Col. 5 


Major 
American flight. 
of United 8 
most States 


tates, 


peepee l " 
Agriculture 
Weekly, weather and bulletin 
shows growing vegetation made slow 
progress in East but advanced in 
West where soil had suffi¢ient moisture. 
Page 5, Col. 1 
Advances in prices of potatoes and 
cabbage noted in weekly review of 
fruit and vegetable markets. 

Page 5, Col. 3 
of Agriculture, making 
in producing corn. 
Page 5, Col. 6 
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More 
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Automotive Industry 


Full text of decision 
Court of the United States, in 
v. Pawloski. upholding State 
tion of trafic on motor 


by Supreme 
re Hess 
regula- 
highways. 
Page 10, 
. ve 
Banking-Finance 
Supreme Court of the United States, 
in re St. Louis-San Francisco Ry. 
v. Spiller, awards judgment creditor of 
railroad relief against but 
denies priority ben claim 
based on overcharges of 


Col. 2 


Co. 


successor, 
lholders’ 
freight. 
Page 11, Col. 2 

Full text decision by Supreme 
Court of the United States, in re Zim- 
merman, et al. v. Sutherland. finds debt 
of Austrian bank by deposit 
is to be discharged according to Aus- 
trian law, not being affected by treaty 
or trading with enemy 


ovel 


ot 


reason of 


act. 
Page 11. Col. 1 
Continuation of full text of decision 
by Court of Appeals, 8th Cir., in re 
Willcutts v. Ordway, holding income to 
trust beneficiary taxable though not 


in his control. 


ni 
Mil 


Col. 1 


States 


Page 8&8, 


Daily statement of th: United 


Treasury. 


Page 7, Col. 7 
rates. 
Page 7, Col. 4 
Annual report of Bank of Japan 
vises new business methods to 
come depression. 


Foreign exchange 


ad- 
over- 


Page 7. 

Revenues of Germany for 
year exceed estimates by 6.885.000,000 
macks. 
Page 7, Col. 5 

Board reports Cali- 
development of 


Federal Reserve 
fornia leading in 
branch banking. 

es Page 7. 

Chief of Secret Service to 
Geneva conference to consider 
of suppressing counterfeiting. 

Page 7, 

Transactions in Bureau of 

troller of the Currency. 


Col. 1 
attend 
means 


Col. 4 


Comp- 





Page 7, 


Books-Publications 


New books the 
of Congress. 


Col. 


received at Library 

Page 11, Col. 6 

Books and publications issued by the 
Government. 


Page Col. 


Chemicals 


Italy permits free entry of benzalde- 
hyde and benzl-chloridc, used in 
fumery manufacture. 


per- 


Page 
. . ’ . 
Civil Service 
Civil Service Commission to hold A. 
aminations to fill vacancies in Depart- 


ment of Agriculture and Steamboat 
Inspection Service. 


9, Col. 4 


Page 5, Col. 4 
reports 
print operators, 


Page 4, Col. 4 


Civil 
vacancies 


Service 
for 


Commission 
blue 


Claims 


Comptroller 
States 
turers 


the United 
disallows claim Manufac- 
Aircraft Association. Ine., for 
$141,800 on account of rovalties on use 
of patents by in World 
War, 


General of 


of 


Government 


Page 1, 
Commerce-T rade 
King 


cent 


Col. 6 


Secretary 
metric 


to 
system is 


Senato 
sv 


Savs 


pei obsolete. 


Five Men to Examine | 
Designs for Airship | 
| 


A Board, headed by Rear Admiral Wil- 
liam A. Moffett, Chief of the Bureau of 
Aeronautics, the 
Navy, 


of Department of the 


which will examine designs for a 


new rigid airship of approximately 6,- 
cubic feet capacity which now 
are being submitted competitive 
basis to the Department, appointed 
May 18 by the Secretary the Navy 


on a 
Was 


of 


Col. 2 |} 


past fiscal | 


be 


> 


| 


and asserts question of substituting it 
| for American units of weights and 
| measures for merchants, not Gov- 
ernment, to decide. 


is 


Col. 4 


Department of Commerce reports on 
business in flood areas in middle West 
and advises shippers that delivery of 
orders may be expected. 

Page 

Dates announced for hearing ap- 
plication for changes in Canadian tar- 
ifs and taxes. 


Page 


1, Col. 4 
on 


Col. 1 
Bureau of Labor Statistics reports 
virtually no change in retail food prices 
between March 15 and April 15, 192 
but decline of 5'2 per cent during year. 
Page 1, 


Page 1 


2%, 


into effect proposals 


revision, 


Norway 
for tariff 


puts 

Page 9. Col. 5 

Italy permits free entry of benzalde- 

hyde and benzl-chloride, In per- | 
fumery manufacture. 


used 


Page 9, Col. 4 


Weekly index of business chart by 
the Department of Commerce. 
Page °, 


has 


Co. 2 
Port Darwin, Australia, been 
placed on no consul list. 

Page 7, Col. 4 | 


Congress 
< . 
Representative 
to call special session 
consider permanent 
Representative 
legislation will be 


of Congress 
flood relief 

Snefl says such 
taken up at regular 


to 
ures; 


session, 
Page 2, Col. 2 

Construction 
of Ee 


activity in 
years 


Bureau lucation reports in- 
creased 
in 


inhabitants, 


in cities 
authorized 
2500.000,000. 
Page 1, Col. 5 
Bookings of fabric ated struc tural 
steel in April 11 per cent above figure 
for March. 


past two 


with expendi- 


tures of nearly 


Page 9, Col. 
Director of Bureau of Standards, 
in address to Portland Cement Associa- 
tion. outlines benefffs derived by ce- 
ment industry and in engineering field 
through standardization, 
Paeg 3, 


Court Decisions 
Index Law 


Col. 2 


See special and Digest on 
pageAo, 
See Spe cial Indew and Digest of Tax 


Decisions on puge &. 
Ww pug 


Customs 


Customs Court reclassifies human 
hair incapable of being marked, broken 
rice rock crystal beads. 

Page 9, Col. 1 


from India, 


m 7 . 
Education 
Bureau of Education in- 
activity In school construction 
years In of 10,000 
with authorized 
S500,000,000. 
Page 


reports 
creased 
in 
inhabitants, 
tures of nearly 


past two cities 


Col. 


’ 

Foodstuffs 
Bureau of Labor Statistics reports 
virtually no change in retail food prices 
between March 15 and April 15, 1927, 
but decline of 5'2 per cent during year. 
"Page 1, Col. 
prices of potatoes and 
in weekly review of 

and vegetable markets. 
Page 5, 


ion Affairs 


Forei g 


Advances in 
cabbage noted 
fruit 
Col. 


Italy reserves right to send observers 


o three-power-naval-conference at Gen- 
va. 
Page 1, Col. 
Annual report of Bank of Japan ad- 
new business methods to over- 
come depression. 


5 
vises 
Page 7, 

Revenues of Germany for past fiscal 


year exceed estimates by 6,885,000,000 
marks, 


Page 
Hankow, China, 
approach of 


reported menaced 


by troops. 
Page 2, Col. 7 
King of 
anniversary. 
Page 2, 


Gov't Personnel 
Daily engagement of the 
the Offices, 


President 
Spain 


congratulates 
on birthday 
Col. 


at executive 


Page 3 


Dat 
counting 


decisions of the General Ac- 
Office. 


Page 4, Col. 


| Gow’ l Supplies 


Comptroller General rules that Con- 
| tingent Fund permits Federal purchases 
where emergency exists and men- 
tion is made in appropriations. 

Page 4, 


no 


Col. 6 


Col. 2 


. ! 
Lowry asks President 


meas- | 


school construction | 
of 10,000 ! 


expendi- | 


Col. 2 | 


1 P Col. 5 | 


3 | 


President | 


Gov't Topic a Survey 


Mrs. Bessie P, Brueggman, Chairman 

| T . ~ , ‘ 
of United States Employes’ Compen- 
sation Commission, describes the work 


that comes under her observation. 


Page 4, Col. 3 


Highwe ays 


Full text of by Supreme 
Court of the United States, in re Hess 
y. Pawloski, upholding State regulation 
of traffic on motor highways. 

Page 10, Col. 2 


dle cision 


Bridge 


partment, 


projects approved by War De- 


Page 6, Col. 6 


Immigration 


Emigration from Guadalajara dis- 
trict of Mexico to United States 
doubles in last three months. 

Page 2, ( 


| ~—— Waterivays 


proposal by Secretary of Commerce to 
close crevasses Mississippi river, 
two districts, 

Page 2, Col. 2 


Iron and Steel 

Bookings of fabricated © structural 
| steel in April 11 per cent above figure 
for March. 





Page 9, Col. 6 


Insurance 


Mortality 
| 


rate of 12.9 per 1,000 of 
population reported in week ended May 
14 compared to 13.2 for corresponding 
week in 1926 
Page 2, Col. 7 
e . 
Judiciary 
See " 
| page 
See 


special Inder and Law 
1”. 
special'Index and -Digest of Tae 


Decisions on page 5. 


Labor 


Court of Appeals. 
United Dredging Co. v. 
| action for death of engineer 
maritime jurisdiction. 


5th Cir. in re 
Lindberg, holds 


not in 


Page 10, Col. 1 

Mrs. Bessie P, Brueggman, Chairman 

of United States Employes’ Compen- 

sation Comnnission, describes the work 
that comes under her observation. 

Page 4, Col. 3 

Germaay 


March in 


improves. 


unemployment 


Page 2, Col. 6 
Survey said to show few groups of 
women in industry handicapped by 
hours of labor laws. 
- Page 12, Col. 7 
Dollar a day increase asked for rail- 
road firemen in southeastern territory 
| at arbitration hearing on wage contro- 
versy, brotherhood basing request on 
contention of greater strain caused by 
handling larger locomotives, reckless- 
ness Of automobile drivers at grade 
crossing, and eye-strain due to glare 
from fireboxes, 





Page 3, Col. 3 

March review of British labor situa- 
tion. 

Page 3, Col. 7 


; Lumber 


National C)mmittee on Wood Utili- 
zation to test use of North Europe 

| type of gang saw on top logs. 
Page 9, Col. 7 


Manufacturers 


Secretary to Senator King says 
metric system is 80 perfect obsolete, 
and asserts question of substituting it 
for American wits of weights 
| measures for merchants, not Gov- 
ij ernment, to decide, 


Is 


Page Col. 4 
Director of Bureau of Standards, 
| in address to Portland Cement Associa- 
tion, outlines benefits derived by ce- 
ment industry and in engineering field 
through standardization. 
Paeg 3, Col. 
Patent granted Arlington ie 
on claims for paper dish with 
forced Marginal edge formed of a plu- 
rality of folds resting in inner recess. 
Page 10, Col. 7 


ix 
rein- 


Narcotics 

Full text of decision 
Court of the United States, in re Alston 
vy. U. S.. holding stamp. tax on nar- 
cotics Imposed: Harrison Act 
| valid. 


by Supreme 


under is 


Page 10, Col. 4 


. | National Defense 


Inter-American Commission of Com- 

| mercial Aviation approves draft of reg- 

ulation to apply within countries in 
Pan American Union. 

3, Gol 7 

United 


Page 


Comptrellcry General of the 


Col. 4 | 


Assistant Secretary of War approves 


flood crisis being reported as over in 


Digest on 


and | 


1 


| 

States 
} curers 
| $141,800 on account 


Oil 


‘Radio 


| C. &0. application to I. C. 


Manufac- 
Inc., for 
of royalties on use 
Government in World 


claim of 
Association, 


disallows 
Aircraft 


of patents 
War. 


by 


Page 1, 
Major Dargue, commander of Pan- 
American flight, to make good will tour 
of United States, covering 33 castern- 
most States and starting May 23. 
Page 1, 
Onders issued to the personnel of the 
War Department. 


Col. 6 | 


Col. 5 


Col. 3 
Orders issued to the personnel of the 
Navy Department. 
Page 4, Col. 


Page 4, 


Independent oil operators of Ok- 
miulgee, Okla., district, request op- 
portunity to present their case on ques- | 
tion .of overproduction | 

Page 1, Col. 7 

Supreme Court of the United States, 
re U.S. v. Ludy, holds depletion of 
oil by draft upon resources and depre- 
ciation equipment are deductible 
from capital in estimating profits for | 
tAX purposes, 
Page 8, Col. 2 | 





in 


of 


Patents 


Nee Index and Law Digest 


special 


If, 


ov 


page 


| Postal Service . 


Specifications revised covering rail- 


Way post office cars. 


Col. 6 
postmasterships of 
Calif., Creston, Iowa, 
Wis., announced. 
Page 12, Col. 7 


Page 4, 
in 
Pasadena, 
Fond du Lae, 


Vacancies 
South 
and 


. . . | 
Prohibition | 
Full text of decision by Supreme 
Court of the United States, in re U. | 
S. v. Sullivan, holding that gains from 
illicit liquor sales are subject to in- 

come taxation. 
Page 8, Col. 7 


Public Health 


Physicians urged to extend practice 
conservation of health of patients 
as well as care of disease 
Page 1, Col. 2 
Virulent epidemie of typhoid at 
Grafton, W. Va. attributed to pollu- | 
tion of public water supply from up- | 
stream infection with disinfection ham- 
pered by damaged chlorine plant. 
Page 2, Col. 5 } 
Mortality rate of 12.9 per 1,000 of 
population reported in week ended May 
14 compared to 15.2 for corresponding | 
week in 1926, 


to 


Pago 2, Col. 7 
extends 
races of j 
statement dis- | 
Medical Associ- 


How Bureau of Education 
medical aid to aboriginal 
Alaska is described in 
tributed at American 
ation convention. 

Page 12, Col. 1 


| Public Lands 


date 
of 


General Land @ffice announced 
for opening to homestead entry 
tracts of land in Idaho. 

Page 5, Col. 5 

Mount McKinley National Park will 
open to tourist travel by June 1 in- 
stead of July 1 as in former years. 


Page 2, Col. 
Publishers 


New paper mills to be established in 
Sweden and Sp&in. 


6 


Page 9, Col. 


Radio Commission to issue licenses 
for increased output for broadcasting 
on specified hours of daytime. 

Page 3, Col. 


5 
Railroads 


Hearing adjourned June 1 on 
C. for au- 
thority to acquire stock control of Erie 
und Pere Marquette Railroads. 
Page 1 
Tentative valuation report on 
erty of Missouri Pacific Railroad. 
Page 1, Col. 3 
Dollar a day increase asked for rail- 
road firemen in southeastern territory 
at arbitration hearing on wage contro- 
versy, brotherhood basing request on 
contention of greater strain caused by 
handling larger locomotives, reckless- 
ness of automobile drivers at grade 
sing, and eye-strain due to glare 
from fireboxes. 


until 


, Col. 2 
prop- 





Cros 


Page 3, Col. 3 
Supreme Court of the United States, 

im re St. Louis‘San Francisco Ry. Co. | 
v- Spiller, awards judgment creditor of 
railroad relief against successor, but 
denies priotity over bondholders’ claim 
based on overcharges of freight. 

Page 11, 


covering’ 


rail- 


revised 
office cars. 


S pecifications 
way post 


Page 4, Col. 6 
Date of argument postponed on val- 


| 
| 
Col. 2 


| tal stock. 


‘Shipping o 


| tributed 


| Trade Practices 


| shows growing vegetation 


uation of Chicago. & Eastern Ilinois | 
Railroad. 
Page 7, Col. 1 
Missouri-Illinois Railroad asks au- 
thority to issue $1,000,000 of its capi- 
« Page 7, Col. 6 
Reduction ordered in freight rate 
classification on cocoa beans, Chocolate 
and chocolate coverings. 
Page 6, Col. 


3 
of rate decisions. 
. Page 6, Col. 4 
rate complaints. 
Page 6, 


summary 


Summary of 


Col. 6 


Reclamation 


Board Tax Appeals, on petition 
of California Delta Farms, rules no 
taxable income was realized by trans- 
fer of easements in reclamation dis- 
tricts. 


of 


Page 8 


Retail Trade 


3ureau of Labor Statistics reports 
virtually no change in retail food prices 
between March 15 and April 15, 1927, 
but decline 5's per cent during year. 
Page 1, Col. 2 


of 


| Science 


Secretary to Senator King says 
metric system is 80 per cent obsolete, 
and asserts question of substituting it 
for American units of weights and 
measures for merchants, not Gov- 
ernment, to decide. 


is 


Page 1, Col. 4 


Court of Appeals, 
United Dredging Co. v 
action for death of 
maritime jurisdiction. 


5th Cir., in re 
y. Lindberg, holds 
engineer not in 


Page 10, Col. 1 

Shipping Board to hold hearing on 
May 23 on its order requiring filing of 
shipping rates by intercoastal carriers. 
Page 3, Col. 7 


Social Welfare 


Mrs. Bessie P. Brueggman, Chairman 
of United States Employes’ Compen- 
sation Commission, describes the work 
that comes under her observation. 

Page 4, Col. 3 


Supreme Court 


Twenty-four attorneys admitted to 
practice before Supreme Court of the 
United States. 

Page 11, Col. 1 
the United States 
in vecess until May 21, 


Supreme Court of 
See special Index ond Law Digest on 
page 10, 
Sce special Indes and Digest of Tax 
Decisious on page & 


Taxation 


Decision of Board of Tax Appeals 
accepted and rejected by the Commis- 
sioner of Internal Revenue. 

Page 8, Col. 5 


Advisory committee to meet and con- 


| sider revision of administration of Reve- 


proposed by Joint Con- 
Taxation. 
Page 1, Col. 7 


See special Indes and Digest of Tax 


nue Act as 
gressional Committee on 


| Decisions on page 8 


al . . 
Territories 

How Bureau Education 
medical aid to aboriginal 
Alaska is described in 
at American 
ation convention. 


extends 
races of 
statement dis- 
Medical Associ- 


of 


Page 12, Col. 1 


| Textiles 


District Court, N. J., in re Camagni 
v. Shambow Shuttle :Co., holds where 
defendant’s product admittedly and ob- 
viously is not subject for valid patent 
defendant cannot be held responsible 
for infringement. 

Page 10, Col. 5 
of Boston wool 


Weekly review 


market. 


Page 9, 


Col. 3 


Trade Commis- 
outlines 
in last 


author- 


Chairman Federa) 
sion, in Louisville address, 
progress made by his bureau 
three years and urges greater 
ity for the Commission. 


Page 1, Col. 1 


Weather 


Weekly weather and crop bulletin 
made slow 
bu» advanced in 
ufficient moisture. 


Page 5, Col. 1 


progress in East 
West where soil had 


Wool 


Weekly 
market. 


review of Boston wool 


Col. 3 | 


Page 9, | 


Ce NSE aS ann 


| Curtis D. Wilbur. 


Competitive designs for the new diri- 
by 
16, 
Saturday, 


that all 


gible received 


until midnight May 


were 
but they will not 
May 21, 


submitting 


opened until 


later in order those 


| designs may have opportunity to forward 


for  aminetion. 

The “epartment mace the 
lowing statemenc, relating to the appoint- 
ment of the board. which appears i Piel 
text: 

The Sceretary the Navy has ap 
pointed a board to examine the designs 


them 


public fol. 


O1 


the Department ; 


for a new rigid airshi. of approxim:.ely | 
6,000,000 cubic feet which are being sub- 
on a to the 
Navy Department, The board is 
posed of the following officers: Rear 
Admiral A. Moffett, chief of the Bureau 
'of Aeronautics; Commander 5S, M. 
Kraus, Material Division, Bureau of 
Aeronautics, expert on helium; Lieut. 
Comdr. R. G. vennoyer, Bureau of Aero- 
nautics; Lieut. Comdr. C H. Havill, Bu 
vreau Of Aeronautics; Lieut. J land 
Mayer, Construction Corps. Lakehrust, 
| New Jersey. 


mitted competitive basis 


| 
com- 
| 


or 


| 


| Htaaly Authorizes Exchange 
Of University Niilpaews 


According to advices received by the 
Bureau of Education, Department of the 
Interior, from the American Ambassador 
at Rome, Henry P. Fletcher, the ex- 
change of professors between Italian 
universities and similar institutions 
other countries ha. been authorized by a 
royal decree, the Bureaw stated on 
May 138. 

The full text of the statement tollows: 


in | 


of professors between Italian 


universities and similar institutions 
abroad was authorized by a royal decree 
law of December 19, 1926, published in 
the Gazetta Ufficiale of January 22. 1927. 

Heretofore no legal provision existed 
by which Italian professors might ac- 
cept temporarily chairs in foreign uni- 
prejudice to their ip- 
cir- 


versities without 


Exchange 
| 


terests and careers, and under no 


e loreign pror 


officially 


vis per- 
Italian 


cumstances we 


io instruct in 


mitted 
| universities. 





| reau of Department of 


| that 


substi 
| limitation 


| California. 
| women 


speaker 
| limiting 


| tution 
| night hours in establishments which ran 


; cumstances. 





| as 
| night work for 


| and 


' as semiprofessional in type. 
| ment of women pharmacists came within 





| pharmacies. 
| the semiprofessional status of the women 
| pharmacists, 


| testimony 


[Benefits Noted 
For Women in 
Limit on Labor 


|Survey Said to Show Few 


Groups Handicapped by 
Hour Laws Passed 
by States. 


Hour laws do not handicap women in 


| industry but instead shorten their hours, 


shorten men’s hours, and standardize 
hours throughout entire communities, 
according to a report made May 18 by 
Mary N. Winslow of the Women’s Bu- 
Labor, to the 
National Conference of Social Work in 
Des Moines, Iowa. 

The full text of a 
by. the Women’s Bureau 
the report follows: 

The investigations disclosed the fact 
the regulation of women’s hours 
of work opens up more jobs for women 
rather than limiting the number. It was 
found that in only two out of nearly 
1,500 industrial establishments were men 
tcd for women because of a legal 
of women’s hours. 

Eight States Surveyed. 
investigation covered industries 
occupations in Massachu- 
Island, New Hampshire, 
Ohio, Wisconsin, Illinois, Indiana, and 
More than a_ thousand 
were interviewed to get a record 
of their experience of the effect of labor 


issued 
with 


statement 
dealing 


The 
and women’s 
setts, Rhode 


| legislation. 


mentioned by the 
was that laws prohibiting or 
men’s em oyment at night 
a certain amount of substi- 
men for women during the 


Another finding 


resulted in 
of 


night shifts and employed women during 
the day time. The fact that the law 
prevented their workin,; at night did 
not, however, close day jobs to women to 
any appreciable extent. In connection 
with night work a far more potent fac- 
tor is limiting employment for women 
was the general attitude of employers. 
A very large group of employers would 
not use women at night under any cir- 
The reaction against 
women’s employment at ni, .t was much 
stronger than against men’s employ- 
ment, and it was found in States where 
there was no night work law as well 
in States where the law prohibited 
women. 

The laws prohibiting women’s employ- 
ment in certain occupations such as gas 
electric meter reading, clectric and 
acetylene welding, taxi-driving, etc.. were 
found to have in some instances a defi- 
nitely discriminatory effect on women. 
There is a long list of occupations which 


| are prohibited for women in one or two 
| States. 


Bureau found dur- 
women 


The Women’s 
ing its investigation that many 


| were successfully employed in some of 
these occupations in States where there 


was no prohibition. 


For instance, women cannot be em- 


| ploved as taxi-drivers in the State of 


Ohio, but it was stated that women are 
employed in considerable numbers as 
taxi-drivers in Philadelphia, and the firm 


| which hires them and the women them- 


selves report complete satisfaction with 
their work. Women are prohibited in 
Ohio and New York from certain forms 
of grinding. In other States the Women’s 
Bureau has found women employed on 
these occupations under excellent condi- 
tions, earning good wages and thoroughly 
satisfied with the work. 
Some Handicaps In Laws. 

Certain occupations which come out- 
side of the field of industry also were 
examined during the course of the in- 
vestigation. These occupations involved 
highly skilled work and could be classed 
The employ- 


this group, and it was found for them 


| that the application of labor legislatien 
| had served as a handicap to a limited 


extent. Some women pharmacists had 
complained of the restrictions of night- 
work legislation which had applied to 


‘them and limited their employment op- 


It was found also, however, 
that far greater handicaps to women’s 
employment .as pharmacists were the 
prejudices against them among the em- 
ployers and among the patrons of the 
In some States, because of 


portunities. 


they 
from the labor law. 


have been exempted 
This is true in Cali- 


fornia and in Wisconsin. 


Perhaps the most important thing 
which has been brought out by this in- 
vestigation, Miss Winslow stated, is the 


need for the differentiation of legislation 


for different types of employment, and 
the exemption of those groups of highly 


| skilled professional or semiprofessional 


women who are able to dictate their own 


' terms of employment. 


The conclusions drawn from the in- 


| vestigation were that the claims of dis- 
| crimination which have been made by 


those who felt that there should be no 
legislation applying especially to women 
were not justified by the facts. The 
of more than a_ thousand 
women who were interviewed by the 
Women’s Bureau showed that legislation 
had not handicapped them except in a 
very few instances. 


Vacancies oe deena 
In Three Postmastershi ps 


teen a 

The Civil Service Commission &t the 
request of the Postmaster General, hag 
just announced vacancies in the post 
offices at South Pasadena, Calif., at 
a salary of $3,200; at Creston, Iowa, at 
a salary of $3,200; and at Fond du Lae 
Wis, at a salary of $3,800, 





